All the Facts--- 


No Opinion 


Authorized Statements Only 


VOL. VII. NO. 257 


Bae is Deposits 
Is Analyzed by 


Reserve Board |Pecem 


Said to Be Due Largely to: 
Disbursements | 
And Redeposits in City | 


Federal 


Correspondent Banks 


Turnover of Credit 
Lowest in 10 Years 


Open Market Loans 88 Per 


® 
With Loans to Customers 


Cent Below Level in 1929 | 


Che Anited States Daily 


Presenting the Official News of the Legislative, Executive and Judicial Branches of the Federal Government and Each of the Governments of the Forty-eight States 
. . Members of the Legislative Branches Are Accorded in These Columns at All Times the Right of Dissent From Any Action of the Executive Establishments . . . 


Copyright, 1933, by The United States Daily Publishing Corporation. 
No article in this paper may be reproduced without specific permission. 
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In First Five Months Revealed| T° Study Glass Bill 


Made Public by 


HE Reconstruction Finance Corpora- 
tion authorized loans during Decem- 
ber totaling $126,974,010.14, according to} 
the monthly report of its operations, made | 
public Jan. 26. | 


At the same time, the report of oper- 


ations of the Corporation for the period} 
from Feb. 2, 1932, to July 20, 1932, was 
made public. It included names of bor- 
rowers and amounts borrowed, as re- 
quested by the House of Representatives | 
Jan. 6, when it adopted a resolution to 
that effect, introduced by Representative | 
Howard (Dem.), of Columbus, Nebr. It} 
shows a total of $1,171,983,307.51 in loans 
authorized during that period, of which 


Clerk of House 


572.83 was authorized to be extended to 
banks and trust companies, building and 
loan associations, insurance companies, 
mortgage loan companies, credit unions, 
joint stock land banks, agricultural credit 
corporations, livestock credit corporations, 
and railroads. These authorizations were 
made under section 5 of the original 
Reconstruction Finance Corporation Act. 

Under the provisions of the Emergency 
Relief and Construction Act of 1932, the 
Corporation authorized advances of $46,- 
780,437.31; of which $35,837,368 was made 
available to the States and their sub- 
divisions for relief purposes; $8,271,505.87 
was authorized for the furtherance of 


ber Grants Totaling 127 Millions Also} 


Chairman Steagall Says It Will 
Be Considered as Soon 
As Practicable , 


‘eo House Committee on Banking and 

Currency expects to consider the 
Glass banking bill (S. 4412), which the 
Senate passed Jan. 25, “as soon as prac- 
ticable under existing conditions,” the 
Committee Chairman, Representative 
Steagall (Dem.), of Ozark, Ala., said in 
@ prepared statement Jan. 26. (The full 
text of the Glass bill is printed on 
page 6.) 

Mr. Steagall said there are other im- 
portant matters pending before the Com- 
mittee but he hoped the Committee’s work 
can be handled “to afford opportunity to 
give proper consideration to the Glass 
bill. 

Chairman Steagall’s statement follows 
fell text: 


\Loans of Reconstruction Agency |House Committee .\Senate [s Urged 


To Hasten Action 
On Supply Bills 


Appeals Made for Unified 
Effort on Measures to 
Provide Funds for Fed- 


eral Departments 


Treasury-Post Office 
Appropriation Studied 


‘Inability’ or ‘Unwillingness’ 


Of Congress to Reduce Gov- 
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Bids to Be Revised 


On Treasury Issues 


Secretary Mills Says Steps to 
Prevent ‘Padding’ of Offers 


| Are Contemplated 


| ANNOUNCING the the current offer- | 
ing of $250,000,000 in Treasury notes | 
|had heen ovéYSubscribed 31 times, Secre- | 
tary of the Treasury Mills announced as | 
of Jan. Zi that the Treasury will have} 
to take steps to dea! with the practice } 
of padding subscriptions. | 

To obtain the number of notes which | 
they wish, subscribers pad their suxscrip- | 
tions, Secretary Mills explained. The 
Treasury, in the case of an oversubscrip- 
tion, allots the offering on a percentage | 
basis, and subscribers knowing this, ask | 
for more than they wish or-intend to | 
receive, he said. | 

The Fb 1 Issue of $250,000,000 in 2%: | 
per cent five-year notes attracted sub- 
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Executive Control 
Of Compensatory 
Tariffs Proposed 


Special Aide to Mr. Mills 
Tells House Group Power 
Should Be Given to Allow 
For Currency Declines 


Plan Incorpo rated 
In Hawley Measure 


Dr. Coulter, Member of Tariff 
Commission, Outlines Effect 


self-liquidating projects; and $2,671,563.44 | in 


scriptions totaling $7,800,000,000, the Sec-| 
went to privately owned institutions to} 


ernmental Expenditures Is | Of Exchange Depreciation 
there remains outstanding $838,651,875.72. | I have not authorized any statement to I retary announced in making public the = I 


Nearly 50 Per Cent Less 


The decrease in ‘bank deposits was 
checked last year, but most of the recent 
increases have been due to Government 
disbursements and to receposits of coun- 
try banks with their wily correspondents, 
the Federal Reserve Boerd announced as 
of Jan. 27. ; 

Tracing the course ot deflation since | 
October, 1929, the month +» which the stock | 
market broke, the Board points out that | 
the decrease in deposits since 1929 has} 
not been as drastic as the fall in the rate} 
of turnover for the deposits. The rate at | 
which available money is being used is at} 
a new low level for the last 10 years, the | 
Board said. 1 





Open Market Loans | 

Open market loans, for instance, were | 
in September, 1932, 88 per cent lower than 
in October, 1929, althougl: interest rates} 
were at new lows. The Board placed the | 
total of open market loans from all sources 
at $1,173,000,000 in September of last year 
against $10,086,000,000 three years before. 

Loans to customers hate declined at a 
slower rate, but the tote] has shrunk from 
$23,249,000,000 in 1929 .o $14,497,000,000 at 
the end of last September. Total loans 
and investments of all banks in the coun- 
try have declined $12,373,000,000 in that | 
same period, according to the Board's} 
statement, which follows in full text: 

Currency Demands Less 

Demand upon the reserve banks for 
currency in connection with holiday trade 
this year was about $120,000,000, compared 
with $225,000,000 to $275,000,000 in other 
recent years. This decreased demand for 
currency reflected both a diminished dol- 
lar volume of retail trade due chiefly to 
the prevailing lower level of prices, and 
a continued return of currency from 
“hoarding. 

The demand for currency did not result 
this year, as it usually does, in an increase 
in the outstanding volume of reserve bank 
credit, since additions of about $150,000,- 
000 of gold to the country’s monetary | 
stock were more than sufficient to provide | 
to member banks the funds necessary ‘for 
meeting currency withdrawals. 

Additions to Gold 

Of the gold added to the monetary stock 
the larger part. $95,550,000, represented al 
transfer of gold from Great Britain in} 
connection with the current payment on 
‘its war debt. The gold was earmarked in 

ndon for account of the Federal Re- 
serve Bank of New York, to be shipped | 
to New York in the course of a few weeks, | 
and an equivalent credit was given by 
that bank to the United States Treasury. 
The Treasury. in turn. in connection with 
its fiscal operations on Dec. 15, trans- 
ferred these funds to member ‘banks, | 
which were thereby put in reserve funds | 
with which to meet the holiday demand | 
for currency. 

Growth of Reserva 

As a consequence of these developments, | 
following upon a continuous growth of 
member bank reserves. since last July, | 
these banks at the peak of the seasonal 
demand for reserve funds had balances 
at the reserve banks approximately $500,- 
000,000 in excess of the amount required 
by law. In the first few day. after the 
Christmas holidays these balances were 
increased further by a return of $70,000,- 
000 from circulation and by the addition 
of $20,000,000 to the monetary cold stock. 
Thus member banks began the new year 
with excess reserves of about $575,000,000 | 
and with aggregate indebtedness to the 
reserve banks reduced to $270,000,000, rep- 
resenting a reduction in this indebtedness 








- ‘Continued on Page 9, Column 2.) 


‘Tobacco Taxes Fall 


37 Millions 


in Year 


enue From Cigarettes De- | 
Revem g 
clines More Than Tenth 


Falling to approximately their 1927 
level, the Federal tobacco taxes brought 
in $387,271,269 last year, the Bureau of 
Internal Revenue announced as_ of| 
Jan. 27. | 

Collections from the tobacco taxes, the | 
Government's most stable source cf rev- | 
enue, were $37,261,400 lower in 1932 than 
in 1931, the Bureau's records show. Each 
specific tax yiclded less than in 1931. Ad- 
ditional information made available fol- 
lows: 

The cigarette tax brought in $310,573,- 
823 last year, falling off $29,100,000 in a 
year. The cigar tax was down $3,800,000 
for the year to $12,562,288. Manufactured 
tobacco and snuff yielded $62,737,419, $3,- 
500,000 less than in 1931. Taxes on cig- 
arette papers and tubd¢s declined $200,-| 
000 to $1,397,737 for the year. 

Among the various States, North Caro- 
lina returned the largest cigarette tax, 
$171,864,395. Virginia was second with 
$83,073,211; Kentucky third with $32,998,- 
288, and New Jersey fourth with $11,- 
074,447. 

Pennsylvania paid the largest aggregate 
cigar tax, $3,693,773. New Jersey was sec- 
ond with $1,914,133, Florida third with 
$1,728,421, and New York fourth with | 
$1,062,035. 

The tax on manufactured tgbacco, snuff, 
etc., brought its largest return from North 
Carolina, $21,505,024. Ohio was second 
with $8,856,877, Missouri third with $6,- 
“927,498, and Illinois fourth with $5,- 
957,782. 





Y 


|Pomerene, chairman of the Reconstruction 


(The letter of transmittal from Atlee 


Finance Corporation, submitting the five- 


month report, appears on page 8, with a/| 


tabulation, summarizing by classes of 
loans, the authorizations from Feb. 2 to 


finance the carrying and orderly market- 
|ing of agricultural commodities and live- 
| stock. 

| In addition to these loan authorizations, 
|the Corporation during December allo- 


| 


| cated $11,000,000 to the Secretary of Ag- 





July 20, 1932, inclusive, and changes in 
such loans from July 21, 1932, to Jan. 6, 
1933, inclusive.) 

During December, a total of $80,193,- 


| riculture for loans to individual farmers; 
| paid in $12,000,000 as capital to regional 
| 


[Continued on Page 8, Column 1.] 





Pric es at Wholesale |Turkey Liberalizes Quotas 


Five Per Cent Under | 


Lowest 1932 Level 


Farm Produce and Food- 
stuffs Lead Commodity 
Groups in Decline in Week 
Ending January 21 


Wholesale prices showei the greatest 
percentage of decline during the week end- 


jing Jan. 21 of any week since the Bureau | 


of Labor Statistics commenced compiling 
the weekly wholesale price reports in 
January, 1932, according to information 
made available, Jan. 26, by the Depart- 
ment of Labor. The decline during the 
week amounted to approximately 1 3/10 
per cent, reducing the price index to 61.2. 

The week ending Jan. ?1 was also unique 
in that, for the first time since the weekly 
price reports have bééen issued by the 
Bureau, every commodity group included 
in the report declined in price as compared 
with the preceding weck, it was pointed 
out. 

Produce and Foods Lead Decline 
The following additional information 


| was provided: ; 
Farm products and foods led in the, 


amount of price decline during the week 


{ended Jan. 21, the farm products group 


dropping 4.8 per cent in its price index 
and the foods group declining 3.7 per 
cent. Metals and metal products and the 
miscellaneous group fcliowed in the 
amount of price decline, each group de- 
creasing more than 1 per cent in price 
during the week. 

Textile products and housefurrishings 
goods each declined 0.7 per cent during 
the week. The other four commodity 
groups, hides and leather products, fuel 
and lighting, building materials, and 
chemicals and drugs each showed a slight 
decrease in price. 


Progressive Decline Since November 


Except for the week ended Jan. 14, 


| when wholesale prices advanced 0.2 per 


cent over the preceding week, the price | 
index has declined each week since Nov. 
19. The total amount of reduction in| 
prices since that week amounts to ap- 
proximately 4.6 per cent. 

The price index of wholesale commodi- 
ties for the week ended Jan. 21 was ap- 
proximately 5 per cent lower than for 
the previous low point of the depression 
reached in June, 1932. 

The Bureau announces that its index 
number of wholesale prices for the week 
ended Jan. 21 stands at 61.2 as compared 
with 62.0 for the week ended Jan. 14, 
showing a decrease of approximately one 
and three-tenths per cent. These index 
numbers are- derived from price quota- 
tions of 784 commodities, weighted ac- 
cording to the importance of each com- 
modity and based on average prices for 
the year 1926 as 100. 

The accompanying statement shows the 


|index numbers of group of commodities | and Connecticut. 
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Rules for Inco 


me Tax Returns 


On Imports From America 


Removal of import quota restrictions on 
the principal American products exported 
to Turkey up to a value equal to Turkish 
exports to the United States was pro- 
| vided for in a decree published Jan. 25, 


according to a report to the Commerce 
|Department’s tariff division from Com- 
|mercial Attache Julian Gillespie, Istanbul. 

For some years past Turkish exports 
|to the United States have exceeded the 
|value of American exports to ,Turkey, it 
| was stated. 

Principal products excepted from this 
|favorable treatment are leather and ho- 
siery and knit goods of wool or cotton 
|Which are prohibited importation into 
Turkey from all sources under the present 
quota system.—(Department of Com- 
merce.) 


Fewer Bank Failures 


Are Noted for Year 


Total of Deposits Involved 
Also Is Less, According to 
Reserve Board 


There were 845 fewer bank failures in 
the United States last year than in 1931, 
the Federal Reserve Board announced as 
of Jan. 27. 

The total amount of deposits involved 
in suspensions also declined, falling to 
$730,426,000 last year from the 1931 total 
of $1,691,510,000, the Board’s records show. 


Of the 1,453 banks which closed their| These three re 


doors during 1932 less than a third of 


them, 330, were member banks of the 
Federal Reserve System although the re- 
serve system embraces more than a third 
of the total number of banks. Of the de- 
posits involved in the failures $270,782,000 
was in member banks, the Board said. 
Reopenings Total 290 

During the year 290 banks holding $275,- 
941,000 of deposits reopened, according to 
the Board’s figures. Additional informa- 
tion made available follows: 

The north central section of the coun- 
try accounted for more than 62 per cent 
of the failures last year. Nine hundred 
'and four of the 1932 suspensions were in 
| this region which embraces Ohio, Indiana, 
| Illinois, Michigan, Wisconsin, Minnesota, 
Iowa, Missouri, the Dakotas, Nebraska and 
| Kansas. 


Failures by States 


Illinois led the list of States in number 
of suspensions and the total of deposits 
}involved. Two hundred and eight banks 
| holding $128,023,000 closed in that State 
last year. Iowa was second with 150 sus- 
| pensions, and these two States were the 
| only ones to report more than 100 failures 
| during the year. 
| Four States, all in New England, escaped 
| without any bank failures last year. They 
were Maine. New Hampshire, Vermont 
In addition, Wyoming, 
|New Mexico, Utah and the District of 
Columbia had no national bank failures. 


On Foreign Credits Announced 


(ORFORATIONS operating foreign 
4 branches must report the net in- 
come of each branch separately and, 
if a branch operates in more than one 
foreign country, must show the net in- 
come earned in each country, the Bu- 
reau of Internal Revenue announced as 
of Jan. 27. 

Individuals or corporations seeking to 
deduct taxes paid to a ‘foreign country 
must present the tax certificates and re-| 
ceipt together with translations for 
each document, the Bureau declared in 
its memorandum on the handling of for- 
eign income and taxes in the computa- 
tion of American income taxes. The 
memorandum follows in full text; 

One of the items which will enter into | 
the computation of tax liability of many 
income taxpayers is the credit allowable 
under sections 31 and 131 of the Rev- 
enue Act of 1932 against the tax due 
the United States of income, war-prof- 
its and excess-profits taxes imposed by 
and paid to foreign countries or posses- 
sions of the United States. 

In the audit of returns it is found 
that one of the chief obstacles to | 
prompt and correct consideration of 
credits for foreign taxes is inability to 


| 





| 


interpret the evidence in the form of re- 
ceipts, etc., submitted by the taxpayer 
in support of claims for credit for taxes 
paid or accrued to foreign countries. 

In some instances, the credits claimed 
are based on evidence furnished in a 
foreign language which is not accom- 
panied by a certified translation, while 
in other cases, the credit is not sup- 
ported by such evidence as is required 
by the regulations. The evidence fur- 
nished in the form of receipts, assess- 
ment notices and (or) other foreign 
dcuments of an explanatory character 
should contain the information for de- 
termining the nature of the tax, date of 
its accrual, date of payment, and the in- 
come upon which the tax is based. 
The income tax regulations require 
that “where the receipt or the return 
is in a foreign language a certified 
translation thereof must be furnished 
by the taxpayer.” This translation is 
in addition to copies of the original re- 
ceipts or returns in the foreign lan- 
guage. 

The above requirements must be 
strictly complied with and where the 


Oo 
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the press that the House Banking and 
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Amendments to Plan 


For Farm Aid Asked 
By Affected Interests 


Spokesmen for Butter and 
Milk Producers and Live- 
steck Marketers Heard by 
Senate Group 


Dissatisfaction with present provisions 
of the domestic allotment farm relief bill 
(H. R. 13991) was expressed to the Senate 
Agriculture Committee Jan. 26 by rep- 
resentatives of milk producers, creamery 


butter manufacturers, and marketers of} 
livestock, as various amendments were | 
presented to revise its terms. 

Charles W. Holman, Washington, D. C., 
secretary of the Nationl Cooperative Milk 
Producers Federation, proposed three 
changes relating to flexibility of the ad- 
justment charges, restraint on producers, 
and a tax on oleomargarine. 


Opposed Inclusion of Butterfat 


Opposition to inclusion of butterfat in 
the bill was expressed bv W. F. Jensen, 
Chicago, secretary and wianager of the 
American Association of Creamery Butter 
Manufacturersts ‘ 

Charles A. Ewing, Chicego, president of 
the National Livestock Marketing Associa- 
tion, proposed inclusion of cattle and 
sheep, as well as hogs, under the terms 
of the legislation, recommended that it 
operate under the Federal Farm Board 
rather than the Secretary of Agriculture, 
that the tax, if levied or all the process- 
sor: buys, should be paid out on a certain 
percentage to all producers, that exchange 
of domestic surplus for foreign goods be 
arranged, and that the provisions of the 
bill should »e made permanent. 

Urges Three Changes 

Mr. Holman told the Committee that 
three amendments are absolutely essen- 
tial to make it operate for butterfat. 
quisite changes, he said, 
include: 

1. An amendment to empower the Sec- 
retary “Of Agriculture to reduce the 
amount of the adjustment charge in case 
a large unmarketable surplus occurs. 

2. An amendment to restore to the bill 
a restriction on production on the part of 
new producers in case this country should 
2 
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Land Bank Executive 
Discusses Moratorium 


Mr. Bestor Says Postponement 
Would Cost 125 Million 


The Steagall bill (H. R. 13819) for post- 
ponement of the payment of installments 
due on loans made by Federal land banks 
and to prohibit these banks from accept- 
ing as security for loans any security 
other than mortgages on farm real estate 
and Federal land bank stock, if enacted, 
would involve a potential maximum cost 
to the Government of $125,000,000, Paul 
Bestor, Farm Loan Commissioner, Federal 
Farm Loan Board, testified Jan. 26 before 
the House Committee on Banking and 
Currency. 

Mr. Bestor said that it would mean the 
Federal Government would have to pay 
the postponed installments, and taxes, 
which at a maximum he estimated at the 
figure given. 

Mr. Bestor said that the bill concerns 
one of the most sericus and desperate 
problems confronting the Government. It 
provides that any borrower who has ob- 
tained a Federal Land Bank loan and has 
paid not less than 5 annual or 10 semi- 
annual installments on the loans may dur- 
ing the calendat year 1933 postpone the| 
payments for two years. It also would! 
make void acceptance ot any security or 
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. of every article 
‘ in this issue will be 
found on Page 2. 
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mary is classified by 
topics every day for 
the convenience of 
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Criticized During Debate 


The Government’s fiscal situation, with 
its kindred question of reorganizing Fed- 
eral functions and activities, and the re- 
quirements of economy, were placed be- 
fore the Senate, Jan. 26, as it turned to 
consideration of the first of the major 
annual supply measures. 

With the Treasury-Post Office Depart- 
ment appropriation bill before it, the 
Senate heard a call from Senatcr Hale 
(Rep.), of Maine, that politics be laid 
aside in the interest of getting the sup- 
ply measures through, and heard also 
declarations by Senator Tydings (Dem.), 
of Maryland, that the time had arrived 
for Congress to “face the facts.” 


Drains on Funds Opposed 

Senator Tydings, as did Senator King 
(Dem.), of Utah, later, held that the Fed- 
eral Government had been proceeding on 
a policy that would lead sooner or later 
to destruction of its credit. Each criti- 
cised Congress for its “inability”, for its 
“unwillingness”, to eliminate the causes of 
the steadily increasing drain on Federal 
funds, and Senator Smoot (Rep.), of 
Utah, reminded them that the Senate had 
to accept its share of responsibility. He 
declared he had consistently opposed leg- 
islation authorizing or requiring new ap- 
propriations. 

Need of Supply Bills 

“But the Senate and the House have 
gone headlong into them,” he added, 
“without ever considering the future.” 

Senator Tydings asserted there was lack 


of courage displayed at every turn and/| 


said the bill before the Senate, which 
carries $961,000,000, for the two depart- 
ments, should go back to the Committee 
on Appropriations for reduction. Later, 
he entered a.motion to recommit the bill. 

Senator Hale's statement was made as 
the Senate began consideration of the 
Treasury-Post Office appropriation bill, and 
emphasized the short time remaining dur- 
ing the present Congress to pass the re- 
maining 10 of the annual appropriation 
bills and stressed as well the necessity 
of these measures all being approved be- 
fore March 4. 

Requests Early Action 

“Less than six weeks remain of the 
present session of Congress,” Senator 
Hale said. “During those six weeks 10 
appropriation bills of the 11 that each 
session confront the Congress have to 
reach their final passage. Never in my 
fairly long experience in the Senate has a 
more difficult situation faced the annual 
appropriation bills. Should all or any of 


[Continued on Page 3, Column 1.} 


Economic Inquiry 


Ordered by Senate 


Adopts Resolution Provid- 
ing for Obtaining Con- 
structive Suggestions 


The Senate Jan. 26 authorized its Com- 
mittee on Finance to conduct an investi- 
gation and study of present economic 
problems of the Nation through the pas- 
sage of a resolution (S. Res. 315) spon- 
sored by Senator Harrison (Dem.), of 
Mississippi, directing such an inquiry. 

The resolution, introduced Jan. 4, was 
referred to the Committee on Finance, 
from which it received a favorable report 
Jan. 23, with an amendment striking from 
it the specification that the Committee 
sit during the 72nd Congress. 

The resolution as passed by the Senate 
follows in full text: 

Resolved, that the Committee on Fi- 
nance, or any duly authorized subcom- 
mittee thereof, is authorized and directed 
to make an investigation and study of 
the present economic problems of the 
United States with the particular object 
of obtaining the views of such économists, 
financiers, and other persons as in the 
opinion of the Committee may be able to 
offer constructive suggestions with respect 
to the solution of such problems® 


basis of allotment. His announcement 
follows in full text: 

Secretary Mills today (Jan. 27) an- 
nounced the subscription figures and the 
basis of allotment for the Feb. 1 offering 
of five-year Treasury Notes of Series 
A-1938, 2% per cent, maturing Feb. 1, 
1936. 

Reports received from the Federal re- 
serve banks show that for this offering 
of notes, which was for $250,000,000, or 


| [Continued on Page 3, Column 4.] 
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‘Caution in Taxation 
Advised to Prevent 
Burden on Homes 


Secretary Wilbur Asks That 
Government, Realty and 
Financial Groups Join in 
Housing Promotion 


Americans “must 
ing and overburdening” 
Lyman Wilbur, Secret 
declared in an eddress in Washington be- 
| fore the National Association of Real 
| Estate Boards Jan. 26. 

Urging that opportunity must be given 
young couples to establish homes to im- 
prove citizenship, better living conditions, 
and help rehabilitate the depressed eco- 
nomic life, Dr~Wilbur said, “It has been 
too easy tw fasteii t6o lafge a share of 
the burden of taxation on the nome be- 
cause of its fixed character and evident 
position.” 
| Home Promotion Urged 

“We have approached the housing 
question in an amateurish go-as-you- 
please way,” he asserted in calling atten- 
tion to the need of the “forces of gov- 
ernment, of land ownership, of finance 
and of construction” to unite in “strategic 
procedures” to save homes and further 
their development. The address of the 
| Secretary follows in full text: 

; The spirit of this Nation was born in 
;the colonial homes of New England and 
| Virginia. In these homes developed the 
ideais which spread from colony to colony 
and then through those successive fron- 
tiers that eventually reached the Pacific 
Ocean. 
ment of America without the pioneer log 
cabin with the wood smoke pouring out 
of its chimney and the children and do- 
mestic animals at its doors. 

Growing Burdens Cited 

It would be difficult to over-rate the 
| Significance of the building of these homes, 
|most of them small, in the process of as- 
similating a great continent. The Ameri- 
can home has emphasized the independ- 
ence and the individuality of the Ameri- 
can. 

Now with our country settled up, and 
with the additions that have been made 


the home, Ray 


neighborhood and community facilities, a 
}new and difficult period of adjustment 
is at hand. 


The owner 
through a 


has had to 
gradually 


find 
increasing 


his way 





| utilities and to transportation. We have 
become conscious of the weaknesses of a 
| hit-and-miss policy which has been found 
|to be one of peril in times of economic 
hardship. * 
Zoning Restrictions 

There is in the individual home the 
conception of a righteous independence of 
the individual which should be fostered, 
but there is also an inevitzble and a grow- 


ing community interest and responsibility. | 
We already hamper the individual home| 


|}owner with various restrictions as to zon- 
ing and building codes, but we do 
deliberately father procedures that 
facilitate the building of svitable homes in 


(Codtinued on Page 4 Column 7.) 


Motor Trucks Increasing Share 


Of Traffic in Farm Commodities 


yjoTor truck transportation of fruits 
+ and vegetables presents a problem 
of increasing importance, according to 
a statement issued Jan. 25 by the De- 
partment of Agriculture, which pointed 
out the need for a fairly complece record 
of truck movement to prevent market 
gluts and famines. 

Trading in important consuming mar- 
kets is demoralized at times by the 
unexpected receipt of motor-trucked 
produce, it was stated, and no satisfac- 
tory method has been developed to keep 
track of such shipments. 

This activity in motor truck opera- 
tion was characterized recently by Dud- 
ley Moulton, Director of the California 
State Department of Agriculture as 
“the most outstanding problem before 
the fruit and produce trade today.” (A 
summary of a paper by Mr, Moulton, in 
which he described the various types 


of this class of operation, was printed 
in the issue of Dec. 1, 1932.) 

The s¥atement of the Federal Depart- 
ment s&ys that reports indicate “that 
the average quality and grade of motor 
truck shipments are lower than for 
rail shipments.” Many growers, how- 
ever, were reported as favoring this 
form of marketing because of quicker 
service as less cost, 

The statement follows in full text: 

“Motor trucks are hauling an increas- 
ing volume of farr products, according 
to reports of field representatives of the 
Bureau of Agricultural Economics, De- 
partment of Agriculture. 

“In the East, the situation is most 
observable in the many truck loads of 
Florida citrus fruits that are being re- 
tailed by truckmen-peddlers along the 


[Continued on Page 7, Column 7.] 


be wary of overtax-| 


ary of the Interior, | 


No one can think of the develop- | 


to the home through the development of | 
Our policies and programs in| 
regard to homes have largely grown up.| 


maze of | 
| finance, taxes and relationships to public | 


not | 
will | 


| On Various Import Duties 


| A proposal that the Tariff Commission 

and the President be granted authority 
| to readjust individual tariff rates to com- 

pensate for depreciation of foreign cur- 
| rencies, and opposition to the Hill bill 
| (H. R. 13999) on the subject, unless it is 
|amended in the direction indicated. were 
| presented before a subcommittee of the 

House Committee on Ways and Means 

Jan. 26 by John J. Hopkins, special as- 
| sistant to the Secretary of the Treasury, 

Ogden L. Mills. 

, Dr. John Lee Couiter, member of the 
‘Tariff Commission, was asked by Repre- 
sentative Treadway (Rep.), of Stock- 
bridge, Mass., to explain the effect of for- 
eign currency depreciation on United 
States tariffs. 
Effect of Depreciation 

| Dr, Couiier used steel pen points as an 
| example. Just before Great Britain went 
| off the gold standard, he said, the Tariff 
|Commission had reported to the Presi- 
|dent on the steel pen tariff, indicating 
; that a reduction of duty would be proper. 
; When Britain went off the goid stand- 
}ard, he continued, the Commission modi- 
fied its resort to state that “a tempo- 
rary advantage in cost of production” had 
come to Great Britain, the principal com- 
peting country, and that the Commission 
in view of this cou!d not recommend a 
duty reduction at that time. 

The Commission has recognized unani- 
;}mously in reports it has made that there 
jis an advantage to foreign manufacturers 
jin their depreciated currencies, Dr, Coul< 
ter said. 

Objections Cited 

Mr. Hopkins said the Treasury feels 
that the plan provided in the Hill bill 
for adjusting the tariff to compensate for 
depreciation of currency, which includes a 
fixed formula for such adjustments, is 
too rigid and would result in imposition 
of higher duties on goods which need no 
further protection while placing insuffi- 
cient duties on other goods that need 
greater protection. There are other ob- 
jections to the measure also, he said. 

The plan he suggested as a substitute, 
he said, is covered in a bill (H. R. 14428) 
just introduced by Representative Hawley 
(Rep.), of Salem, Oreg., ranking minority 
member of the Committee. Representa- 
tive Hill (Dem.), of Waterville, Wash., is 
sponsor of the bill objected to by Mr. 
Hopkins. 

Basis for Adjustment 

Mr. Hopkins said the plan to be adopted 
should provide for investigation by the 
Tariff Commission to determine whether 
ja higher duty is needed in the case of 
any commodity, and: that before readjust- 
ment there should be a determination 
that the currency of the foreign country 
involved has fallen by at least 5 per cent; 
that imports of the commodity provide 
at least 5 per eent of United States con- 
sumption; that imports are a larger part 
of the supply in the United States than 
they were before the currency deprecia- 
tion; and that the imports are causing 
substantial damage to domestie industry. 
A presidential proclamation would place 
the readjusted rates in effect under the 
plan. 

Return to Gold Standard 

An incentive might be giveh to foreign 
countries off the gold standard to return 
|to gold, Mr. Hopkins said, by including a 
proviso that all. the special duties would 
be removed in the case of any country 
| returning to the gold standard 

“Doesn't that put practically the whole 
power of levying tariffs and compensatory 
duties in the Tariff Commission and Con- 
gress?” Representative Hill asked 

“Well, it provides a rule to govern com- 
| puting of the duties,” Mr. Hopkins said. 

Mr. Hill commented that the plan pre- 
sented by Mr. Hopkins would result in an 
infinity of investigations, since it would 
require separate investigations on each 
commodity and each country affected. 
Mr. Hopkins said he did not believe that 
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Amended Relief Bill 


Reported to Senate 


| Aid for Transients Included in 
La Follette-Costigan Measure 


The La_ Follette-Costigan 
carrying authorization for 
of $500,000,000 in direct grants to the 
States for relief purposes. was reported to 
the Senate, Jan. 26, by the Committee on 
Manufactures. The measure had been 
submitted to the full Committee earlier in 
the day by the subcommittee which had 
held six weeks of hearwwgs. 
| Before the bill was sen: to the Senate, 

however, the Committec added as an 
;}amendment the bill sponsered by Senator 
|Cutting (Rep.), of Nev Mexico, carrying 
$15,000,000 for Federal reiiei of transients, 
1It also struck from the original bill by 

Senators La Follette (Rep... of Wisconsin, 
and Costigan (Dem.), cf Colorado, provi- 
sions making the chief of the Children’s 
Bureau the head of tie Fmergency Board 
set up to administer the grants to the 
} several States. 

The Committee also amended the bill so 
| that the Reconstruction Finance Corpora- 
| tion will serve as the fiscal agent of the 
emergency relief board in the distribution 
lw the money which ‘vould be obtained, 


relief bill, 
appropriation 





under the terms of the legislation; by a 
relief bond issue. 
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Secretary Stimson Sends 
Note Following Corres- 
pondence From Colombia 
Citing Danger 














A warning to Peru against war with 
Colombia and representations that the 
disputed town of Leticia be returned by 
Peru to Colombia were cabled the Peru- 


vian Government Jan. 25 in a note made 
public by the Department of State on} 
that date. | 





The note was sent by the Secretary ||| 


of State, Henry L. Stimson, following the | 
receipt of a note from Colombia calling 
attention to the danger of armed hos- 
tilities in the Leticia area. According 
to Secretary Stimson this town recognized 
even by Peru as Colombian territory, was 
seized by Peruvian nationals on Sept. 1, 
1932, and has not since then been re- 
turned. Efforts by Brazil to conciliate 
the ‘dispute have failed, although the 
Brazilian proposal was accepted by Co- | 
lombia. | 





Note to Peru | 
The note made public by the Depart- | 
ment of State follows in full text: ? | 
His Excellency, The Miu:ister of Foreign 
Affairs of Peru, Lima, Peru: 

The Government of Colombia has com- 
municated to the Goyernment of the 
United States of America. as a signatory 
of the Treaty for the Renunciation of | 


War as an Instrument of National Policy, | |) 





signed at Paris August 27, 1928, the text of 
the telegram which the Minister of For- 
eign Affairs of Colombia addressed to) 
Your Excellency on January 11 regarding 
the situation arising out of the expulsion 
of the Colombian authorities from Leticia 
by Peruvian nationals 
1932. A copy of Your Excellency’s reply | 
of January 14 was at the same time com- | 
municated to me. 
Boundary Treaty | 

From an examination of this corre-| 
spondence it appears that the Government | 
of Peru recognizes the validity of the| 


boundary treaty of 1932 between Peru and | |, 


Colombia and that there is therefore no} 
dispute between the two countries regard- | 
ing sovereignty over the Leticia area 
which is recognized by bcth as belonging | 
to Colombia. 

The Colombian Government charges 
that on the night of August 31-September 1, 
1932, Colombian authorities of the town of 
Leticia were attacked, imprisoned, and de- 
ported by a group of armed Peruvian 
individuals and that since then Peruvian 
military forces of the Department of, 
Loreto have committed repeated acts of) 
aggression against the Leticia territory and | 
have dug trenches not only in the town 
of Leticia and its ensirons but also at 
Tarapaca in Colombian territory on the 
Putumayo River; that they have taken 
field and machine guns t» both places, and 
have made preparations ‘for armed re- 
sistance; that they have tuken their mili-| 
tary airplanes to Colombian territory and 
that the military authorities at Iquitos 
have communicated with Peruvian garri- 
sons in the region to inform them that the 
Peruvian Government wil! hold the town 
of Leticia by force. 5 

Occurrences at Leticia 

The Peruvian Government states that 
the occurrences at Leticia on September 1 | 
were a surprise to the Peruvian Govern- | 
ment as well as to the Colombian Govern- | 
ment. Your Government adds that the 
precautions which the military authori- 
ties of Loreto found themselves obliged 
to adopt subsequently were the conse- 
quence of the large scale preparations 
which were being made by Colombia to re- 
cover Leticia. 

While no specific denial is made of the | 
charges advanced by the Colombian Gov- | 
ernment that since the original taking of | 
Leticia Peruvian forces have entrenched | 
themselves in that territory which they | 
have fortified, I have nevertheless noted 
the statement in Your Excellency’s tele- | 
gram of January fourteenth in which you 
state that forcible retention of Leticia by | 
your Government can not be spoken of | 
as it is not the Peruvian Government | 
which has occupied that town and is} 
holding it up to the present. This state- 
ment, and the encouraging fact that you 
definitely affirm the intention of the Pe- 
ruvian Government to abide by the Treaty 
of 1922 and the Briand-Kellogg Anti-War 
Pact, lead me to hope that a solution of 
this difficulty will be found by your Gov- 
ernment urging the Peruvian individuals 
who are now’ usurping authority in the 
Leticia area, which the Peruvian Govern- 
ment recognizes as Colombian, not to op- 
pose the peaceful reestablishment of Co- 
lombian authority there. 

Suggests Arbitration 

You state in your telegram of the four- 

teenth instant to the Minister of For- 
























lished in the Treaty of 1922 and not the 
abrogation of that Treaty. When one of 
the parties to a treaty is dissatisfied 
therewith, it is, of course, perfectly proper 
and usual for it to open negotiations for 
@ modification thereof, and to seek a set- 
tlement of the difference through pacific 
means. In fact, to deal with the matter 
otherwise would run counter to the stipu- 
lations of Article II of the Briand-Kellogg 
Pact by which the High Contracting Parties 
agreed that the settlement or soiution of 
all disputes or conflicts of whatever na- 
ture or origin they may be, which may 
arise among them, shall never be sought 
except by pacific means. 

As pointed out above, there is no dispute 
between the two parties regarding the 
present ownership of Leticia. This was 
recognized by Peru in the Treaty of 1922 
as belonging to Colombia and your Goy- 
ernment now affirms again its view that 






















ence which the above referred to corre- 
spondence between the two governments 
brings out is that your Government now 
desires a future modification of the fron- 
tier line which would transfer Leticia to 
Peru in return for “adequate territorial 
compensations.” As pointed out, that, 
under Article II of the Briand-Kellogg 
Pact can be sought only by pacific means. 

The tesegram of the Minister of For- 
eign Affairs of Colombia to Your Ex- 
cellency of Jan. 11 declares, on behalf 















on September 1,| |} 
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Rufus S. Lusk, Washington, D. C., Na- 
tional Legislative Officer of The Crusaders, 
an antiprohibition organization, testifying 
before the House Committee on the Dis- 
trict of Columbia, Jan. 26, on the Black 
bill to legalize beer in the District, said 
he was perfectly willing Congress should 


authorize a referendum on the subject 
among the citizens of Washington, to be 


The citizens, he said, could vote on three 
Shall the Sheppard 
|Bone Dry Act be repealed; pending repeal 
\}|of the Eighteenth Amendment, shall the 
\}|sale of beer be tegalized in the District of 
Columbia; shall.Congress adopt a modern, 
reasonable system of liquor control suit- 
able for the District of Columbia, to be- 
come effective if and when the Eighteenth 


Bishop James Cannon Jr., of the Meth- 
|odist Episcopal Church, South, filed with 
| the Committee resolutions adopted at mass 
meetings of advocates of prohibition in 
Jan. 22, protesting 


Robert Cooper, former Governor of South 
the Abner-Drury 
|| Brewing Company in Washington, 

}all hinges on whether 3.2 per cent beer 
is intoxicating, that if it is intoxicating 
|] | the measure would be unconstitutional and 
if it is not intoxicating it should be en- 
|}| acted in the interest of real temperance. 
‘j|He said if Congress legalizes beer the 
||| District of Columbia should be made “the 


Five-day Week Bill 
Before Senate and 
House Committees) .. 22% 22.2 ocessers vould be subject 


Two Labor Leaders for Pro- 
posal While Woman and) 
Former Federal Worker | 


| Legislation prescribing a five-day week t 
|and six-hour day for labor in industry | Ucts would be given a detrimental ad- 
| was advocated before Senate and House | 
| Committees dealing with labor matters on | and cattle both be included. He stated 
Jan. 26 by John Frey, of Washington, D. that administration of the measure would 
|C., secretary-treasurer, metal trades de- 
| partment, American Federation of Labor. | 
| His testimony followed similar statements 
|made in behalf of the bill by labor or- 
ganizations before both Committees. 
The House Committee on Labor heard 
|| Mr. Frey and Philip Murray, of Wash- 
ington, D. C., vice president of the United 
Mine Workers of America, both in sup- 
(H. R. 14105) 


Vote on Beer Urged Revision of Plan , 
For Nation’s Capital 


For Farm Relief 
Urged on Group 


Spokesmen for Butter and 
Milk Producers-and Live- 
stock Marketers Heard by 
Senate Committee 


[Continued from Page 1.] 
go on an export basis in dairy products. 

3, An amendment to provide an excise 
tax upon domestically produced oleomar- 
garine so as to maintain the present price 
relationship between butterfat and oleo- 
margarine. 

Explaining nis recommendation in re- 
gard to making the adjustment fee flexi- 
ble, Mr. Holman pointed out that in case 
there should be an accumulation of stocks 
of dairy products, the Secretary of Agri- 
culture could reduce the tax on the pro- 
cessor and distributor, thus lower the 
price, and permit a more ready disposal 
of the producis. 

He stated that the bill would return 
$171,000,000 to the American dairy farm- 
ers in the first year in which it is effece 
tive. 

“We are supporting that part of the bill 
calling for a tariff on oils and fats,” tes- 
tiffied Mr. Holman. “That’s one section 
of the bill that helps all producers mor 
than any other provision, the cotton an 
hog producer as well as the dairy pro- 
ducer. 


said 





Asks Aid for Processors 


Mr. Jensen testified that the “proces- 
sors in our line have suffered almost as 
much as the farmer,” and expressed the 
belief that the bill would not work if 
enacted in its application to butterfat. 
“It would accomplish the very opposite 
of what was intended,” he declared. He 
pointed out that the bill does not levy a 
tax on substitutes for butter. 


| (Rep.), of Oregon, chairman of the Com- 
| mittee. Mr. Jensen responded that there 
;}about 10,000 operators in butter and 
|cheese and that about 100,000 milk and 
sweet cream agencies would be affected. 
|He expressed the belief that all of the 
processors affected by the butterfat pro- 
| visions would be opposed to these pro- 
| Visions remaining in the bill. 


Claims Advantage for Hogs 
Mr. Ewing, pointing out that pork prod- 


vantage over other livestock products un- 
der the legislation, proposed that sheep 


ibe “safer” in the hands of the Farm 
|Board rather than with the Secretary of 
Agriculture. 

He declared further that it would be “a 
safer, fairer proposition to eliminate the 
requirements as to the producers” and 
urged that the tax, if applied on all the 
processor buys, should be distributed on 
a certain percentage basis to all pro- 
ducers. Otherwise, he explained, there 
will be difficulty of administration. He 












eign Affairs of Colombia, above referred | 
to, that your Government only seeks a/| 
modification of the frontier line estab- | 


Page 5, col. 2 | Health 7 
Text of letter of Atlee Pomerene, chair-— ; 
State supervision of health qualities of 


man, transmitting Reconstruction Finance 

Corporation loans in first five months and | — supply of New York explained by State 
ulation. | Commissioner o: ealth. 
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The Government of Colombia requested|culty proposed by the Government of 
the Government of Peru, on the basis of! Brazil but that it has insisted that the | 
the friendly relations that have so long | Leticia territory shall not be returned to/| 
existed between them, to take all meas-| Colombia until the boundary line estab- | 
ures necessary to assure that officials, | lished by the Salomon-Lozano Treaty of 
forces, or any other agents of Peru should | 1922 is modified. | 
not resist these legitimate operations of} I venture to hope that these latter 
the forces of Colombia which are neces- | statements do not correctly express the 
sary for the rightful maintenance of its | intention of your Excellency’s Govern- 
government. The Colombian Government |ment. For if it were conceivable that | 
adde4f that it reiterated “the assurances | Peru was seeking to obtain her desire to 
already given, that once Colombian sov- | modify the Treaty of 1922, not by pacific | 
ereignty over Leticia and the surround- | means, but by a forcible and armed sup- | 
ing territory is reestablished, if there is| Port of the illegal occupation of Leticia, | 
then any other matter which the Peru- | would such a position not be entirely con- | 
vian Government desires to discuss, the | ary to the provisions of Article 2 of the 
Colombian Government will be ready to | Kellogg-Briand Pact, which provides that 
discuss it in the most ample spirit of |20 solution of a controversy shall be| 
conciliation and that such settlement can | Sought except by pacific means? At least 
then be arrived at either through direct this Government sees no alternative to} 
diplomatic negotiations, through the good | such conclusion. And if so, as set forth | 
offices of some third power, or by the |!" the preamble of the Pact, such a viola- | 
means provided in existing treaties be-| ton of it would entail a denial of the| 
tween the two countries.” | benefits furnished by that Pact to the 
Receipt of Telegram | Signatory power which violated it. | 
“T should not be frank if I did not! Forceful Opposition | 
candidly state to Your Excellency that I Furthermore, if the statement by the| 
have been much disturbed by the state-| Peruvian Ambassador, to which I have | 
ment in your telegram of January 14,| referred, to the effect that the Loretanos | 
above referred to. that the military meas- | are decided to oppose forcibly the efforts 
ures taken by the Peruvian authorities| by Colombia to restore her authority in 
Lorevo were undertaken because of Leticia and that Peru can not stand by 
the measures which the Colombian passively when the interests of Loreto are 
Government is obliged to take to re- | at stake, correctly represents the inten- 
establish the Colombian authorities de-| tions of your Government, would not such 
posed in the Leticia territory. Your) action by Peru constitute a recourse to 
satisfactory solution of this situation, in| war for the settlement of an international 
telegram stated that because of the status| controversy and the employment of war 
of these invaders as Peiuvians and win|as an instrument of national policy in 
view of the motive of reintegration of the | its relations with another signatory power 
national territory that impelled them” to} and be contrary to Article I of the Kel- 
seize this territory they “could not be logg-Briand Pact? 
abandoned to the menacing uncertainty 
established with respect to them by the 
sending of Colombian military authorities 
having the mission of subduing them.” 
My apprehensions 01 this score were 
heightened by the statement made by the 
Pervian Ambassador in Washington on) 
the 23rd instant, pursuani to an instruc- 











tween Peru and Colombia of 1922 and 
the intention of your Government to abide 
by that treaty “as well as all the other 
treaties in force, among which is the 
Briand-Kellogg Anti-War Pact” may be 


charges on coffee and cocoa beans. 


| Railroad Commission proposed in California. 








I am encouraged, however, to believe | 
that your categoric statement reaffirming | 
the validity of the boundary treaty be- | 


tion awarded for death of employe to de- 


i | for the 30-hour week, and Miss M. G. 


Boston charges discrimination in freight 
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PRESIDENT’S DAY 
At the Executive Offices 


Jan. 26, 1933 


| 





9:15. a. m—Representative Snell 
(Rep.), of Potsdam, N. Y., called to dis- 
cuss proposed legislation to protect the 


tariff against countries with depre- 
ciated currencies. 
9:45 a. m.—Former Representative 


John Q. Tilson of New Haven, Conn., 
now a Washington attorney at law, 
called to pay his respects 

10:30 a. m.—Ogden 1h. Mills, Secretary 
of the Treasury, called to discuss Great 
Britain’s reply to the United States’ in- 
vitation to discuss war debts. 

12:30 p. m.—The President posed for 
a photograph with delegates of the Na- 
tional Association of Real Estate Boards. 

12:45 p. m.—Mrs. FE. A Van Valken- 
berg, of Philadelphia, called. Subject of 
conference not announced. 

4 p. m—J. Clawson Roop, Director of 
the Budget, called to discuss budget 
matters. 





constitute a closer moral bond in the form 
of a territorial statute adequgte for such 
purpose and peculiar to that region.” 
My Government has been advised that 
the Government of Colombia has accepted 
this proposal of 
ment. 
Brazilian Solution 
The Brazilian Government, feeling that 
this formula offered an equitable solution 
of this difficult situation, asked my Gov- 
ernment to support it .before your Gov- 
ernment. My Government was very glad 
to do so, as Your Exceiiency is aware, 
through the American Ambassador in 


pendants not employe’s heirs notwithstand- 
ing death statute vestin; 


Uva, Adm., v. 
Court of Errors. 





Discriminatory Rates 


the Brazilian Govern- | 


right of action in 
or benefit of heirs; 
Alonzy; Connecticut Supreme 


ersonal representative 
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Reorganization Proposed 
Of Educational Divisions 


Raleigh, N. C., Jan. 26. 
Abolishing the offices of all county su- 


perintendents of public instruction, county | persons w 
| boards of education, rural 


and attendance officers in the 100 counties 


County. 





By Vessels Charged| 


Philadelphia Delegation Asks 
Shipping Board Inquiry 


A delegation of Philadejphia municipal | 
and trade representatives appeared before | 
the United States Shipping Board Jan. |} 
26 and asked that the Board grant a new | 


hearing to permit the Atlantic Refining | 
|Company to present charges that ship 
|lines give rates discriminatory against 
Philadephia in the shipment of petroleum 
products to South African ports. 

The Atlantic Refining Company charged 
| that the Vacuum Oil Company receives 
preferential treatment in the matter of 
| rates to the same destinations. 
| Some time ago the Atlantic Company 
| filed complaint naming similar charges 
| missed the proceedings. 
| Following the meeting Jan. 26 the Phila- 
|delphia interests expressed belief that 
further hearing would be permitted. The 
delegation was headed by Representative- 
elect George W. Edmunds of the Phila- 
delphia-Ocean Traffic Bureau. 


| 


{and asked for relief, out the Board dis- | 


| Kilbreth, of Washington, D. C., chairman 
| of the board of directors of the Woman 
| Patriot Corporation, who opposed the bill. 


Former Worker Opposes Plan 
Fear was expressed by Alfred D. Calvert, 
|a retired Government Printing Office em-| 
ploye, that the 30-hour week would force! 
all older workers out of jobs, testifying 
| before the Senate suhconmittee holding 
| hearings on the Black bill (S. 5267). Mr. 
| Calvert said he was a “victim” of Govern- 
;ment economy measures and that should | 
shorter work days be established generally, | 
\ ho had been o:, jobs 40 years 
supervisors | generally would be replaced. 
“The shorter day is going to drive most 
of the State and establishinig 30 district | of the older workers out,” he said. 
superintendents, district boards of educa- | will cause a temporary expansion in the | 
tion and other officials is proposed in a | number of workers, but industry will have | 
| bill introduced in the General Assembly | to speed up its gait and the result will 
by Senator H. L. Ingram, of Randolph be that only the younger {!ndividuals will 


be able to keep up.” 





The witness asserted he was in entire 
‘accord with the principle of the shorter 
| day, but it seemed impossible of accom- 


plishment 





asserted that few producers during the 
first year will be inclined to take advan- 
tage of the measure. 


Would Exchange Surplus 

Mr, Ewing advised the committee to ar- 
Tange “some concession in the way of 
exchange of our surplus for foreign goods 
or commodities to be received duty free 
in this country.” This, he said, would 
afford an outlet to take care of the small 
surplus of livestock, and would serve to 
stabilize domestic prices for these prod- 
ucts. 

“If the principle is right at all,” he 
remarked regarding the legislation as a 
whole, “instead of being ‘an emergency 
piece of legislation, it should be drafted so 
that when disparity occurs, the assist- 
ance of the bill can be invoked-and pu 
into operation for an indefinite time.” Hf 
contended that the bill should be plac 
specifically on a permanent basis. 

“You are not for the control provision 
| as to hogs? asked Senator McNary. 

“It would be difficult to put into op- 
} eration,” responded Mr. Ewing. 


“Tt | 
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| Government, 
| satisfectory solution of ihis situation, in-| 
| Sists that Leticia should be delivered to 


this treaty is valid. The essential differ- | 


Government feels that if the Brazilian 


| does not intend to take such a step as to 
in endeavoring to find a) 


oppose the reestablishment of lawful Co- 
lombian authority in Leticia. 
Arbitration by Brazil 

The Government of Brazil, interpreting 
most clearly the feelings of the American 
nations that there should not be recourse 
to hostilities in this hemisphere, has 
drawn up and submitted to the Peruvian 
and Colombian 


Colombia, she will fail in her endeavor to | 
prevent war because the Loretanos are} 
decided to oppose forcibly any use of force | 
by Colombia and that Peru can not stand 
by passively when the interests of Loreto 
are at stake. 

Examination of Situation 


Let us examine the situation in the light | ; 
of these statements: | offers a peaceful and honorable means of 


It is admitted that Peruvian individuals | e*Minating this situation. The essence 
| seized Leticia and the surrounding terri- | f this proposal is as follows: “One. The 
|tory and deposed the Colombian authori- | Peruvian Government, although it had 
| ties. It is also admitted that Leticia and | 2° : = 
jthe adjacent territory is Colombian. It | rising of the first of September in Leticia, 
is stated in Your Excellency’s telegram of | : ; : : 
|the fourteenth instant under considera-| US® its persuasive influence with its na- 
ition that one can not speak of the forci-| tionals residing in that region so that 
ble retention of Leticia by the lenin the territory in question may be confided 
Government as it is not the Peruvian| © the keeping of the Brazilian Govern- 
Government which has occupied that |ment, which will administer it provision- 
| town and is holding it up to the present. | JY tnrough a delegate or delegates in 

In other words, the Peruvian Govern- | whom it has confidence. 


“Two. As soon as possible the Brazilian 





of the Government of Colombia, that in| ment quite properly disavows the taking 
such action as it may be necessary for|/and holding of Leticia. On the other 
Colombia to take in the Leticia region | hand, however, it would appear that other 
its forces are advancing merely in order | statements of your Government just re- 
to reoccupy Colombian territory and to| ferred to are unfortunately susceptible of | 
prevent the continuance in that region of | the interpretation that your Anaara anh 
the conditions of violence which have | will use force to support these come! 
caused the suspension there of all law! of Leticia and to prevent the Colombian | 
and right in violation of public treaties. authorities from reestablishing their au- 
The communication continues to affirm | thority in this Colombian territory. 

that the Colombian forces which will be Modification of Boundry Treaty 

employed for that purpose will avoid con- Furthermore, your telegrams of Janu-| 
flict with the military forces of Peru un- | ary 18 and 21 to the Peruvian Ambassa- | 


authorities will replace in their positions 
the Colombian officials deposed by the 
insurrectionists. 


To Consider Treaty 
“Three. In compensation the Colom- 
bi 
afterwards delegates from the two coun- 
tries shall meet in Rio de Janeiro with 
the technicians they deem necessary for 


|the purpose of considering the Salmon- 


Lozano Treaty in a broad spirit of con- 


ciliation for the purpose of finding a for- | 


less the latter oppose the Colombian forces dor in Washington indicate not only that | mula susceptible to reciprocal acceptation 


in their task of restoring the legitimate 
authorities of Colombia. 


' 


| 


your Government has not yet accepted|and which shall include economic, com- 
the very equitable solution of this diffi- ' mercial and cultural measures which may 


ernment for settling peacefully and in ac- | 


d governments a proposal | 
which in the opinion of my Government | 


| 


nothing to do with the origin of the up- | 
| force and renounced it both for the so- 


will give its entire moral support and will | 


an Government agrees that immediately | 


by the commitments undertaken by it in 


the Pact of Paris and that it accept the | Is Invented in Norway | 


solution proposed by the Brazilian Gov-| 


cordance with the international commit- | way and factory production has begun, 
ments of Peru this unfortunate situa-! 
tion. 


In the same connection permit me also 
to remind Your Excellency of the reso- 


sioner Gudrun Carlson, Oslo. 


1932, stating that it was opposed to 


lution of its controversies and as an in- 
strument of national policy in the recipro- 
cal relations of the American countries. 
In the same document the American na- 
tions further declared that they would} 
not recognize the validity of territorial ac- 
quisitions which might be _ obtained | 
through occupation or conquest by force 


(Department of Commerce.) 


[Continued from Page 1.) 


earnestly urges your Government to abide | Toothbrush-atomizer Unit 


A combination toothbrush and méuth- | 
wash atomizer has been invented in Nor- 


cording to a report from Trade Commis- 


The toothbrush is fitted to an atomizer | 
aos ? ; : | so constructed that when finger pressure 
lution voted at the Sixth International is applied a mixture of water and carbon- | 
| Conference of American States on Feb. 20, | gioxide passes through a rubber tube into | 
1928, in opposition to aggression, and alsO|the handle of the attached toothbrush 
for the declaration which Peru signed |anq out through the bristles of the brush. | 
with 18 other American nations on Aug. Thus thé teeth are not only brushed but | 
3, the liquid blown between the teeth aids 
materially in thoroughly cleaning them.— 


| Decline in Wholesale Prices 
Relatively Largest in Year 


BRANCH CIRCULATION OFFICES 


New York CHIcaGco 
Sun Building, 280 Broadway 803 London Guarantee Building 
Worth 2-3949 State 7766 


European: 12 rue Vivienne, Paris 
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Rhode Island to Study 
Plans for Liquor Control 


for the weeks ended Dec. 24 and 31, 1932, 
and Jan. 7, 14 and 21, 1933. 
Index numbers of wholesale prices for weeks 


of Dec. 24 and 31, 1932, and Jan. 7, 14 and 21, | 


1933. 
(1926=100.0) 
| Dec. Dec, aon. Jan, Jan. 
4 





“™ 21 

| All commodities.....62.5 62.2 61.9 62 61.2 

Providence, R. I., Jan. 26.) Firm products... 443 43.7 438 452 43.0 

The Legislature has passed a bill (S. 16) | Foods ............... 584 57.9 581 58.2 56.0 

creating a special convnission of seven | Miser suse paper ae ee Pe 

persons to make a stucy of all Federal) rextile products..... 52.8 52.5 52.7 52.3 51.9 

and State liquor laws, and to make a/| Fuel and lighting... 69.5 69.0 681 67.8 67.6 

report at the present session of the Legis- | ag hd Oe ok hea: nes lao) eno 

lature. The act anticipates action by the| Building materials.. 70.9 70.8 70.7 70.6 70.3 

present Congress in modification of the Chemicals and drugs 72.3 72.2 72.0 72.1 71.9 
ousefurnishing 

18th Amendment or the Volestead law, or en ne . 73.5 73.5 73.3 73.3 72.8 

both, Miscellaneous ...... 63.2 63.1 61.4 61.5 60.8 
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| Senate Is Urged 
"To Expedite Vote 


On Supply Bills 


Appeals Made for Unified 
Action on Measures to 
Provide Funds for Fed- 


eral Departments 


[Continued from Page 1.1 

these, bills fail of passage before March 4, 
they must of course be passed before July 
1, or resolutions to continue last year’s 
appropriations be enacted if the Govern- 
ment is to be kept.up. That an extra 
session of Congres swill be called before 
July 1 is probably true. That at such an 
extra session it might be found possible 
to consider the necessary appropriation 
bills that this Congress has failed to pass 
before July may aso be true. 

“Of the estimated expenditures of $3,- 
233,000,000 for the coming year, all but 
about $461,000,000 represents expenditures 
that may not under existing law or ob- 
ligations of the Government be reduced, 


with the exception of the. appropriation | 


for the Arnmay and Navy, which probably 
cannot, with due regard for the defense 
of the country, be further greatly re- 
duced. The $461,000,000 represent the or- 
dinary running expense of the Govern- 


ment aside from the Armiy and Navy and | 
include the cost of running the Post Of- | 


fice Department over and above the re- 
ceipts to the Government from that De- 
partment, and deducting contractual ob- 
ligations, or about $22,000,000. 

“It must be borne in mind that the or- 
dinary running expenses of the Govern- 
ment have been reduced by the Budget 
over the same running expenses for the 
current year a good many million dollars 
and the House has made still further cuts. 
Obviously, whatever further economies 
may be made, no cut in any way commen- 
surate with the probable deficiency for 
the year can possibly be made in these 
running expenses of the Government. 
Unless the Congress sees fit to change 
existing law, either to produce more rev- 
enue or to cut off obligations under ex- 
isting law, we shail in the next fiscal 
year, even with the suspension of any 


payment to the sinking fund, face a de-| 


ficiency in balancing our budget of be- 
tween $400,000,000 and $600,000,000.” 


Suggestion on Veto 


Senator Hale’s reminder of the diffi- | 
culties of reducing appropriations, and his | 


suggestion was referred to by Senators 


Tydings and King, each asserting the ac- | 


tion must be direct and positive. The 


suggestion also was followed by an ob-| 
servation by Senator King that the Presi- | 


dent should have ,authority to veto par- 
ticular items in appropriation bills with- 
out killing the whole measure. 


The veto idea was approved by Senator | 


Walsh (Dem,), of Massachusetts, who 


said, as did Senator King, that there) 


could be many millions cut out of ap- 
propriations in that manner. 

“The chief reason why I believe it 
should be done,” said Senator Walsh, “is 
that thé President is one who is respon- 
sible to the whole country and not to any 
group. He can act without the pressure 
that might otherwise come. We, here, are 
continually compromising and compro- 
mising, and appropriations that ought 
never be made get into the bills.” 

Senator Dickfnson (Rep.), of Iowa, in- 


terjected that he believed it held some | 
value but it also contained elements of | 


danger. 


“It must be remembered,” he continued, | 
“that once the Chief Executive has that | 


authority, it 1s only opening the door to 
allow him to veto a particular section of 


aa 


| would be the case, because he did not be- 
lieve a very large number of commodities 
would be affected. 

After a declaration by Mr. Hopkins that 
the Hill plan was opposed because of its 
“inflexibility and unworkability,” Mr. Hill 
commented: 

“In your plan there is nothing but flexi- 
bility. The value of foreign currency is 
changing constantly and there would have 
to be constant rate changes. Your plan} 
appears to me absolutely unworkable for 
that reason.” 

Representative Crowther (Rep.), of| 
Schenectady, N. Y., said he is inclined 
to favor some “short, sharp method” like 
the Hill plan rather than the plan offered | 
by Mr. Hopkins. 

Questioned by Committee members, Mr. 
Hopkins said two foreign countries, France 
and Canada, have measures in effect to 
offset the effects of depreciated currency 
abroad. Each is a selective plan, he said, 
dealing with commodities and countries 
individually. 

Frank Dow, acting Commissioner of Cus- 
toms, ‘testified on the volume and value 
of imports of various countries. 

In the period January-August, 1932, he 
sald, the volume of imports into coun- 
tries having depreciated currencies fell off 
|15 per cent below the corresponding 1931 
period, while in those whose currencies 
are not depreciated the volume of im- 
| ports fell off 12 per cent, The value fell 
off about 35 per cent in each case, he said. | 
Mr. Dow presented figures on increases in 
imports into the United States of various | 
commodities from countries having depre- 
ciated currencies. 


Effect of Depreciated 


Currency on Revenue 


Representative Ragon (Dem.), of Clarks- | 
ville, Ark., questioned statements in the | 
press that *the loss in revenue to the 
United States by the fact that duties had 
not been raised to compensate for low 
foreign currencies is more than $100,000,- | 
000 a year, and asked Mr. Dow to obtain 
figures on the subject. Representative | 
|Crowther placed in the record statistics 
designed to show that the revenue loss 
; was more than $37,000,000 in four months, 

Mr. Dow said the Hill bill would be im- 
practical, since it requires the use of cer- | 
tain indexes of prices and wages in for- 
eign countries where no such indexes are | 
compiled. 

Dr. Coulter told the Committee that the 
plan presented in the Hawley Bill largely 
|parallels section 336 of the Tariff Act 
providing for investigation of the effect 
|of currency depreciations. The bill elimi-| 
nates, however, long investigations of for- 
| eign costs and other factors, and requires 
a report within 60 dajs, he added. We 
estimated only “a few dozen” commodities | 
| would have to be ‘investigated under the} 
bill. 

Asked by Mr. Hill if the countries off 
the gold standard had not done so to get 
an advantage in export trade to gold 
countries, Dr. Coulter said he felt those 
countries had been forced off gold and 
would get back on-as soon as they can, 








Action Urged Against 
Foreign Competition 


Dr. Coulter said foreign competition has 
| forced down the prices of individual Amer- 
ican products, in some cases even below 
the cost of production. He asserted the 
{need of combating the foreign advantage, | 


i/but contended the measure should be a} 


Executive Control Is Advised 
Of Compensatory Tariff Rates 


‘ 


Treasury Plans | 


New Methed in_ 


Special Aide to Mr. Mills Proposes Power to 
- Allow for Currency Declines 


[Continued from Page 1.] 


| by this act, shall be the value of such 


| to any article which is now exempt from 


| the Island of Guam. 


;empt from duty under existing law if 


;preciated value thereof shall be taken as| 
,;the standard value of such currency as 


assessment and collection of duties under 
existing law, the value (whether such 
value is ascertained in units of currency 
of the United States or of any other 
country) of any article provided «for 


article converted to the currency of the 
United States at the adjusted value of the 
unit of currency of the country of ex- 
portation as hereinabove defined. 

SEC. 5. That this Act shall not apply 
to articles, now free of duty, which the 
United States Tariff Commission certifies 
to the Secretary of the’ Treasury are not 
produced in the United States in recog- 
nized commercial quantities. 3 

SEC. 6. That this Act shall not apply 


duty within the terms of the following 
paragraphs of the Tariff Act of 1930: 
1604, 1606, 1607, 1615, 1628, 1629, 1630, 1631, 
1632, 1655, 1682, 1711, 1714, 1717, 1720, 1726, | 
1730(a), 1739, 1742, 1747, 1764, 1767, 1771, 
1773, 1774, 1784, 1787, 1798, 1807, 1808, 1809, 
1810, and 1811. 

SEC. 7. That this Act shall not apply to 
importations into’ the Philippine Islands, 
the Virgin Islands, American Samoa, and 


SEC. 8. That this Act shall take effect 
on the day following the date of its en- 
actment. 

The Hawley bill (H. R. 14428) suggested 
as a substitute for the Hill bill, follows 
in full text: 

A bill to prevent loss of revenue, to 
provide employment for American labor, 
and to protect the industries and agri- 
culture of the: United States against the 
effects of depreciation in foreign currency. 

Be it enacted, etc., that the Tariff 
Commission (1) upon request of the Presi- 
dent, or (2) upon resolution of either or 
both Houses of Congress, or (3) upon its 
own motion, or (4) when in the judg- 
ment of the Tariff Commission there is 
good and sufficient reason therefor, upon 
application of any interested party, shall | 
investigate the effects of importation into4 
the United States from any country or| 
countries whose currency or currencies at 
the time of such investigation are de- 
preciated dy five per centum or more, of 
any article which is dufiable under exist- 
ing law, or of any article which is ex- 


existing facilities for the production of 
like or similar articles in the United States 
are such as are capable of supplying the 
whole or 2 substantial part of the con- 
sumptive demands of the United States. 
eC > > 

SEC. 2. For the purpose of measuring 
the degree of depreciation of the currency 
of any country under this act the unde-| 


proclaimed by the Secretary of the Treas- 
ury on July 1, 1931: Provided, That if 


Pr 


| per cent, but not less than $6,000 on any 





during the period Sept. 1, 1930, to Aug. 
31, 1931, the average rate of exchange of 
such currency as certified to the Secre- 
tary of the Treasury by the Federal Re- 
serve Bank of New York in accordance 
with section 522 (c) of the Tariff Act of 
1930 was 5 per centum or more below the 
said standard value, the average rate of 
exchange during the said period as so cer- 
tified shall be taken as such undepreciated 
value. 
++ + 

SEC. 3. If the Tariff Commission finds 

y such investigation that imports from 
any country or countries whose currency 
or currencies have depreciated have, since 
such depreciation commenced, (a) consti- 


a legislative bill, and thereby ruin it.” 


Attention was given to the question of | 


temporary emergency ection, and not| tuted 5 per centum or more of the total 
aeeenainaa: Tr | consumption of like or similar articles in 


reorganizing the government and means of 
accompiishing that purpose. Senator 
Tydings reiterated that Congress must 


“take the bit in its teeth” and get rid of | 


‘Mumerous agencies whose worth is ques- 


dt oned. 


Serator King’s argument was of the} 


same tenor, and he added that seldom 
had there been “voices raised here for 
real economy.” He told the Senate +t 
must accord sufficient power to the Presi- 
dent to eliminate duplication and the 
least valuable of the Federal agencies, 
and Senator Fess (Rep.), of Ohio, offered 
his support for any program in that. di- 
rection. 
Veto Reservations 

“Will the Senator be willing to give to 
the President the full authority he men- 
tions, without at the some time reserving 
the right of Congressional veto of those 
changes?” Senator Vandenberg (Rep.), of 
Michigan, inquired. 


“The Senator has put me on the spot,” | 


replied Senator King who added, however, 
that everyone must be mindful of the fact 
that unusual efforts must be made to 
“break down” the structure so long in 
building. 


Concerning the practices of House and) 


Senate appropriating committees, Senator 


Dickinson said that a total of $350,000,000 | 


had been cut from budget estimates in the 
last 10 years. He gave it as his conclusion 
x" hat the President shou'd reduce the esti- 

‘ates, but was reminded hy Senator King 


fat the President was under the necessity | 


of supplying estimates where Congress had 
created spending agencies. 


Tax Revision Sought 
Senator Tydings urged revision of taxa- 
tion on an equitable nasis, recalling that 
the tax on tobacco was supplying about 15 
per cent of the Government revenue while 


luxuries were going untaxcd. He argued) 


for a sales tax in this connection. 

“We are taxing agriculture on the one 
hand,” he said, “and on the other we are 
appropriating vast sums for its relief.” 

Senator Tydings pointed out that there 
are officers receiving pensions who are on 
the Government pay roll in two other 
ways, as National Guard officers and as 
State officers, and besides are practicing 
their profession. He declared that Con- 


gress could “make cuts of millions of dol- | 


lars and be generous as well.” 

Senator McKellar (Dem.), of Tennessee, 
announcing that he would vote to recom- 
mit the bill, questioned the “moral right” 
of Congress to continue to expend bor- 
rowed money to run the Government. He 
called attention specifically to the “sub- 
sidies” for ocean and air mail transpor- 
tation and called these expenditures “le- 
galized graft.” | 


Revised Deficiency Bill 
Is Introduced in House 
A revised Geficiency bill (H. R. 14436) 


Brice T. Disque, of New York City, repre-| 
senting the Anthracite Institute, said the! 
action being considered by the Committee 
should have been taken 18 months ago. “He 
charged foreign countries with depreciat- 
ing their currencies deliberately to give 
them a trade advantage. sf 

To compete with British anthracite in | 
Boston on a straight cost basis, the Ameri- | 
can producer wauld have to cut wages 55 
per cent, he declared. There is an excise 
tax on imported coal, 
plained. 

John Dowsing, of New York City, repre- | 
serniting the United States Potters Associa- | 
tion, said the greatest menace’ to the do- 
mestic pottery industry is the extremely 
cheap chinaware coming from Japan. He 
urged such iegislation as the Committee is | 
contemplating, estimating the additional 
revenue at $60,000,000 to $100,000,000 a 
year. It would also aid employment, he} 
}contended. Japan is shipping millions of | 
dozens of pieces of pottery into the United | 
States annually, he said, presenting sta- | 
tistics of such imports. ° 


Text of Hill Measure 


For Tariff Adjustment 

The Hill bill (H. R. 13999) referred to 
| by Mr. Hopkins follows in full text: 

A bill, to prevent loss of revenue, to} 
provide employment for American labor, | 
and to maintain the industries and agri- | 
culture of the United States against the | 
effects of depreciation in foreign cur-| 
rencies, 

Be it enacted by the Senate and House | 
of Representatives of the United States | 
of America in Congress assembled, That | 
| if the depreciation in the currency of any | 
foreign country amounts to 5 per centum 
| or more below the adjusted value of such 
currency, as ‘hereinafter defined, there | 
shall be levied, collected, and paid upon 
all articles when imported from such 
country into the United States or any of 
its possessions, directly or indirectly. a 
tax to compensate against the depreci- 
| ation, such tax to be determined as here- | 
inafter provided. | 

SEC.. 2. That such compensating tax/ 
shall be 1 per centumi of the dollar value | 
of the imported article computed at the| 
market rate of exchange as determined 
by section 522 (c) of the Tariff Act of| 
1930 for the date of exportation for each | 
|1 per centum by which the adjusted value 
|of the currency exceeds as of such date 
the market rate of exchange determined 
as above. 
|: SEC. 3. That for the purpose of this 
| act the adjusted value of the currency 
|of any foreign country shall be declared | 
| weekly by the Secretary of the Treasury | 





however, he ex- 


| 





as the mint par value of the currency of | 
such country less the amount, if any, 
| which the Secretary of the Treasury in- 
| Cludes-in his declaration as the equivalent | 
| of ‘the effect on general production costs 
|in such country of any increase in gen- 
|} eral wholesale market prices and general} 
| wage levels in such country as shown by 


in place of the recently vetoed First de-/|the official indices of that country most! 
ficiency bill and carrying a total of .$3,-| recently available: Provided, That the ad-j 
758,000, was introduced Jan. 26 by Repre-| justed value may in no case exceed the 
sentafive Byrns (Dem.), of Nashville,! mint par value of such currency in effect 
Tenn,, chairman of the House Committee; on Jan. 1, 1929: Provided further, That 
on Appropriations. It omits the tax re-| the adjusted value may.in no case be less | 
funds and other provisions to which the| than the market rate as determined in ac- 
President objected to in his recent mes-| cordance with section 522 (c) of the Tariff | 





sage to Congress vetoing the previous de-| Act of 1930. 
ficiency measure. | SEC. 4. That, for the purposes of the 


the United States, and (b) represented a| 
materially larger proportion of domestic | 
consumption than was normally supplied 
y such country or countries before such 
depreciation commenced, and (c) caused 
substantial injury to domestic producers of | 
like or similar articles, it shall then pro- 
ceed to make such investigation as it| 
deems necessary to determine as expedi- 
tiously as possible the change in basis of | 
value and(or) additional or new duty here- | 
inafter provided for, and shall within 60 
days from the initiation of the original 
investigation report the facts ascertained | 
in accordance with this section to the 
President and specify (subject to the pro- 
visions of section 5) such change in the 
basis of value of the article when im- 
ported from such country or countries 
and(or) such additional or new duty 
thereon as, in its judgment, is shown by 
its investigation to be necessary to re- 


cost (including duties under existing law | 
and this act) of such articles imported | 
from such countries and} (2) the cost of | 
production (ascertained as provided in| 


| country 


vided i 
store a relationship between (1) the landed | in such proclamation. 





section 336 of the Tariff Act of 1930) of | 
like or similar domestic articles, which | 
will be, as nearly as it deems practicable, 
the same as that which existed during | 
the year before such depreciation com- | 
menced. Nothing in this act shall be! 
construed as preventing the Tariff Com-| 
mission from making at any time an in-| 
vestigation with respect to the same arti- | 
cle under the provisions of section 336) 
of the Tariff Act of 1930, or from con- 
tinuing and completing such an investi-| 
gation already commenced, nor shall the | 
fact that an investigation under the pro- | 
visions of such section 336 is being made 
to prevent the commission from making | 
an investigation under the provisions of | 
this act. 
++ + 
SEC. 4. In the course of investigations | 
under this act the Tariff Commisison shall | 
hol& hearings and give reasonable public | 
notice thereof, and shall afford reasonable | 
opportunity for parties interested to be | 
present, to produce evidence, and to be 
heard at such hearings. The Tariff Com- 
mission is authorized to adopt such rea- 
sonable procedure and rules and, regula- | 
tions as it deems necessary to execute its 
functions under this act. 
~+ + 
SEC. 5. The change in method of val- 
uation and (or) the additional or new 
rate of duty specified by the Commis- 
sion in accordance with section 3 shall 
be based on the following methods and 
subject to the following limitations: 
Articles subject to ad valorem or com- 


| pound duties: 


(a) If under existing law the article is 


|subject to an ad valorem duty or to a 


compcund duty, the Commission (1) shall 
specify that the existing ad valorem rate 
or ad valorem part of a compound rate 
shall thereafter be assessed on the basis | 
of. a specified percentage, not to exceed | 
100 per centum, of the valle (as defined 
in section 402 of the Tariff Act of 1930) 
of such article in the currency of the 
country of exportation converted to the 
currency of the United States at the -un- | 
depreciated value of the currency of the | 
country of exportation as defined in sec- 
tion 2; and (2) if necessary to conform 
to the provisions of section 3, shall fur- 
ther specify that there shall be levied, 
collected, and paid an additional duty 


|vent substantial injury to domestic pro- | 


Requesting Bids 


Secretary Mills Says Steps to 
Stop Padding of Offers 
For Federal Securities 
Are Contemplated 


[Continued from Page 1.1 
thereabouts, total subscriptions aggregate 
over $7,800,000,000. Of these subscriptions, | 
$123,920,900 represent exchange subscrip- 
tions, in payment for which Treasury Cer- 
tificates of Indebtedness maturing Feb. 1 
were tendered. Such exchange subscrip- 
tions were allotted 62 per cent. 4 

Allotments on cash subscriptions were | 
made as _ follows: Subscriptions in 
amounts not exceeding $1,000 were allotted 
20 per cent, but not less than $100 on any | 
one subscription; subscriptions in amounts 
over $1,000 but not exceeding $10,000 were 
allotted 10 per cent,.but not less than $200 
on any one subscription; subscriptions in 
amounts over $10,000 but not exceeding | 
$100,000 were allotted 6 per cent, but not 
less than $1,000 on any one subscription; | 
subscriptions in amounts over $100,000 but | 
not exceeding $1,000,000 were allotted 3 


one subscription; and subscriptions in 
amounts over $1,000,000 were allotted 2 





per cent, but not less than $30,000 on any 
one subscription. 

Further details as to subscriptions and| 
allotments will be announced when final | 
reports are received from the Federal | 
Reserve Banks. 


Explanation Offered 


The large oversubscription for recent 
Treasury offerings shou'd not be regarded 
as an indication that idle funds are avail- 
able in an amount even remotely ap-| 
proaching the total subscribed for. This 
great volume of subscriptions is due in| 
large measure to the fact that many sub- | 
scribers are deliberately applying for | 
amounts far in excess of their require-| 
ments, anticipating that under the Treas- | 
ury’s percentage allotrnent they will re- 
ceive a reduced ~amount approximating | 
their actual needs. This practice of pad-| 
ding has steadily increased until it has| 
now reached such proportions that the 
Department must consider measures to| 
deal with it in the interest both of sub-| 
scribers and of the Treasury. | 

| 


, oe rt 
equal to a specified percentage, not to | 
exceed 100 per centum, of the difference | 
between (A) the amount of the dutiable | 
value of the article in the currency of 
the country of exportation converted to| 
the currency of the United States at the | 
undepreciated value of the currency of the! 
country of exportation as defined in sec- | 
tion 2, and (B) such amount converted | 
to the currency of the United States at) 
the buying rate of the currency of the! 
country of exportation (as ascertained 
under section 522(c) of the Tariff Act of 
1930) at the time of exportation. 

Articles subject to specific duty or free | 
of duty: 

(b) If the article is subject under ex- 
isting law to a specific duty or if it is 
free of duty, the commission (1) shall 
specily, as an addition to the existing 
duty, or as a new duty on an article free 
of duty under existing law, a duty to be 
computed in the manner provided in sub- 
section (a) (2), 

(c) Under subsection (a) or (b) the! 
commission shall, if in its judgment nec- 
essary to carry out the provisions of sec- 
tion 3, specify different percentages to be 
applied with respect to different degrees 
of depreciation of currency, . 

+ 

SEC. 6. Within ten days after the com- 
mission shall have reported to the Presi- 
dent a finding specifying a change in the| 
basis of value and/or an additional or 
new rate of duty in accordance with this 
act, he shall, if in his judgment it is in the 
pubic interest, proclaim such change and/ 
or additional or new rate of duty~as is 
specified by the commission, which shall 
take effect upon the expiration of ten 
days from the date of proclamation. 

++ + 

SEC. 7. (a) If the value of any article 
subject to a proclamation under section 6 
is expressed in units of the currency of any 
(including the United States) 
other than the country of exportation, the 
equivalent value’in the currency of the 
country of exportation shall be calculated 
at the current rate of exchange for noon 
of the date of exportation, and such cal- 
culated value shall then be treated as pro- 


(b) Whenever any merchandise is im- | 
ported into the United States from any | 
country other than the country of manu- 
facture or production, the country of man- 
ufacture or production shall, for the pur- 
poses of duty under this act, be deemed 
the country of exportation. 

th ay 

SEC. 8. The Commission shall ascertain 
monthly the quantity and value of the 
imports, from each country of the world, 
of any article subject to a different ‘basis | 
of value and/or a new or additional duty 
under the provisions of this Act. At any 
time after six months from the date of 
any proclamation the commission’ may 
make a further investigation in accordance | 
with the provisions of section 1, and if 
it thereupon finds that such change in 
the basis of value and/or additional or 
new duty is no longer necessary, or is 
greater or less than is. necesasry, to pre- 


ducers, the commission shall report the 
facts to the President and specify either 
removal, reduction, or increase of such in- 
creased basis of value and/or additional | 
or new duty. If such removal, reduction, | 
or increase is proclaimed as provided in | 
section 6, it shall take effect upon the 
expiration of ten days from the date of 
such proclamation. 

SEC. 9. In case any country formerly on 
the gold standard, whose currency is now 
or hereafter becomes depreciated, shall 
thereafter restore its currency to a gold 
basis, whether at the former mint value or 
a different mint value, the President shall 
proclaim that any different basis of value 
and/or any additional or new duty under | 
this act shall cease to apply to imports 
from that country. 

SEC. 10. As used in this act the tefm 
“United States” includes the several States 
and Territories and the District of Colum- 
bia. All other terms used in this act shall 
have the meaning assigned to such terms 
in the Tariff Act of 1930. 

/ ++ + 
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Proceedings of Jan. 26, 1933 


The Senate 


HE Senate convened at noon with 

the Treasury-Post Office appropria- 
tion bill (H. R. 13520) pending, having 
been made the unfinished business after 
passage of the Glass banking bill in 
the preceding night sesison. (Full text 
of Glass bill is printed on page 6.) 

Senator Hale (Rep.), of Maine, chair- 
man of the Committee on Appropria- 
tions, called upon the Senate to devote 
itself to passage of appropriation meas- 
ures.. (Discussion on page 1.) 


Senator Oddie (Rep.), of Nevada, in | 


charge of the appropriation bill, ob- 
tained ‘unanimous consent to read the 
bill only for amendments, as a timgr 
saving measure. 

Senator Tydings (Dem.), of Mary- 
land, urged Congress to “face the facts” 
and cut all appropriations to the level 
of Federal income and adjust the tax 
system to an “equitable basis.” He pro- 
posed to recommit the bill for cuts, 
Argument to the same effect was ad- 
vanced by Senator King (Dem.), of 
Utah. 

Senator Tydings moved to recommit the 
Treasury-Post Office Appropriation bill 
to the Committee on Appropriations 
with instructions to reduce. senator 
Oddie (Rep.), of Nevada, in charge of 
the bill, opposed the motion, saying the 
bill was reduced to its minimum. 

Senator McKellar (Dem.), of Tennes- 
see, spoke in support of the motion to 
recommit the bill. 

The Senate adopted a resolution (S. 
Res. 315) to provide for a study by the 
Finance Committee of present economic 
probiems and ‘proposals for their solu- 
tion. (Discussion on page 1.) 

Senator Smith (Dem.), of South Caro- 
lina. asked consideration of the confer- 
ence report on the measure to turn over 
350,000 bales of cotton to the American 
Red Cross, but, upon the request of 
Senator King (Dem.), of Utah, the mat- 
ter was carried over to Jan. 27. 

Without acting upon the motion of 
Senator Tydings to recommit, the Sen- 
ate recessed at 5:10 p. m. to noon Jan, 27. 


Civil Retirement Fund 


Transfer Is Proposed 


Removal Urged From Jurisdic- 


tion of Veteran's Administration | 


Transfer of the Civil Service Retirement 


and Disability Fund from the Veterans’ | 


Administration to the Civil Service Com- 
mission was recommended to the Congres- 
sional Joint Committee, studying veterans’ 
relief laws Jan. 26, by representatives of 
the Disabled American Veterans. 

Appearing .on behalf of the organiza- 
tion were Thomas Kirby, its national 
legislative chairman, and Ralph’ Cham- 
bers, chairman of its rehabilitation com- 
mittee. 

“The Disabled American Veterans desire 
to place itself squarely on record in de- 
termining opposition to the incorporation 
in any law affecting service connected 
cases, any seetion, clause or provision in- 
volving a needs clause or, more properly 
called ‘pauper’s’ clause,” Mr. Kirby said. 

He expressed himself in opposition to 
the posting of the lists of veterans receiv- 
ing compensation, and advised against 
the proposed cut in pay of 10 per cent in 
the cases of veterans receiving more than 
$1,000 a year. 

“One definite and specific suggestion the 
Disabled American Veterans earnestly de- 


|sires to urge upon this Committee,” Mr. 


Kirby continued, “is the recommendation 
looking toward the saving of approxi- 
mately $30,000,000 a year from the present 
appropriation of the Veterans’ Adminis- 
tration, by the immediate and complete 


transfer of the civil service retirement | 


and disability fund from the Administra- 


| tion to the Civil Service Commission.” 


| Revision of Relief Law 


Proposed in New York 


Albany, N. Y., Jan. 26. 


A bill (S. 376) has been introduced in 
the Senate to amend the 1931 unemploy- 


;}ment relief law by providing for the re- 


funding by a municipality of obligations 
heretofore incurred under the Emergency 
Unemployment Act by the issuance of 
obligations for not more than 10 years. 
The bill’ would. appropriate $15,000,000 
of a $30,000,000 bond issue to be available 
from Feb. 1, 1933, to Feb. 15, 1934, of 


| which $12,000,000 would be allocated to a 


reimbursement fund for use of municipal 
corporations and towns and $3,000,000 to 
a discretionary fund. It also would re- 
appropriate all sums remaining in various 
funds. 


House Minority to Seek 
Action to Protect Tariff 


Representative Snell (Rep.), of Pots- 
dam, N. Y., House minority leader, de- 
clared at the White House Jan. 26 after a 


iconference with President Hoover that the 


House minority members would make a 


‘determined effort to secure enactment at 


this session of Congres of legislation to 
protect the tariff against countries with 
depreciated currencies. 

Mr. Snell said that he had discussed 
with President Hoover the action of House 
minority in caueus on Jan. 25 in 
adopting a resolution designed to coun- 
teract the effects upon the American eco- 
nomic situation of depreciated foregn cur- 
rencies. He asserted that the President 
was “very much pleased with the action 
taken and it is in entire accord with his 
position on the subject.” 

The minority membership, of the House, 
at a conference Jan. 25, adopted a resolu- 
tion urging congressional enactment of 


‘leislation to put “domestic producers of 
jarticles adversely affected by competition 
from countries with depreciated currencies | 
in the same position as regards competi- | 


tion in the United States market vith the 
producers in depreciated currency coun- 
tries as they would have occupied if such 


| depreciation had not occurred.” 


and subject to the same limitations; 
the United States Customs Court and the 
United States Court of Customs and Pat- 
ent Appeals shall have the. same jurisdic- 
tion, powers, ahd duties in connection with 


|/such appeals and protests as in the case 


of appeals and protests relating to customs 
duties under existing law. 


House of Representatives 


eo House met at noon. The Speaker 
laid before the House the Recton- 
struction Finance: Corporation report, of 
the Corporation’s operations from Feb. 
2, 1932, to July 20, 1932. (Discussion of 
the report is printed on pages 1 and 8.) 
The House adopted a resolfttion (S. 
Conc. Res. No. 41) correcting a clerical 
error in the crop production loan bill 
(S. 5160). 


duction bill was printed in the issue of 
Jan. 24.) 


Two resolutions concerning arrange- 
ments for the Presidential inauguration 
next March were adopted. One (S. J. 
Res. 239) authorizes the granting of 
permits to the Committees on Inaugural 
Ceremonies for various purposes. The 
other (S. J. Res. 240) provides for quar- 
tering participating troops in available 
public buildings. 

The four-department appropriation 
bill CH. R. 14363), providing funds for 
the Departments of State, Justice, Com- 
merce and Labor, was called up by Rep- 
resentative Oliver (Dem.), of Tuscaloosa, 
Ala., and considered. General debate 
was held during a night session Jan. 25, 
from 7:30 p. m. to 8:12 p. m. 

The House unanimously agreed to de- 
fer debate on the prohibition enforce- 
ment provisions of the bill until Jan. 27, 
with a limitation of two hours. Mr. 
Oliver explained the provisions of the 
bill. (A summary was printed in the 
issue of Jan. 23.) 

Witnout action on the four-depart- 
ment bill, the House adjourned at 5:15 
p. m. until noon Jan. 27. 


| English Employment 
Improves for Month 








Jobless Inerease, However, 
Compared With Year Ago 

The number of registered unemployed in 

|Great Britain in December amounted to 


State-wide Study ‘. 
Of Electric Rates | 


Begun in Virginia 


Inquiry to Consist of Check 
On Property, Valuations 
And Analysis of Operating 





(Discussion of the crop pro- | 


Expense and Revenue 


Richmoud, Va., Jan. 26. 
A preliminary inquiry into electric power 


{rates in Virginia has just been started by 


the State Corporation Commission and 
will consist of a practical check of recorded 
property valuations and detailed analyses 
of operating revenues and expenses, it was 


| announced by the Commission. 


Engineers and accountanis, it was stated, 


| will visit every city and town in the State 


and submit reports from tinie to time upon 
services ahd charges, upon the effect of 


the depression upon. operation and fin- 
nances, and ypon the relationship between 
Virginia operating companies and so-called 
holding companies. 
Reason for Study 

The findings of this study will determine 
whether there is a necessity for a con- 
solidated formal investigation, the Com- 
mission stated. The major companies in 
Virginia have agreed to cooperate financi- 
ally to the extent of $50.000, it was re- 
vealed. 


“The law requires that utility companies, 
rather than the taxpayers at large, bear 
the cost of regulation,” 1t was stated by 
H. Lester Hooker, member of the Com- 
mission in charge of power company 
matters. “In this instance, the inquiry 
may be more complete and less costly to 
them and to the public at large than if 
the case were jJaunched in a ‘show cause’ 
order such as is applied to a single com- 
pany whose rates are challenged.” 

Reduced Expenses 


It was estimated that a general case 
based upon a rule suminoning each of the 
major companies to show cause why their 
rates should not be reduced would cost 


2,723,287, a decline of 76,519 compared with | the companies upward of $750,000, and if 
November but an increare of 213,000 com-| the State backed its order with adequate 
pared with a year ago, according to a engineering and accounting evidence it 


and| 


and 341 of the Tariff Act of 1930 shall be | SEC. 13. No duty shall be imposed 


| applicable with respect to the functions} under this act’: upon any article which is 


imposed on the Tariff Commission by this! now exempt from duty under the follow- 
act. ing paragraphs of the Tariff Act of 1930: 
++ + | 16C4, 1606, 1607, 1615, 1628, 1629, 1630, 1631, 
SEC. 12. The decisions of collectors of | 1632, 1655, 1682, 1711, 1714, 1717, 1720, 1726, 
customs and appraisers of merchandise, or | 1730(a), 1739, 1742, 1747, 1764, 1767, 1771, 
persons acting as such, made under this|1773, 1774, 1784, 1787, 1798, 1807, 1808, 
act shall have the same force and effect | 1809, 1810, and 1811. 
and be subject to the same right of appe: 
and protest under the same conditions; 


“Depreciated Currency Act of 1933.” 


report to the Commerce Department from 
Assistant Commercial Attache Donald 
Renshaw, London. 

Insured persons from 16 to 64 years in 
employment in December weré estimated 
at 9,547,000, or 84,000 more than in No- 
vember but 148,000 less then a year before. 

Decrease in the unemployed is largely 
seasonal and is accounted for by the in- 
creased demand for labor that is usual in 
the weeks before the holiday season, it 
was stated. 


mining, iron and steel, gereral engineering 
and iron-founding, cotton, jute and tailor- 
ing industries. It was also noted in textile 


ing-house services. 


to some extent by the unemployment in 
building and public works contracting and 
in the pottery, woolen and worsted, hosiery 
and t and shoe industries. (Depart- 
ment \of Commerce.) 


Consolidation Plans 
Offered in Missour 


1 


Changes in State Departments 
Proposed in Measures 


Jefferson City, Mo., Jan. 26. 

A legislative program bearing Gover- 
nor Guy B. Park’s approval and propos- 
ing widespread reductions in State ex- 





lature in a series of bills for the consolida- 
{tion or complete elimination of various 
boards and commissions_and for decreases 
in the salaries of all State officials and 
employes. 

The bills include plans to abolish eight 
separate departments relating to public 
| health, transferring!their duties to a new 
| Department of Health; creation of a board 
|of regents to have jurisdiction now ex- 
| ercised by boards in charge of five State 
| Teachers Colleges and schools for the blind 
and the deaf; transfer the securities de- 
partment from the Secretary of State to 
| the Finance Department; eliminate the 
| transferring to county clerks the duty of 
|collecting fees: and distributing tags; 
eliminate the Workmen's Compensation 
;Commission, whose duties would be con- 
tinued by a single Commissioner; abolish 
|the State Board of Charities and Correc- 
| tions and transfer its duties to the Board 
of Managers of Eleemosynary Institutions; 
and to create the office of purchasing 
agent for each county. 


Disarmament Commission 

‘To Hold Meeting February 2 
| The American Minister to Switzerland, 
|Hugh R. Wilson, reported to the Depart- 
|ment of State from Geneva on Jan. 25 
that the Bi..cau for the Disarmament 
;}Conference has fixed the date for the 


} 


: ‘ inly i ere 
Improvement was mainly in the coal | pointed out, it may not 


However, the improvement was offset | 


penses has been introduced in the Legis- | 


|Motor Vehicle Registration Department, | 


{would cost the treasury aJmost as much. 


| The most expensive item in these cases, it 


‘vas pointed out, is the valuation of the 
properties, requiring expert engineering 
and accounting service and extensive his- 
torical studies. The Commission, it was 
| disclosed, has only about $13,000 available 


| to start a rate investigation. 
| The investigation being undertaken will 


endeavor to develop in particular the facts 
with reference to the gross income pro- 


duced by the rates and the gross operating 


| expense. By a study of these facts, it was 


be necessary to 
| undertake the expensive valuation work, 
It is estimated that it will.take nearly a 


re limi < 
bleaching, dyeing and fishing, in the dis-|%C*" ‘© complete the preliminary investi 


tributive trades, and in hotel and board-| 


gation. 


Perishable Produce 
Complaints Expedited 


Cases Handled Increase Under 
| Shortened Procedure Rules 


| Federal licenses under the Perishable 
| Agricultural Commodities Act, adminis- 
, tered by the United States Department of 
| Agriculture, are held by 15,413 produce 
| dealers, brokers, and commission mer- 
chants. The Department issued 2,255 li- 
censes during the six months ended Dec. 

31, 1932. 

Additional information was made avail- 
able as follows: 

; In the last six months of 1932, the De- 
| partment received 1,383 complaints of 
| Violation of the Act; 113 hearings were 
| held during the period, and 159 decisions 
| were rendered by the Secretary of .Agri- 
;culture. An increasing number of com- 
|plainants and respondents are waiving 
hearings thereby enabling the Department 
to handle more cases under the “short- 
ened procedure regulation.” 
| Waiver of formal hearing greatly ex- 
| pedites the disposition of controversies, 
| and reduces expenses to all parties. The 

Department has found that many cases 
can be decided as well on the records 
| Submitted under the “shortened procedure 
regulation” as after the taking of testi- 
mony before an examiner. 

Action by the Solicitor for the Depart- 
ment has been required in only 15 per 
cent of all complaints, the remaining 85 
per cent having been closed on account 
of failure of complainants to show viola- 
tions of the act, failure to file formal 
complaints or other. necessary papers, or 
as a result of the Department’s success 
ful efforts to promote amicable settle- 
ments, 

Ninety-two complaints were handled 
| under the Produce Agency Act during the 
last six months of 1932. These related 
| principally to perishable farm products 
other than fresh fruits and vegetables 
/and to consignment transactions in fresh 
fruits and vegetables which occurred more 
than nine months prior to the filing of 
the complaints and which consequently 
could not be handled under the Perish- 
able Agricultural Commodities Act. 


House Committee Plans 


meeting of the General Commission of the | 


Disarmament Conference for Feb. 2. 

Mr. Wilson reported further the adop- 
tion by the Bureau of the report of the 
special committee on chemical, et cetera, 
warfare, covering prohibition of this war- 
fare, as well as of preparations therefor 
and supervision of the observation of the 
prohi#:tion. 

The question. of the establishment of 
the fact of violation is to be dealt with 
by a drafting committee, and the question 
of sanctions is to be debated in the Bu- 
reau next Monday afternoon. Mr. Wil- 
son made a reservation in connection with 
the requirement of reporting the details 
of the use of lachrymatory gas for police 
purposes.—(Department of Stat.e) 


‘Immediate Bonus Payment 
Asked for Jobless Veterans 


Representative Fish (Rep.), of Garrison, 


N. Y., introduced Jan. 26 a bill providing 
for immediate payment of the face value 
of their adjusted service certificates to 
veterans who are unemp!oyed and in need. 
He said it is estimated the bill would cost 
approximately $10,000,000 for six months 
| and less thereafter. 

The bill would provide payments in 
monthly installments on the 15th day of 
each month, at the rate of $30 per month 
to veterans who are 
dependents or $15 per month to all others, 
under certain conditions, and provided 
| that the applicant has bee: unemloyed at 


personal property in excess of $300. 


married and have, 


To Consider Glass Bill 


{Continued from Page 1.) 
Currency Committee would not consider 
the Glass bill during the present session 
of Congress. The Committee has not con- 
sidered that question. 

Members of the Committee of the House 
are interested in this legislation. It ins 
volves provisions that are highly con- 
troversial and embodies far-reaching 
changes in our banking laws. It has been 
under consideration in the State many 
menths and consideration concluded only 
yesterday. Of course, the Committee can 
not report such a measure without giving 
it the consideration which its imporance 
demands and which it is the duty of the 
Committee to give. This we hope to do 
as soon as practicable under existing con- 
diitions. 

We have pending several measures of 
considerable importance including legils- 
lation for the rélief uf farmers in danger 
of losing their land and homes through 
mortgage foreclosures and a bill providing 
for the issuance of Treasury notes based 
upon Government securities, designed to 
accomplish a conservative expansion of 
the currency as contemplated by the Glass- 
Borah amendment to the home loan bank 
bill, but which has. not been used as ex- 
pected. It is hoped that the work before 
the Committee can he handled in a way 
that will afford opportunity to give proper 
consideration to the Glass-bill, together 
with such other banking legislation as may 


SEC. 14. This act may be, cited as the | least 180 days and does not own real or|be desirable and properly considered in 


!connection with that bill. 





4y en ; 


On Foreign Credit 


Method of Computing Re- 
-turns 
Are Explained by Bureau 
Of Internal Revenue 


[Continued from Page 1.] 


taxpayer has not submitted translations 
in connection with the foreign tax re- 
ceipts attached to Form 1116 or 1118 filed 
with its return such translations must be 
obtained from the taxpayer, together with 
translations of any explanatory or sup- 
porting statements and documents. 
Foreign Tax Payments Pp 

A credit- for foreign taxes paid or a 
crued to a foreign country will not be 
allowed unless supporting evidence is at- 
tached to the return or 
request. 

The evidence should be in the form of 
a receipt and any necessary statement 
explanatory thereof. If the recejpt does 
not contain information as to the charac- 
ter of the tax, the date of the accrual 


of the income on which the tax is levied, | 


the amount of such income, and the tax 
rate applied, the Bureau will require from 
the taxpayer the assessment notices re- 
ceived from the 


and Deductions 


| 
al | 


is filed upon)! 


foreign government | 
and/or any statements furnished to the| 


} 
} 


| 
Hartford, Conn. 
CarMELA Uva, ADMINISTRATRIX, 


v. 
@ Jerry G. ALONzyY. 
| Connecticut Supreme Court of Errors. 
Reserved by the Superior Court in Fair- 
field County for the advice of the Su- 
preme Court of Errors. 
HucH J. Lavery (Georce N. FINKELSTONE 
with him on the brief), for plaintiff; | 
JosepH L. Metvin (FLoyp B. BArTRAM | 
with him on the brief), for defendant. 


Opinion of the Court 


Jan. 4, 1933 
| Hanes, J—The stipulation of facts dis- | 


closes that the plaintiff’s decedent, Joseph | 
Uva, was in the employ of the City of | 
Stamford and the contract of employ- | 
ment came within the provisions of the | 
Workmen’s Compensation Act. Uva was | 
| struck by an automobile driven negligently | 
by the defendant and died'as a result five 
days later. The record contains a stipula- 
tion by all parties to this action for a 
judgment of $5,750 against the defendant. 
| It appears that the decedent and the | 


| plaintiff administratrix though never mar- | 
ried had lived together in the relation of | 
husband and wife from 1907 to the date 
of his death Dec. 31, 1929, and six chil- 
dren were born to them, all living at the 
time of his death and all dependents of | 





Under Compensat 


‘Held Entitled to Reimbursement After Award 
| - Notwithstanding Death Provision 


| 


4 : Relea Aitnounced Employer’s Rights Defined 
For Income Tax. 


ion Statute 


‘ 


out of personal injury sustained in the 
course of employment * * * other than 
rights and claims given by Part B” of the 
Act. General Statutes, section 5226, The 
accpetance by both parties of Part B was 
voluntary, and neither can thereafter 
maintain that the provisions thus adopted 
are ineffective or that his constitutional 
rights are impaired thereby. Palumbo v. 
Fuller Co., 99 Conn. 353, 358, 122 Atl, 63. 


+++ 


’ 


The importance of deterniining the pur- | 
| and scope of section 5231 is at once | 
onde. 


It is expressly stated therein 
that. when the “employe sustains injury 
for which a third party_tort feasor is 
liable to pay damages, ~the’ employe! 
may have compensation from the em-| 
ployer “but the payment or award of com- 
pensation shall not affect the claim or 
other person but such injured employe 
right of such injured employe against such | 
may proceed at law against such person 
* * *” Notwithstanding he has a right 
to compensation from the employer, his} 
right to proceed against the third party | 
tort feasor remains the same as that of 
any other person. 

It is a right given by law, and Gener 
Statutes, section 6030, provides that it shall 
survive in favor of or against the ex- 
ecutor or administrator of such deceased 


a) 


ets se 


New Jersey Extends . 
Power of Tax Board 


Trenton, N. J., Jan. 26. 

Two bills have been passed by the Legis- 
lature to give the State Board of Tax 
Appeals broader powers in dealing with 
railroad tax assessments, the action re- 
sulting from injunctions obtained in the 
Federal court by the Lehigh Valley Rail- 
road and Central Railroad of New Jer- 
sey restraining collection of taxes amount- 
ing to $3,154,000. 

One of the méasures (S. 88) would give 
the Board of Tax Appeals “power to re- 
move any illegal discrimination or lack of 
uniformity in taxation”. found to exist be- 
tween any- property assessed under the 
railroad Tax Act and property assessed 
under any other act. 

It is the contention of the railroads in 
their appeal to the Federal court that they 
are victims of discrimination in that other 
property is not assessed at true value and 
that the State Board and State courts. do | 
not provide a remedy. | 

Senator Stout, of Hudson, in movine 
the bill, said that it was intimated by the 
Federal Court during a recent argument 
of the Lehigh and Central litigation that 
the questions at issue would be returned 
to the State tribunals for determination, 
if assurance was had of an adequate 
remedy there. | 

The/other bill (S. 87) would require the 
railroads appealing from assessments to | 
pay to the State only the amount of 
taxes not. in dispute pending the outcome 
of the litigation. 


\ 
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Taxation of Chain Stores 


Is Proposed in Missouri 
708 
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« CURRENT LAW » 


Latest Decisions.of Federal and State Courts 


MASTER AND SERVANT—Wrongful discharge—Contract employing supervisor 
of cheese factories for specified period conditional on production of product satis- 
factory for market as tested by increased sales—Dismissal of employe for dissatis- 
faction with product without placing it on market— 

A contract by which a cheese manufacturing company employed’a person who 
claimed to have developed a secret process for the manufacture of an improved 
grade of cheese in an instructive and supervisory capacity in its factories for a 
period of 78 weeks at a stipulated salary per week conditioned on such person’s 
production of a cheese “satisfactory to the market and trade as demonstrated by 
increased sales” was not as a matter of law subj 
on its determination, without placing the cheese 
was of poor quality and contained such defects as to render it unfit Yor sale, unless 
the cheese was so obviously inferior or repugnant to a normal sense of taste or 
deleterious to health as to leave no room for reasonable beings to differ as to its 
bility. The condition of the contract was not the company’s satisfaction 
with the product but the manufacture of cheese satisfactory to the demands of the 
trade and market tested by “increased sales.” 
on the part of the company to put the test into practical operation, which it could 
only do by placing the product on the market and by making an honest and earne 
attempt to sell it. In the employe's action for wrongful discharge during the term 
of the contract, he was excused by the company’s failure to market the product 
from showing an increase in sales but was required to establish by a prima facie 
showing that he had produced a cheese suitable for marketing. The evidence was 
sufficient to make the question. one for the jury. 

Jacobs v. Kraft Cheese Co., etc.; Pa. Sup. Ct., No. 311, Jan. 9, 1933. 


Discieinda Published in Full Text in This Issue 


WORKMEN’S COMPENSATION—Employer’s right against third party tort feasor 
to reimbursement for amount of compensation awarded for death—Construction 
of provision of Compensation Act for suit against third party by “employe” to 
embrace personal representative in event of employe’s. death—Effect of death 


egt to termination by the company 
on the market, that the product 


There was an implied obligation 


An employer-who had become obligated to pay compensation to the dependents 
of its deceased employe by an award under the Connecticut Workmen’s Compensa- 
tion Act was entitled to reimbursement in an action against a third party whose 
negligence had caused-the injuries from which the employe had died, although the 
death statute vests the right of action in the personal representative for the bene- 


UTHOR ATEMENTS ONLY Are PRESENTED HEREIN, BEING 
Sine Werdeor CoMMENT By THe UniTzp States Daly 


Caution in Taxing 
Urged to Prevent * 
Burden on Homes 


Secretary Wilbur Asks That 
Government, Realty and 
Financial Groups Join in 
Housing Promotion 


[Continued jrom Page 1.) 

ways that will lead tc well balanced 
neighborhoods and communities and that 
will insure reasonable financial success in 
the building and operatiug of homes. 

Just as we have gone iuto the fields of 
public health and-of transportation, etc. 
in relationship to the home and the rights 
of home owners and home builders, so are 


we justified in entering those of com- 
munity planning, of zoning and finance. 
There is a place which the community 
must occupy and which it can not entrust 
entirely to the home owner. Out of the 
uncontrolled choices of individual home 


|} owners a disjointed community mosaic is 


sure to result. 
Community Variations 


Each community now presents the pic- 
ture of dying homes, dead homes, live 
homes and new homes; dying areas, dead 
areas, live areas and new areas. The 


| forces of government, of land ownership, 
of finance and of construction need t 
| unite in strategic procedures to eliminate 


fit of the decedent’s heirs, who, in the particular case, were not his dependents 
to whom the compensation had been awarded. 


The Compensation Act expressly entitles an injured employe, notwithstanding his 


foreign government which disclose this | 
information. The information will be re- | 
quired with respect both to taxes paid by 


Jefferson City, Mo. Jan. 26. 
Chain stores operating in Missouri | 


the decedent within the meaning of the| person,” section 5987, limiting the right | 
Compensation Act. Thus neither the | of recovery by an executor or administra- | 
children nor their mother were legal heirs| tor for the death to not more than 


the taxpayer directl, on its own opera- 
tions in foreign countries and to taxes 


paid by its controlled foreign subsidiaries. | erie’ ebiniers. 


Definition of Receipt 


In general, by “receipt” is meant a re-| 


ceipt issued by a foreign government to 
one of its taxpayers for taxes paid on the 
latter’s own uncome or upon income of a 
distributee where said taxpayer is the dis- 
tributor. However, in the case of taxes 
paid at the source upon dividend, inter- 


est or royalties distributed to a domestic | 


shareholder or creditor, as the case may 
be, or of taxes paid by a foreign part- 
nership in which a domestic taxpayer 1s 
a partner, a certified statement by the 
foreign distributor of the dividend, inter- 
est, royalty or partnership share to which 
the domestic taxpayer is en t 

the gross distribution, the tax withheld 


of the decedent, but it is, stipulated that | 
his legal heirs were his two brothers and | 


+~+ + 

By an award duly made the city has 
become obligated to pay a total of. $4,-| 
795.16 by way of compensation to these 
dependents of the decedent, for the death | 
of the decedent, together with medical | 
and hospital bills and $200 on account 
of the funeral bill; but the city has agreed | 
and it is stipulated that if it be held en-| 
titled to reimbursement in this action out | 
of the judgment of $5,750, it shall accept | 
$4,795.76 in full settlement of its claim, | 
waiving all counsel fees and other pay- 
ments which it may have made. 
This action for damages for the death , 


ministratrix, ana upon motion by the city, | 


and the net amount credited to the dO-| it was permitted by the court to inter- | 


mestic taxpayer, may be considered a re- 
ceipt for the purpose of credit allowances 
provided: That in these cases of taxes 
withheld at a foreign source, the domestic 
taxpayer is unable to secure receipts is- 
sued by the foreign government, and pro- 
vided further that such credits shall be 
subject to the usual v 
come and application of know 
te = rates thereto. © 
Foreign Income 


Where interest, royalties and dividends 
from foreign sources are included in the 

’ “jtems shown on -the lines under those 
headings on the face of form 1120 (cor- 
poration return), or form 1040 (individual 
return) the foreign items included should 
be segregated in schedules attached to 


vene as a co-plaintiff under the provi-| 
sions of Public Acts of 1927, chapter 304, | 


the questions now presented _to us relate | 





| 
‘ 


the return into amounts received from dif- | 


to the respective rights of these plaintiffs | 
to and in the judgment of $5,750. 


If section 5987 is read in connection with sults of the injury, ¢ncluding the death. | vided by law.” 
erification af in-| section 4983, it is clear that action lies | Davis y. Margolis, 108 Conn. 645, 647, 648, | 
n foreign | agajnst a tort feasor for damages of not | 144 Atl. 665; Reynolds v. Maisto, 113 Conn. | tention that this section only provides re- 


| to recover from the same source what he 


| ate an independent right of action. 


$10,000. 
Thus, while section 5231 preserves to 
the employe and his personal representa- 
tive the rights elsewhere provided by law, 


it creates a right in favor of the employer 


has been obligated to pay by way of 
compensation, either by proceeding di- 
rectly against the third party tort feasor 
or by intervening in an action already | 
brought. The plaintiff stresses the point 
in this connection, that only the word 
“employe” occurs in the statute. 
++ + 

Since the right of action of which the 

employe died possessed, survives by law, | 


}and would be licensed before being per- 
|mitted to do business in the State under | 


would be required to pay an annual tax/ 





provisions of a bill introduced in the 
House. The bill bears the signature of | 


approximately 45 members of the lower 
branch. 


The license fee schedule 
bill is: 

Two or more stores, not more than| 
five, $25 annual license fee. 

Six stores or more, not more than 10,! 
annual license $50 for each store in excess | 


provided in the | 


| of five. 


Eleven stores or more, not to exceed | 
15 stores, annual license fee $75 for each’ 
store in excess of 10. 





we are compelled to the conclusion that 
the statute must have contemplated ac- 


titled, showing | of the decedent was brought by the ad- tion by the personal représentative if the 


employe were dead. It is only so, that 
the right of the’ employe which this| 
statute recognizes, Gould remain “unaf- 
fected,” since it was a right saioneiar 


now General Statutes, section 5231, and|his death. The fact of death did not cre- | 


There | 
is one tort and only one liability and 
that liability is for all the proximate re- | 


more than $10,000 for the death of a 405, 406, 155 Atl. 504. 


plaintiff's decedent and that the amount 


recovered should be distributed in the nize the rights of the employe and em-| visions which we have just quoted would 
following manner: (1) Cost and expenses ployer, respectively, but it clearly indi- | be utterly meaningless, for it is obvious 
cates a third purpose, as a consequence of |that “payments to the dependents” and 
the | these provisions, viz: the avoidance of two | the burial fee” could never be included in 


of suit, (2) doctors’ and funeral vills, (3) 
expenses of administration, and (4) 


Not only does the statute thus recog- | 


balance to the heirs of the decedent in | independeint compensations for the in-| 


accordance with the statutes governing jury 


the distribution of intestate estates. 
+ + 4 


. The construction which we have 


put upon the statute achieves this re-|is significant that the plaintiff makes no 


Sixteen stores or more, not to exceed | 
21 stores, annual license fee $100 for each | 
store in excess of 15. 

Twenty-one stores or more, but not| 
more than 25 stores, annual license fee) 
$150 for each store in excess of 20. | 

Twenty-six stores or more, annual li-| 
—_ fee of $200 for each store in excess 
of 25. 


injured employe and $100 burial fee pro- 


If the plaintiff were correct in her con- 


imbursement for the employer in the 
event that the employe survives, the pro- 


the “compensation” for which the 
ployer might obtain reimbursement. 


em- 
It 


Under these provisions it has been held | 
ferent sources to show each separate for- that the right of action thus given was | 
eign distributor thereof and the corre-| intended for the benéfit.of the heirs of 
sponding country of origin. The total iN-| the decedent and not for the decedent's | 


sult, which would not be the case if the 
words “personal representative” were not 
read into the statute by implication, where 
|reference therein is made to the “em- 
ploye.” 


come from foreign sources should be com-| estate in general. Save as stated therein, | 
bined with the total income from 4d0-| the claims of creditors and any others | 
mestic sources and reconciled with the | interested in the estate, are excluded from 
total income from all sources reported ON | participation in the recovery. Under sec- 


the domestic return with respect to each Of | tion 5987, therefore, 
the items entered as interest, royalties cover nothing from the def 


or dividends. 
Branches of Corporation 


With respect to the income from for- 
eign Branches of a corporation, which in- 
come has been included in the total net 
income reported from all sources on the 
United States return, such income must be 
segregated in separate schedules to show 
the net income of each branch. If the 
branch operates in foreign countries other 
than that in which it is located, the 


the city could re- 


after the payments therein p J 
balance of the $5,750 would be divided | 


+++ | 
In most cases legitimate children are | 


the dependents of a deceased’ employe. 
Under the construction claimed by the 
endant, but | Plaintiff such children could collect com- 
rovided, the | Pensation from 
death of the employe and then collect and | 


employer for the | 


the 


between the heirs, brothers and sisters retain full compensation for that death | 


of the decedent. 
N. H. R. Co., 34 Cnn. 57, 58 (1867). 
Hence if the claim of the plainti 


Andrews v. Hartford &|from the third party tort feasor. 


The importance which the plaintiff at- | 


ff were | taches to the fact that the word “employe” 


sound—that section 5987 alone governs | 1s alone used in the statute may justify | 
this case—the result would be that two | some further comment, enforcing our con- 
separate and distinct payments would | clusion that the use of the term ‘:per-| 
have been made on account of the injury | sonal representative” is necessary to ef- 


and death of the deceased employe, one fectuate the 
i i , nel by the employer to his dependents and|section 5231, the employer is entitled to 
ee Ss See ae which | nother by the tort feasor to his heirs.|reimbursement for such “compensation” 


legislative intent. Under} 


it sustains should be shown separately for If section 5987 created a right of action|as he has become obligated to pay’ the | 
in favor of the heirs independent of any employer or his dependents. 


each such foreigfi country. 
In order to effect reconciliation in the 


right which the deceased had in his life- | 


The statute then defines the meaning 


above circumstances of total net income|iin, it could well be claimed—as the|of the term “compensation” as therein 


from foreign sources shown on the re- 


| plaintiff now claims—that section 5231 | used as follows: 


turn with (1) the total foreign net income) .1q not affect the present action. 


shown by taxpayer’s books; (2) with in- 


On the contrary, however, the rights. 


: “The word ‘compensa- 
tion’ as used in this section shall be con- 
strued to include not only incapacity pay- 


come taxed by the foreign country; and|,iven py section 5987 are such rights aS|ments to an injured employe and pay- 


(3) with income claimed on form 1118 
or in any brief the taxpayer should sub- 
mit with the receipt for foreign taxes 
paid or accrued in the taxable year, a 


They deal wtih one | 


urvived the employe. 
7 : Its of the | 


of the proximate and direct resu 


possessed of a right recovery for all those 


statement showing the computation of the | pects, 


statutory income taxed by the foreign 
country, corresponding to such receipt, 
which income should ‘be reconciled with 
the book income of the foreign branch. 


In determining the covrect amount of Adm., v. Tarello, 87 Conn. 301. 


-_ +: > 

By General Statutes, section 6030, that 
right which he had in his lifetime sur- 
vived to his personal representtive. Kling, 
Such rights 


foreign income to be used in computing | 2. the plaintiff has in the present judg- 
the limitation on foreign tax credits, the ment. therefore, are survival rights only 
deductions taken for depreciation, deple-| 214 inis action must he determined not 


tion, bad debts, losses, overhead, foreign only by sections 6030 and 5987 but by séec- 


exchange, etc., reflected in such foreign) {in 5231 as well, since the employe had 
income shown on form 1118 should be contracted to be bound py the provisions of | 


reconciled by the taxpayer with the same 
class of deductions shown on form 1120. 


Income Not Subject to Foreign Tax 


Frequently it occurs that in arriving at had been spec 
its total net income from sources without | tract 


the Compensation Act, and these “must 
be given the same force and effect that 
would be given the same provisions if they 
ifically written into a con- 


specially prepared, accepted and 


the United States as shown ordinarily on| signed by the parties, without reference | 


form 1116 or 1118 the taxpayer includes|to the Act.” 
income from countries which have laws|Conn, 212, 215, 116 Atl. 


Frasca v. City Coal Co., 97 | 
189; Simmons Vv. 


imposing taxes on net income, yet the tax-, Holcomb, 98 Conn. 770, 774, 120 Atl. 510; 


payer shows no taxes as having been paid! Wells v. Radville, 112 Conn. 459, 465, 153 such act 


to such countries. 


At]. 154; Wheeler v. New York, N. H. &| 


In all such cases the computation of| H, R. Co., 112 Conm 510, 512, 153 Atl. 159. 


net income from each foreign country 


should be shown as covered by statements! waiver of all rig 
or returns (if any) filed with foreign gov- | —_— 


ernments, showing no taxable income, and 
any additional information necessary to 
reconcile these statements or returns with 
the books and with the domestic returns; 


also full information as to the method of, the 


operating in such countres with a view 
to determining, whethe 
not require allocation of the profit or loss 
on such operations under both the laws 
of the foreign country 
States to a country other tisan the country 
to which the taxpayer has believed 
proper to assign it; or, if the reason for 
=staxation in the foreign country is be- 
cause part or all of the income is exempt, 
the nature and amount o: sucly exempt in- 


r such method does | the ¢ 


and the United) ©8n 


it} 


There was a “mutual renunciation and 
hts and claims ariisng 


its shareholders whether such income be 
taxable by the foreign country or not. | 

Some items are nontaxable because of | 
class of income which they regresent; 
others are specific credits comparable with 
redit of $3,000 allowed under the pro- 
visions of section 26 of the Revenue Act} 
of 1928, which are permitted by the for- 
countries in the computation of 
taxes, although they represent neverthe- | 
less actual distributable income; still oth- | 
ers are special credits against income al- | 
lowed to taxpayers in some countries as | 
provided by certain features of their laws | 
which, while | 


allowable as deductions in| 
the computation of tax, often in large | 


meats to the dependents of a deceased | 


the ‘employe, but also sums paid out for sur-|to compromise with the tort feasor, he 
linjury which he suffered, and he died | gical, medical and hospital services to an} would find it impossible upon a literal 


| 

*Sec. 5231. Liability of third persons how | 
enforced and apportioned between; employer 
and employe. When any injury for which 
compensation is payable under the provisions | 
of this chapter shall have been sustained un- 
der circumstances creating in some other per- 
son than the employer a legal liability to pay | 
dameges in respect thereto, the injured em- | 
ploye may claim compensation under the pro- 
visions of this chapter, but the payment or | 
award of compensation shall not affect the | 
claim or right of action of such injured em- 
ploye against such other person, but such in- 
jured employe may proceed at law against | 
such person to recover damages for such in- 
jury; and any employer having paid, or by 
award having become obligated to pay, com- 
pensation under the provisions of this chap- 
ter, may bring an action against such other 
person to recover any amount that he has | 
paid or by award has become obligated to pay 
as compensation to such injured employe. 

If either such employe or such employer 
shall bring such action against such third 
person, he shall forthwith notify the other, in 
writing. by personal presentation or by regis- | 
tered mail, of such fact and of the name of 
the court to which the writ is returnable, and 
such other may join as a party plaintiff in 
ion within 30 days after such neotifi- 
cation, and, if such other shall fail to join as 
@ party plaintiff, his right of action against 
such third person shall abate 

In the event that such employer and em- 
ploye shall join as parties plaintiff in such | 
action and any damages shall be recovered, 
such damages shall be so apportioned that 
the claim of the employer shall take preced- | 
ence over that of the injured employe, and, | 

| 


if the damages-shall not be sufficient, or shall 
be only sufficient to reimburse him for the 
compensation which he has paid, or by award 
has become obligated to pay, with a reason- 
able allowance for an attorney’s fee to be 
fixed by the court and his costs, such damages 
shall be assessed in his favor; but, if the | 
damages shall be more than sufficient to re- 
imburse him, damages shall be assessed in 
his favor sufficient to reimburse him for the 
money he has paid, with a reasonable allow- 
ance for an attorney’s fee to he fixed by the 
court and his costs, and the excess shall be 
assessed in favor of the injured employe. 
Such allowance for an attorney's fee shall 
include services rendered before the compen- 
sation commissioner, and in no case shall be 
less than the sum of $25. No compromise 
with such third person by either employer or 
employe shall be binding upon or affect the 


| the latter’s life. 


|it would’ produce results obviously not in- 


|of the act. 


}attempt to construe this portion of the 
statute. 

She does not, of course, deny the obliga- 
|tion of the employer to pay compensa- 
tion to the dependents for the death and 
she insists upon her right to recover and 
retain full damages for the death from 
the third party tort feasor, thus com- 
pelling two independent payments for the 
death. We can not attribute any such in- 
tent to the Legislature. On the contrary 
that view is expressly negatived by the 
language of the Act which gives the em- 
ployer reimbursement for his payments to 
the dependents of the deceased employe 
and for the burial. 

There is a further point to be noted. 
It would hardly be claimed by the plain- 
tiff that the employer could not, even 
after the employe’s death, bring an action 
against the tort feasor to recover for 
compensation paid to the employe during 
The statute provides 
that in any action brought against the} 
tort feasor either by the “employe” or the | 
employer, “he shall forthwith notify the 
other in writing,” which again discloses a | 
legislative intent to include the “personal 
representative” in proceedings taking 
place after the employe’s death. | 

+~+> + 


If the employer in such action sought 


construction of the statute since he would | 
thus be required to get the assent of the! 
“employe.” In short, if the construc- 
tion claimed by the plaintiff were upheld 


tended by the legislature and wholly for- | 
eign to the just and beneficent design 


It is the purpose and intent of section 
5231 to leave a third party tort feasor 
primarily liable for any and all compen- 
sable injuries to the employe whether | 
those injuries result in incapacity or 
death. 

Ii. the employer has become obligated 
by an award, he may look to the tort 
feasor for reimbursement for cither or| 
both such injuries. It is equally clear | 
that the Legislature never intended to per- 
mit two separate and distinct recoveries | 
for the same injury. The question pre- 
sented to us becomes one of statutory 
construction, a primary rule of which is | 
that we must ascertain and give effect to | 
the intent of the legislative enactment, 
all subordinate rules serving only to as-| 
sist us in the determination of that in- | 
tent and in giving it effective operation. | 


| 
(Continued on Page 5, Column 7.] 





Publications Received 
By Library of Congress | 


(List supplied aally by the Library of Con: 
gress. Fiction, books in foreign languages 
official documents and children’s books aré| 
at end of last line. 

Brinton, Henry. The peace army, | 

Lond., Williams & Norgate, 1932. 
Brown, Dorothy. 

42 leaves. 

co., 1932 
Edwards, Everett J. “Whale off!” 

Amer. shore whaling, by 


88 p.| 
32-25586 | 
M Calico rags and bits of silk. 
San Pedro, Calif., Krieger prtg. 

32-25458 | 

Story of 

and Jean- | 


| 2550, comp. 


1 © recover for injuries; 
a : To amend 1919 tax | Operator of motor vehicle from liability for 


y 


right to compensation from his employer, to sue a third party tort feasor and 
provides that an employer who has paid or by an award has become obligated to 
pay compensation may bring an action against the third party for the amount paid 
or awarded. The act does not expressly provide for recovery from the third party 


in the event of the death of the employe but is applicable to an action for the 
death of the employe by necessary implication in order to avoid double recovery in 


third party cases. 


The word “employe” within the provision of the act for re- 


covery against third parties should be construed to embrace his personal representa- 
tives in the event of his death in view of the legislative intent since otherwise 
construed the statute would fail to effectuate its purpose. 

The death statute should be construed together with the provisions of the Work- 
men’s Compensation Act in determining the respective rights of the personal rep- 
resentative and the employer, and since the employer was entitled under the Com- 
pensation Act to reimbursement for compensation awarded for the employe’s death, 
the only right of the personal representative was the right to receive the amount 
awarded in the action against the third party in excess of the amount of such 
award, and damages for the injuries which the employe could have recovered had 
he livéd, the right of action for which survives to the personal representative under 


the death statute —Uva, Adm., v. Alonzy. 


2064, Jan. 27, 1933. 


(Conn. Sup. Ct. Errors.)—7 U. S. Daily, 


Bills in State Legislatures 


Banks: Banking 
Conn. H. 32. Larash. 
certain size in towns of certain size to estab- 
lish branches. Banks. 
Ga. S. 52. Tuten. 
solidated bank shall have the right of succes- 
sion as trustees, etc. Banks and Banking. 
Minn. S. 284. Mullin et al. 
employes be paid in legal tender of United 


( 


Providing that a con- | 


Requires that | 


States or negotiable instruments readily bank- | 
able at face value; any other payment void- | 


able by employe within 60 days. Labor. 
Ohio, 107. Beard. To decrease 
maximum State rate of interest from 8 per 
cent to 5 per cent. 
Ohio. . 109. Beard. Placing all banks un- 


der the provisions of the Federal Reserve Act. | 
R 


ee . 541. ~— Requesting banking 
institutions of the State to discontinue for 
the period of two years required payments on 
principal of amounts loaned against mort- 


gages. 
Government 

Colo. 8S. 65. Kettering. To provide for 
consolidation of school districts. 

Colo. R . Kettering. To provide for 
consolidation of State educational institu- 
tions. 

Colo. S. 87. Quiat. 
solidation of counties. 

“Colo. S. 155. Bannister. To reorganize and 
consolidate State agencies relating to labor. 

Ga. S. 13. Carithers. To provide for com- 
mission to survey State government and rec- 
ommend abolition of useless or overlapping 
agencies. 

Ga. H. 61. Fagan and Dickey. To amend 
Constitution to provide that city and county 
governments “shall pass purely local legisla- 
tion. 

Ga. H. R. 21. Stokes. To prohibit intro- 
duction of local or special bills in Legislature. 

Idaho. S. 24. State Affairs Com. To abol- 
ish and combine certain State departments. 

Ind. S. 35. Shull. To set up method for 
townships to unite. 

Ind. S. 36. Shull. To set up method for 
consolidation of counties. 

Ind. S. 40. Ketchum et al. 
Roads Commission. 

Nebr. S. 85. Bullard. New act to prohibit 
nepotism. 


To provide for con- 


To create State 


Highways 
Cal. A. 375. Wright. To limit construction 
of State and county highways. 
Insurance 
Colo. S. 277. Kettering. To amend sec, 
2486, comp. laws, relating to taxation of in- 
surance companies; Insurance. 
Colo. S. 280. Kettering. To amend sec. 
laws; Insurance. 
Colo. 8. 292. Bannister. To require 
owners of certain motor vehicles and trailers 


the | 





Ga. H. R. 18. Richmond delegation. To 


Permitting banks of , consolidate Supreme Court and Court of 
Appeals, increasing former to nine members , 


appointed by Governor, 
Idaho. 8. 15, 16. Judiciary Com. To pro- 
vide nonpartisan ballot for election of Su- 
eg Court and district judges. Passed 
y S. " 
Idaho. H. 26. Cosho et al, 
women as qualified jurors. 


Labor 

Ariz. H. 10. Sayers. To provide eight-hour 
law for all employment; also for State pay- 
ment of difference between cost and market 
price of farm products. 

Calif. A. 269. Martin. To provide six-hour 
day and five-day week for State employes, 

Con. H. 26. Beitzel. To provide for pre- 
vailing rate of wages for employes on public 
buildings. 


To 


include 
Passed by H. 


Mortgages and Real Estate 
Ind. H. J. BR 2. Evans et al. 
Congress to defer foreclosure of farm mort- 


for three to five years. 

Ind. H. 67. Galloway and Richardson. To 
provide two-year moratorium in sale of real 
estate under foreclosures instituted up to 
Sept. 1, 1938. 

nd. H. 99. Cantley. To provide for delay 
in foreclosure of mortgages or dispossession 
as long as debtors pay interest and taxes and 
until property values are stabilized. 

inn, 116. Buckler. To prohibit for 


| One year foreclosure under Rural Credits Act. 


Minn. S. 203. 
abolish deficiency 
foreclosures. 

Minn. H. 247. Ericksson. To allow a mo- 
ratorium by Rural Credit Bureau when taxes 
and installments have been paid. 

Minn. H. 252. Herfindahl et al. To elimi- 
nate deficiency judgments in mortgage fore- 
closures. 

Minn. H. 270. Thorkelson et al. 
hibit deficiency judgments. 
Mont. H. 17. Greene. 
tate owners, 

deeds, to repurchase, 

Nebr. H. 92. Dugan. To ingrease from 9 
to 18 months’ time during which real estate 
owners may retain possession under fore- 
closure. 

N. Mex. H. 6. Ulivarri and Leyva. 
purchasers of real estate under foreclosure 


Regnier and Peterson. 


Ta. 
judgments 


in mortgage 


To pro- 


To permit real es- 


| sale responsible for rents and other income if 


| 
} 


to furnish security for civil liability for per- | 


sonal injuries and property damage; State af- 
fairs and public lands. 

Colo. .S. 296. Bannister et al. 
insurance and regulate and govern insurance 
companies, to amend sec. 7, of chap. 117, laws 
of 1925, and to amend sec. 2502, comp. laws; 
Insurance. 

Ill. H. 123. Slater. 
insurance carriers may be made party 
fendants in actions brought by persons en- 
Insurance. 

Ind. H. 141. Hanson. 
law to make life insurance policies subject 
to taxation. Indefinitely postponed. 

Ind. H. 155. Feiwell. To amend 1889 law 
for incorporation of societies ‘not for pe- 
cuniary profit’ to prohibit them from writ- 
ing insurance and to place all insurance com- 
panies under supervision of State insurance 
department; Judiciary A. 5 

Kans. H. 20. Sargent. To authorize certain 
trust provisions in connection with life insur- 
ance contracts; Insurance. 

Kans. H. 59. McCue. 
insurance companies and building and loan 


Home Loan Banks; Building and Loan. 
Mont. S. 22. Carroll. 
insurance on public buildings. 
Nebr. 8S. 106. McCormick. 


| 
| 
| 


To provide that casualty | by S 
e- | 


| 


| willful act; Judiciary. 


| 
| 


To authorize life devices f 


‘ 


|associations to invest in securities of Federal | aicoholic beverages. 


To provide for State | intoxicating liquors. 


property is redeemed 
Motor Vehicles 

Calif. A. 293. Tournoux. To revise 
releting to permissible weight of vehicles. 

Calif. A. 294. Tournoux. To prohibit trans- 
portation by motor truck or trailer of gaso- 
line, distillate, explosive substances or 
flammable gases over public highways. 


Idaho. S. 27. Judiciary Committee. To 


To regulate | provide for service of process on nonresident 


motorists through Secretary of State and by 
registered mail. 


ia . 6. Powell. 
relative to signal devices 


M.t3. A, 40. Bradley. To amend 
act relative to signal devices on trucks. 
Wash. S. 5, Gray. To exempt owner or 


To repeal 
on trucks. 


1932 act 
Passed 


1932 


injury to guest passengers unless caused by 
Wash. H. 17. Austin. 
censing of motor vehicle operators. 


Prohibition 

Calif. S. J. R. 2. 

to provide for repeal of Eighteenth Amend- 
ment by conventions. 


Calif. S. J. R. 3. To memorialize Congress 
to permit light wines. 


Calif. S. 53. To repeal 1927 act ‘relating to 
or manufacture of liquor. 


Colo, S. 81. Quiat. For an act relating to 


Colo. 8S. 90. Quiat. 


Conn. S. 3. Bergin. 


payments on life, health and accident poli- | Eighteenth Amendment. 


cles shall be exempt from creditors except 
when beneficiary is estate of insured. : 
Nebr. H. 119. Cone. To place restrictions 
on amount of salaries of officers of domestic 
insurance companies. 
Nebr. H. 129. Jackman et al. 


'N. Mex. S. 1. 


Same as 
Jackson. To amend sybsec. 
2 
to regulation of fraternal benefit societies; In- 
surance. 

N. C. H. 174. Randolph. To prevent con- 
tributory negligence barring recovery for dam- 
ages; Judiciary 2. 

N. C. H. 177. Hamilton. To allow compar- 
ative damages in jury trials where contribu- 
tory»negligence is pleaded; Judiciary 2. 

Ohio. H. 91. Baker. To permit domestic 
insurance companies to deduct reinsurance 
premiums paid in determining premium tax. 

Ohio. H. 92. Baker. To eliminate con- 


| 


flicting sections in code governing time for | 


paying fire insurance premium tax. 

Okla, H. 85. To define burial associations 
and place them under jurisdiction of State 
Insurance Commissioner. 

Okla. . 180. Landingham. 
certain burial societies from State insurance 
laws; Insurance. 


To exempt | 


Conn. H. 22. Peck. 
pensary system upon repeal 
Amendment. 


Ga. H. 67. 


of Eighteenth 
Cartledge and McLeod. To legal- 


ize sale of beer and provide for county option; | 


levies tax. 


Iduho. S. J. R. 3. Stacey. To submit to people | 


question of repeal of State prohibition amend- 


6. co. B..4. 


sec. 5, chap. 105, Laws of 1931, pertaining | ment. 


Ind Egan. 
Eighteenth Amendment. 
Iowa. S, 80. Anderson. To permit manu- 
facture of industrial alcohol. 
Mass, H. 243. Barry. “fo memorialize Con- 
gress for repeal of Eighteenth Amendment and 
modincetion of Volstead Act. 


R. 3. Powell. To create com- 


To petition | I 
| damages children. 
gages by Federal and joint stock land banks | 


To make | 


law | 


in- | 


To provide for li- | 


To memorialize Congress | 


For an act concerning | 


To create commission | 
To provide that | te recommend legislation in case of repeal of 


To memorialize | 
Congress to modify Volstead Act and repeal | 





the dying, bury the dzad, strengthen the 


| living and further the new. 


In the.arena of the American home 
lies the greatest chance for the play of 
sound econonric, forces, for the rehabilita- 
tion of our depressed economic life, and 
for the establishment of a wholesome and 


| permanent civilization. 


I am unable to visualize an America 
worth thinking about unless we are able 


| to keep the family and the home largely 


on a unit basis, maintained under condi- 
tions favorable for the nurture of children. 


Basis of New Program 


The fact is that we have approached the 
housing question in an amateurish go-as- 
you-please way. With the studies that 
have gone on, with the results of ‘the 
President's Conference on Home Building 
and Home Ownership, we now have the 
basis laid for new thinking, new plans and - 
coordinated procedures. 

Frankly, my interest lies with the young 
man and young woman who decide to unite 
their lives and build up a home. We must 
make it possible for them to begin mod- 
estly, but along correct lines, to have 
homes which can come into their full 
possession afid which will be homes suita- 
ble for growing and happy children. 

The love of the land and of the home 
is inborn in most of us. It is hard to 
learn to cherish affection for a neglected 
vacant lot or for a rented flat. Flats and 


japartments have their places but they 





| 





mission to report proposed legislation for regu- | 


lation and taxation of alcoholle beverages. 
N. Mex. H. J. R. 1. Lane. To provide for 


repeal of prohibition article of State Constitu- | 
tion and validate liquor laws passed at this | 


session, 


Public Health 


Calif. S. 317. Cronin, To amend law and 


further restrict sale, possession, etc., of nar- | 


cotics. 


| 


must not crowd out the single house. 
Long-time Viewpoint 
Our economic development ¢an well af- 


| ford some wastage of time for transporta- 


tion in order to have homes that are 
worth while when one reaches them. 
Crowding may facilitae business, but it 
Business, in the long 
run, is damaged if children are. Business 
must take a long-time view in building 
up the American home. ‘ 

Beauty is vital to good living. Beauty 
built up in and without the home by the 
efforts of father, mother and children 
profoundly infiuences character and hap- 
piness. Beauty in the home and garden 
means beauty will be insisted on else- 
where. We need to get most of our com- 
munities out of their shabby and shoddy 
trappings. Clean up, paint up, freshen 
up, should be our mottoes, Pride in home 
and communty would be the result, 


Tax Reforms Advised 
Communities profit from homes. It has 


| been too easy to fasten too large a shar 
deprived of property by tax | 
‘ 


of the burden of taxation on the ho 

because of its fixed character and evident 
position. Sound taxation should rest on 
some ferm of income. The income from 
a good home is good citizenship. We must 
be wary of overtaxing and overburdening 


| this fundamental basis of stable govern- 


ment. Other forms of income can better 
stand taxation. 

Let us open up the door to the young 
couples seeking homes and make it easy 
for them to have a center for the growth 
of children and of the development of 
parenthood. No nation of responsible pa- 
rents will permit itself to be destroyed by 


| the malign forces of economic fantasies 


or demagogic will-o’-the-wisps. In these 
days of uncertainty let us assist in se- 


| curing stability for the American home. 


A loose, unattached population is a dan- 
gerous population. Homes, parents and’ 
children form the trinity of lasting gov- 


eérnments. 


|Changes Are Announced 


In the Foreign Service 


Changes which have occurred in t 
Foreign Service since Jan. 14 have b 
just announced by the Department 
State. The changes are as follows: 
Willard L. Beaulac of Pawtucket, R. I., now 
Second Secretary of Legation at Managua, 
Nicaragua, designated Second Secretary of 


| Legation at San Salvador, El Salvador. 
To create State dis- | 


Harold C. Clum of Saugerties, N. Y., now 
American Consul General at Guayaquil, Ecua- 
dor, assigned Consul General at Bucharest, 
Rumania. 

Alfred W. Donegan of Mobile, Ala., now 
American Consul at Bucharest, Rumania, as- 
signed Consul at Basel, Switzerland. 

Peter H. A. Flood of Nashua, N, H., now 
American Foreign Service Officer detailed to 
the Department of State, assigned to the 
American Embassy at Mexico City, Mexico. 

Harold B. Quarton of Algona, Iowa, now 
American Consul! at Habana, Cuba, assigned 
Consul at Guayaquil, Ecuador. 

Lucien N. Sullivan of Bethlehem, Pa., now 
American Consul at Matanzas, Cuba, will re- 
tire froma tne Service on March 31, 1933. 

Harold S. Tewell of Portal, N. Dak., now 
Ameriean Consul at Vancouver, British Co- 
lumbia, assigned Consul at Habana, Cuba. 

Noncareer 

Edward A. Cummings, Honorary Vice Consul 
at Moncton, New Brunswick, resigned from 
the Service on Jan. 11, 1933, 


Applications Received 


come should be disclosed. 
Foreizn Subsidiaries 
Unde: seciion 131(f) of the Revenue Taxpayers will be required to file i 
Act of 1933, a the maae of . domestic oF connection with their claims for credit } deceased employe, but also sums paid out for 
poration which owns a majority of the| under section 131(f), a statement or re- | surgical, medical and hospital services to an 
voting stock of a foreign corporation from|turn made by each of such foreign sub- | injured employe and $100 burial fee provided | 

which it receives dividends not deducti-| sidiaries to foreign governments showing | °Y '® aa 

ble, the domestic corporation is deemed to the computation of the income taxable by | Sec. 5987. Actions for injuries resulting in 
have nee portion (determined as pro-| such government, or a statement by the | death; damages. In any action surviving to | 
i i se i 5) f the income opi 12 > te er 7.| Or brought by an executor or administrator | 
— # nose ge Fie ~ Z : foreign government to the taxpayer show |for injuries resulting in death, whether in- | 
and profits taxes paid by such foreign cor- ing a corresponding adjusted amount, | stantaneous or otherwise, or whether caused | 
poration to foreign couniries and posses-| where such statements are made, together | by he neqiigence ot ape defendant as by his 
> « ., iati c in. | W ul, malicious or felonious act, such exec-4 
sions of the United States Epon income | with a reconciliation of the taxable in | utor or administrator may recover from the 
from which dividends are distributed to) come shown on such return or statement | party Iegally at fault for such injuries just | 
the domestic corporation. It is impor-| with the income claimed by the taxpayer | damages not exceeding $10,000, provided no | 
tant in establishing the amount of this/|as a base for “accumulated profits” within | $O;/°Nithin one year trom: the, neglect com | 
income that it be based as a fundamental | the meaning of section 131(f) of the Act] plained of or from the commission of such | 
principle upon all income of the foreign | of 1932, and with book income of the for-| Wilful, malicious or felonious act. All dam- 
corporation available for distribution to | eign subsidiary. 


nette E. Rattray. 285 p. 
| wStokes co., 19329 
Macdonald, Allan 

Gregory VII. 

254 p. Lond, 


N. ¥., Fredk. A. | 
32-25682 


J. S. Hildebrand; a life of | 


Okla. H. 193. To make Insurance Commis- Calif. 8349. Boyle. To transfer to board | 
siener process attorney for foreign insurance | Of Pharmacy the functions of chief of divi- | 
companies. | Sion of narcotic enorcement. | 
(Great medieval churchman.)| Pa. H. 170. Root. To provide a 2 per cent Ga. 8S. 38, Dean et al. To recreate board 
Methuen & co., 1932 | tax on foreign insurance companies doing au- |! health abolished in 1931. 
: i | ul 32-25576 | tomobile fire, theft, property and accident in- | Public Utilities 
Marc h, Peyton C. The nation at war. U. 8.| surance business; Ways and Means. | Calif. A. 406. Tournoux. New act to 
army illus. 407 p. Garden City. N. Y., Wash. H. 6. Austin. To eliminate restric- | regulate motor carriers and repeal present | 
Doubleday, Doran & co., 1932. 32-25157 | tions on juvenile insurance written by fra- | act. 
Marjoribanks, Edward. Life of Lord Carson. | ternal societies; Insurance. |} Colo. 8. 273. 
lv. Lond., V. Gollancz, 1932. 32-25149 Wash. H.15. Anderson. To create a State | regulation 
Meinke, W. G. An outline of medieval Euro-| fund for compensation for injuries and deaths | of utilities. HM, Aeronautical Radi 
pean history. 54 p. N. Y., Harcourt, Brace; from motor vehicle accidents; Judiciary. Colo, S, 274, Wheeler, To prescribe pow-| olis. Ind Maen nae nee 
& Co., 1932. 32-25150| W. Va. H. 39. Nortop. To provide for reg- | ers and duties of Public Utilities Commission | for’ 2,906. 3,072.5. 3 
Monzie, Anatole P. A. de. New Russia, by ...| ulation of auto liability insurance rates; In-/ when the capital of any public utility be- | "5,672.5. 5692.5. 
tr. by R. J. S. Curtis. 374 p. Lond., Allen | surance. cames impaired. 


& Unwin, i932. 32-25154 Judiciary Colo. 8. 275. Wheeler. To provide for WSs 
Not to be repeated; merry-go-round of Bu- Ga. S. 16, Sims et al. To amend State | imposition of costs of regulation upon ellie | shew Teen ee Conpereticn: Of Atneem 
rope. Anoymcus. 521 p, N. Y., R. Long & Constitution to reorganize judicial system and | ties. | for change in frequencies to 500, 478 ke.; mae s 
_R R. Smith, 1932. 32-25466 | abolish State Court of Appeals. | Oolo. 8. 276. Wheeler. To provide for rine relay service and coastal telegraph sta- 
Steiner, Rudolf. The philosophy of spiritual | Ga. 5S. 39. Pottle et al. To create com-| regulation of securities of utilities. | tion. 
mission to revise judicial procedure. | Colo. 8. 294, 295. Bannister. To provide for 


activity; modern philosophy of life devel- KPK, Radiomarine Corporation of Americ 
oped by scientific methods, by . . tr. by Ga. H. 14. Dorsett, To repeal indetermi-| regulation of use of highways by private | Portland, Oreg., modification. of cae for 
nate sentence law. motor carriers. 
Park et al. 


Prof. & Mrs. R. F. Alfred Hoernle. 3d ed. change in frequencies to 143, 500, 141, 170, 478 q 
318 p. N. ¥., G. P. Putnam's sons, 1932. Ga R. 16, ; ke.; mai ' "coastal telegi 
[Continued on Page 7, Column 3.) rine relay service and coastal telegraph 


rights of the other, unless ~ssented to by him 
The word “compensation,” as used in this 
section, shall be construed to include not 
n/| only incapacity payments to an injured em- 
ploye and payments to the dependents of a 


By Radio Commission 


The Federa) Radio Commission made 
| public Jan, 26 the foHowing applications 
; received: 

Applications other than broadcasting: 
W3XB, James C, McNary, College Park, Md., 


| license covering construction permit for 


Wheeler. To provide for ' 
of holding companies and affiliates po Shera Geer, Stars ke., 20 w.; general 
WwW 


amounts, in no way reduce distributable 
income or surplus. 


Inc., Indianap- 
ering construction permit 
088, 4,967.5, 4,987.5, 5,510, 
5,540, 5,672.5, 5,692.5 ke., 400 w.; aeronautical 
Station. 


ages recovered under this section shall be dis 


i To reorganize 
tributed as directed in section 4983. 


32-25574) judicial system, station, 





PUBLIC UTILITIES 


, 


» 


wv 


> 


‘.time has built up a substantial surplus, 


4 


s 


4 figure untik 1931, when it was increased to | 


4 


4coup his investment, has not in Massa- 


“justice to the stockholders.” 


Return of Utility |“ 


Noted in Ordering 
Cutting of Rates 


Massachusetts Commission 
Points Out Extent of Divi- 
dends Paid by North- 


ampton Electric Co. 


Boston, Mass., Jan. 26. 


Pointing out that although the North- 

ampton Electric Lighting Co. has paid in 
the last several years a dividend of 50 per 
cent on the par value of its capital stock, 
the Department of Public Utilities in is- 
suing ‘an, order for a reduction in rates 
stated that the return to the utility in 1931 
was 8.9 per cent upon its plant investment, | 
less reserve and deprication. 
' Without deducting the depreciation re- 
serve, it was stated, the dividend repre- 
sented 7.75 per cent, and calculated upon 
the valuation as assessed by the local as- 
sessors it represented approximately 8.5 
per cent. 


Capitalization Cited 

The company was organized in 1886, it | 
was explained, with paid-in capitaliza- 
tion of $40,000, which had ben increased | 
in 1903 to $117,400, remaining at that 


$176,000. During the same period, how- | 
ever, the plant inyestment was increased | 
to $772,245. Dividends averaging 44.70 per 
cent on the par value of the capital stock 
were paid annually from 1913 to«#1930, in- 
clusive. 

“We. think it obvious, in the circum- 
stances,” the -order said, “that the stock- | 
holders of the company ‘are entitled to 
dividends substantially in excess of divi- 
dends which would be appropriate if the} 
par value of the stock more nearly meas- 
ured the cost of the company’s property, 
less its depreciation. From 1889 to 1912) 
the company was managed conservatively 
and built up a surplus of $49,792 and a 
depreciation reserve of, $63,614, while it 
paid dividends averaging 7.02 per cent on 
the par value of its outstanding capital 
stock. 

“From 1913 to 1931, inclusive, while high 
rates of @ividends obtained, the surplus 
was increased to $249,873, while the de- 
preciation reserve was increased to $109,- | 
791 ‘and premiums were paid in on the 
stock amounting to $295,000. At the same 


| rectors, 


}erning conduct of its business; together with | 
| such incidental. powers as may be necessary to 





time, as a result of this conservative man- 
agement the company has been able to 
successively reduce its rates so that at the | 
ptesent time they compare favorably with 
those of any company of like size. 

“In the regulation of rates of public 
utilities in Massachusetts no rigid rules 
or theories Have been adopted by either | 
the Department or by any of its pre- 
decessors in determining what the utili- 
ties should be allowed to earn. It usually 
has been felt that so long as the capital | 
of the company has been honestly and 
prudently invested the rates should not 
be fixed so low as to prevent the com- 
pany earning and paying an adequate re- 
turn upon the stockholders’ investment. 
This, though, is not of recent origin. 
Since 1804 (St. 1804, c. 125), when regu- 
lation of rates applicable to turnpikes was 
first undertaken, down to the present day, 
capital honestly and prudently invested 
in a public utility has uniformly been 
taken, both by the Legislature and by 
commissions, as a guide in determining 
the reasonable rates to be charged. 


Stockholders’ Return 

“Ordinarily the par value of the out- 
standing stock will fairly measure the 
stockholders’ investment, and after pay- 
ment of operating expenses and adequate 
allowance for depreciation and obsolesence 
rates which will permit the payment of 
dividends upon the stock sufficient to 
maintain its market value at a price that 
, will enable the stockholder readily to re- 


chusetts been viewed as denying a fair | 
return to the stockholders. Where, how- 
ever, the company has issued stock at a| 
premium, it is obvious that the par value 
of the stock ceases to be a measure of} 
the stockholder’s investment and allow- 
ance must be made at least for the pre- 
imiums paid into the company’s treasury 
by its stockholders. 

“I has frequently been stated that stock- | 
holders should be limited to a reasonable 
return upon the par value of the outstand- 
ing stock plus the premiums paid on such 
stock. With this view we do not en- 
tirely concur. When the reasonable cost | 
of the property used and useful in the} 
public service, less reasonable allowance 
for depreciation and obsolescence, does not | 
materially exceed the par value of the 
outstanding stock and premiums paid in 
thereon, ordinarily, in our opinoin, the 
company should be entitled to only a rea- 
sonable return based upon the par value 
of the stock plus the premium. 

“Where, however, by good management 
the utility has set aside an adequate re- 
serve for depreciation, and at the same 


‘some consideration must be given to this 
arplus in the determination of rates, in 


Legislation Outlined 


The Department in its order then gives 
an outline of the legislation passed on 
the subject of capitalization, premiums, 
surplus, etc., relating to public utilities 
companies in which, it states, it was the 
intention of the,general court (Legisla- 
ture) to keep the dividends of the com- 
panies within bounds, and continues: 

“Giving consideratfon to the surplus of 
the company and the efficient manage- 
ment it has shown in the past, we think 
the company may properly be required to} 
make some reduction in its rates. Its 
plant investment, less depreciation, as of 
Dec. 31, 1931, amounted to $729,315. It 
appropriated and paid out in dividends 
during the year 1931 $64,600, which was 
8.9 per cent upon its plant investment, 
less reserve and depreciation. Without 
deducting the depreciation reserve, the 
dividends represent 7.75 per cent. Calcu-| 
lated upon the valuation as assessed by | 
the local assessors the dividends repre- 
sent auproximately 8.5 per cent.” 

Schedules of Rates 

The present domestic rates are pre- 
sented in two schedules. In one, the con- | 
sumer pays 6 cents per kilowatt hour for | 
the first 10 ana 5 cents for the rest of 
the consumption. The other provides a 
rate of 5 cents for the first 30 kilowatt 
hours, 4 cents for the next 30 and 3 
cents for the excess, subject to an invest- | 
ment charge of $1 per month for resi- | 
dents having seven active rooms or less, 
plus 20 cents for euch additional room. 

The Department said the rate sched- 
ules should be simplified, and ordered a 
new step’ in the first schedule, leaving 
the rate for the first 10 kilowatt hours at 
6 cents net and fixing 5 cents for the 
next 50 and 3 cents for the excess, avail- 


| are hereby authorized to be appropriated such | 
}sums as may be necessary for administrative 


|a first or second mortgage upon the whole or | 


| thereof, as appraised by the corporation; 


{amortization plan by means of a fixed number | paragraph takes effect, shall be 5 per centum 


| cipal at a rate not to exceed 3 per centum per | 


| payments of 
| No loan shall be-made under this title unless 


| corporation 


}and extensions) or otherwise, any indebted- 
| ness, 


or through an agent or tenant, or the prin- 
| cipal part of whose income is derived from 


| representative of a deceased farmer. 


| Farm Loan Board for the purchase of Federal 


| per 


| behalf of the United States, upon the request | 





able domestic purposes in individual pri- 
vate dwellings and individuals apart- 
ments. 
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rm Refinancing Proposed 


Through Billion Dollar Fund 


Measures Introduced in Senate and House for 


Agricultural 


Corporation 


Beem <cntehelangeem refinancing legislation, based on a proposed new agricultural 
refinancing corporation with a capital of $1,000,000,000, and providing other 
avenues through which Federal funds may be made available to farmers was 


presented to the Senate and House in 


identic bills, Jan. 25. The Senate bill 


(S. 5515) was offered by Senator Robinson (Dem.), of Arkansas, majority leader, 
and Representative Steagall (Dem.), of Ozark, Ala., chairman of the Committee on 


Banking and Currency, introduced the measure (H. R. 14417) in the House. 


(A 


statement of Mr. Robinson in explanation of his measure was printed in full text 


in the issue of Jan. 26.) 


The bills provide for a maximum interest rate of 3 per cent and make funds 
available for refinancing existing indebtedness or for providing new working capital 
up to a limit of $10,000 for individual loans, 


The Senate bill follows in full text: 


A bill 
relief with respect to agricultural in- 


debtedness, and for other purposes. Be | 


it enacted by the Senate and House of 
Representtives of the United States of | 


America in Congress assembled, that this | 
act may be cited as the “Emergency Agri- | 


cultural Finance Act.” | 
TITLE I | 

EMERGENCY AGRICULTURAL LOANS | 
SEC. 2. (a) There is hereby created a body | 
corporate to be known as the Emergency Agri- | 
cultural Refinance Corporation, which shall} 
be an agency in the Federal Farm Loan Bu- 
reau. The members of the Federal Farm Loan 
Board shall be the board of directors of the} 
corporation. The principal office of the cor-| 
poration shall be located in the office of the 
Federal Farm Loan Bureau, and there shall | 
be established a branch office in the offices of 
each Federal land bank. | 
(b) The corporation shall have a_ capital | 
stock of $1,000,000,000 subscribed by the United | 


| States, payment of which shall be subject to 


call in whole or in part by the board of di-| 
There is hereby authorized to be| 
appropriated the sum of $1,000,000,000 for the | 
purpose of making payments upon such sub- 
scription when called. Receipts for payment 
by the United States for or on account of such 
stock shall be issued by the corporation to the | 
Secretary oi the Treasury, and shall be ewi- 
dence of the stock ownership of the United | 
States. y | 

(c) The management of the corporation is | 
hereby vested in the board of dirsctors. The 
corporatign shall have succession until dis- 
solved by Act of Congress. The corporation | 
shall have the power to adopt, alter, and use| 
a corporate seal; to make contracts; to sue| 
and be sued; to appoint and fix the compensa- 
tion of officers, employes, and agents, to dis-| 
miss them for cause, to define their authority | 

d duties, and to require bonds of them 
nd fix the penalties thereof; to prescribe, 
amend, and repeal rules and regulations gov-- 


carry out the purposes oi this title. Land| 
bank appraisers shall make examinations and 
appraisals for the corporation, and the per- 
sonnel and facilities of the Federal land banks 
shall be made available to the corporation, 
for the purpose of this title, in accordance | 
with arrangements to be made by the cor-| 
poration and the Federal land banks. There 


expenses under this title. 

(d) The corporation may, at any time within 
five years after the date of approval of this 
Act, make loans to any farmer, secured by 


any part of the farm property, real or per- 
sonal, including crops, of the farmer. The 
amount of the mortgage given by any farmer 
pursuant to this title, together with all pripr 
mortgdges or other evidences of indebtedness 





} secured by such farm property of the farmer, 


shall not exceed 75 per centum of the value 
ner 
shall a loan in excess of $10,000 be made to 
any one farmer. Every mortgage made under 
this title shall contain an agreement provid- | 
ing for the repayment of the loan on an 


of annual or semiannual 
ficient to cover (1) 


installments, suf- 
interest on unpaid prin- 


annum (2) such payments equal in amount 
to be applied on principal as will extinguish 
the debt within an agreed period of not more 
than 10 years from the date the first pay- 
ment on principal is due, provided that dur- 
ing the first three years the loan is in effect 
interest only may be required. 


the holder of any prior mortgage or instru- | 
ment of indebtedness secured by such farm | 
property arranges to the satisfaction of the 
to limit his right to proceed | 
against the farmer and such farm property| 
for default in payment of principal. 

(e) Loans under this title shall be made 
for the purpose of refinancing, either in con- 
nection with proceedings under Chapter VIII 
of the Bankruptcy Act of July 1, 1889, as} 
amended (relating to agricultural compositions 


secured and unsecured, of the farmer | 
and of providing working capital for his farm 
operations, and for no other purpose. | 

(f) As used in this title, the term “farmer” 
means any individual who is bona fide en- 
gaged in farming operations, either personally 


farming operations, and includes a personal 

-~ + + 

TITLE Il 

AMENDMENTS TO FEDERAL FARM 

LOAN ACT 
Purchase of Federal Land Bank Bonds by the | 
Treasury. | 
SEC. 3. Section 27 of the Federal Farm Loan | 
Act, as amended (U. S. C., title 12, ch. 7, secs. 
941-943), is amended by adding at the end| 
thereof the following new paragraphs: 
“Until such time as the Secretary of the | 
Treasury detgrmines that Federal land bank | 
boards are readily salable in the open market 
at a yield not in excess of 4 per centum per 
annum, but in no case more than five years | 
after Pits paragraph takes effect, the Secretary | 
of the Treasury shall purchase at their par 
value any issue of Federal land bank bonds 
bearing interest at the rate of 334 per centum 





| per annum, payable semiannually, made after | 


this paragraph takes effect and tendered to} 
him by any Federal land bank, with the ap- 
proval of the Federal Farm Loan Board. There 
are hereby authorized to be appropriated such | 
funds as may be necessary to carry out the 
provisions of this paragraph. Bonds so pur- | 
chased shall be delivered to the Secretary of | 
the Treasury to be held by him on behalf of | 
the United States. The Secretary of the| 
Treasury may at any time sell bonds so held | 
at public sale to the highest responsible bidder | 
at not less than their par value, under regula- | 
tions prescribed by the Secretary of the) 
Treasury. | 

“There is hereby authorized to be appro- | 
priated, to be credited to a revolving fund in | 
the Treasury of the United States, the sum of | 
$300,000,000, to be expended by the Federal 


land bank bonds in the open market at the 
market price, or for the purchase from Fed- 
eral land banks at par value of Federal land 
bank bonds that have been called for re- 
demption. The Federal Farm Loan Board} 
shall determine the particular issues of Fed- 
eral land bank bonds and the amounts thereof 
to be purchased. Bonds so purchased shall 
be delivered to and held by the Secretary of 
the Treasury on behalf of the United States. 


but each Federal land bank shall, pay to the} 
Treasury interest at the rate of 344 per centum | 
annum, payable semiannually, on all) 
amounts expended under this paragraph for 
the purchase of its bonds. All bonds of any 
Federal land bank so held by the Secretary 
of the Treasury shall be callable by the bank, 
and shall be retired by it at or before their | 
due date at the price paid therefor under this | 


paragraph.” 
++ + 


EXTENSION OF LOANS 

SEC. 4. Paragraph tenth of section 13 of 
the Federal Farm Loan Act, as amended (U./| 
8S. C., title 12, ch. 7, sec. 781), is amended to 
read as follows: | 

“Tenth. When in the judgment of the di- 
rectors conditions justify, to extend, in whole 
or in part; any obligation that may be or 
become, unpaid under the terms of any 
mortgage, and to extend payment of any such 
obligation during a period of five years or less 
from the date of such extension in such) 
amounts as may be agreed upon at the time 
the extension is made. The terms of any ex- 
tension agreement shall be such as will not 
defer the collection of any portion of such 
payments of interest and principal as, after | 
investigation by the bank of the situation of 
the individual borrower, are shown to be 
within his capacity to meet. In the case of | 
any such extension made prior to the expira- | 
tion of five years from the date of this para- 
graph as amended takes effect, it shall be the | 
duty of the Secretary of the Treasury, on 


of the Federal land bank making the ex-| 
tension, and with the approval of the Federal 
Farm Loan Board, to subscribe at such 
periods as the board shall determine, to the} 
paid-in surplus of such bank an amount equal | 
to the amount of all extensions made by the} 
bank during the preceding period. Such sub-| 
scriptions shall be subject to call, in whole 
or in part, by the bank with the approval 





+ 
(S. 5515) to provide emergency 


| Bonds, while so held, shall not bear interest, | $20,000, and who 


| the Federal 


| bank 


of the board upon thirty days’ notice. 

“To enable the Secretary of the Treasury to 
make such subscriptions to the paid-in sur- 
plus of the Federal land banks, -there is 
hereby authorized to be appropriated the 
sum of $50,000,000, to be immediately avail- 
able and remain available until expended, 
and such additional amounts as may there- 
after be necessary. 


“Upon payment to any Federal land bank | 


of the amount of any such subscription, such 

bank shall execute and deliver a receipt there- 

for to the Secretary of the Tresaury in form 

¥ oe prescribed by the Federal Farm Loan 
oard. 


“The amount of any subscriptions to the 


paid-in surplus of any such bank may be re- | 


paid in whole or in part at any time in the 
discretion of the bank and with the approval 
ot the Federal Farm Loan Board, and the 
board may at any time require such subscrip- 
tions to be repaid in whole or*’in part if in 


the opinion of the board the bank has re-| 


scurces available therefore.” 
ie 
REAMORTIZATION OF LOANS 
SEC. 5. Section 13 of the Federal Farm 
Loan Act, as amended (U. S. C., title 12, ch. 
7, sec. 781), 
end thereof the following new paragraph: 
“Eleventh. When in the judgment of the 
directors conditions justify it, and with the 
approval of the Federal Farm Loan Board, 
to reamortize, in whole or in part, the aggre- 
gate amount remaining unpaid under 
terms of any mortgage, and to accept pay- 
ment of such aggregate amount on an 
amortization plan by means of a fixed num- 
ber of annual or semiannual 
sufficient to cover the 
the mortgage, and in addition thereto such 
amounts to be applied upon the principal 


as will extinguish the debt within an agreed | 


period of not more than 40 years from the 
date of the reamortization; to deposit such 
mortgage with the farm-loan 
collateral security for farm-loan bonds 
an amount not exceeding the principal of the 
original loan remaining unpaid at the date 
of such amortization; and with the approval 
of the Federal Farm Loan Board to charge 
the borrower an amount not to exceed the 


actual cost incurred in connection with such | 


reamortization.” 
++ + 

SEC. 6. Section 5 of the Federal Farm Loan 
Act, e amended (U. S. C., title 12, ch. 7, 
secs. 691-697; and U. S. C. Supp. VI, title 12, 
ch. 7, sec. 698), is further amended by add- 
ing at the end thereof the following new 
paragraph: 

“For the purposes of the preceding para- 
graph there is hereby authorized to be ap- 


propriated the additional sum of $100,000,000 | 


for subscriptions to nonvoting stock of Fed- 
eral land banks.” 
~ + + 
INTEREST RATE ON. LOANS 
SEC. 7. Section 12 of the Federal 
Loan Act, as amended (U. S. C., 
ch. 7, secs. 771-772), is amended by adding 
at the end thereof the following new para- 
graph: 
“Twelfth. 


Farm 


Notwithstanding the provisions 


of paragraph second, the rate of interest on | 
, loans on mortgage made through na- | 
tional farm-loan associations by any Federal | 


any 


land bank, outstanding on the date this 
per annum for all interest periods commenc- 
ing after the first regular installment date 


under the mortgage that occurs more than 


| sixty days after the date this paragraph takes | 
effect; and the rate of interest on any loan | 
farm- | 
loan associations by any Federal land bank | 


jor mortgage made through national 


after the date this paragraph takes effect, and 


prior to such time as the Federal Farm Loan | 


Board determines that the Federal land bank 
bonds are readily salable in the open mar- 
ket at a yield not in excess of 4 per centum 
per annum, shall be 5 per centum per 


annum.” 
-~+ + 

SEC. 8. Paragraph second, clause second, 
of section 12 of the Federal Farm Loan Act, 
as amended (U. S. C., title 12, ch. 7, sec. 
771), is amended to read as follows: ‘‘second, 
a charge for administration and profits at a 
rate not exceeding 114 per centum per annum 


on the unpaid principal, said two rates com- | 


bined constituting the interest rate on the 
mortgage;”’. 
~+ + 


DIRECT LOANS 

SEC. 9. Section 7 of the Federal Farm Loan 
Act, as amended (U. S. C., title 12, 
secs. 711-722), is amended by adding at the 
end thereof the following new paragraph: 

“Whenever it shall appear to the Federal 
Farm Loan Board that national farm loan 
associations have not been formed in any 
locality in the continental United States, or 
that the farmers residing 
covered by the charter of a national farm 
loan association are unable to apply to the 


| Federal land bank of the district for loans | 


on account of the inability of such associ- 
ation to indorse such loans, the Federal Farm 
Loan Board may, in its discretion, authorize 
said bank, at any time within five years after 
this paragraph takes effect to make direct 
loans to borrowers secured by first mort- 
gages on farm lands situated within any such 
locality or territory. Except as herein other- 
wise specifically provided, all provisions of 


this act applicable with respect to loans made | 


through national farm loan associations shall, 


in so far as practicable, apply with respect to | 
Farm | 


such direct loans, and the Federal 
Loan Board is authorized to make such rules 
and regulations as it may deem necessary 
with respect to such direct loans. 

“The rate of interest on such direct loans 
made at any time by any Federal land bank 


shall be one-half per centum per annum in) 
excess of the rate of interest charged to bor- | 


rower for mortgage loans made at such time 
by the bank through the national farm loan 
associations. 

“Each borrower who obtains a direct loan 
from a Federal land bank shall subscribe and 


pay for stock in such bank in the sum of | 


$5 for each $100 or fraction thereof bor- 
rowed. “Such stock shall be held by such 
Federal land bank as collateral security for 
the loan of the borrower and shall partici- 
pate in all dividends. Upon full payment of 
the loan such stock shall, if still outstand- 
ing, be canceled at par, or, in the event 


that such stock shall have become impaired, | 


at the estimated value thereof as approved 
by the Federal Farm Loan Board, and the 
proceeds thereof shall be paid to the bor- 
rower, 

“Bach such borrower shall covenant in 
his mortgage that, whenever there are ten or 
more borrowers who have obtained from a 
Federal land bank loans under the provi- 
sions of this section aggregating not less than 
reside in a locality 
may, in the opinion of the Federal 
Loan Board, be conveniently covered by the 
charter of and served by a national farm loan 
association, he will unite with 
borrowers to form a national farm loan 
association. Such borrowers shall organize 
the association subject to the requirements 
and ‘the conditions specified in this section, 
so far as the same may be applicable, and 
in accordance with rules and regulations of 
Farm Loan Board. As soon a? 
the organization of the association has been 
approved by the Federal Farm Loan Board, 
the stock in the Federal land bank held by 
each of the members of such association shall 
be canceled at par, and in lieu thereof the 
shall issue in the name of the associ- 
ation an equal amount of stock in said bank, 
which stock shall be held by said bank as 
collateral security as provided in this sec- 
tion with respect to other loans through na- 
tional farm loan associations. Thereupon 
there shall be issued to each such member 
an amount of capital stock in the associ- 
ation equal to the amount which he pre- 
viously held in said bank, which stock shall 
be held by said association as collateral se- 
curity as provided in section 8. The board 
of directors of said association shall adopt a 
resolution authorizing and directing its sec- 
retary-treasurer on behalf of said associ- 
ation to indorse, and thereby become liable for 
the payment of, the mortgages taken from 
its charter members by the Federal land 
bank. When it shall appear to the satis- 
faction of the Federal Farm Loan Board 


that all of the foregoing conditions have been | 


complied with, and upon the granting of 


sthe charter by the Federal Farm Loan Board, 


the interest rate paid by each charter mem- 
ber of such association whose loan is in 
good standing shall, beginning with his next 
regular installment date, be reduced to the 
rate of interest paid by borrowers on new 
loans made through national farm loan asso- 
ciations in the same Federal land bank dis- 


is amended by adding at the) 


the | 


installments | 
interest payable on | 


registrar as | 
at 


title 12, | 


ch. 7,| 


in the territory | 


which | 
Farm | 


such other | 


State Water Commission 


Held Unconstitutional | 


Charleston, W. Va., Jan. 26. 
An act of the 1929 Leyvislature creating 
the State Water Commission has been de- 


clared. unconstitutional, sy the State Su- 
preme Court. 


The court’s decision was based on a 
provision of the act creating the Com- 
mission which gives to circuit courts the 


right to review and pass upon acts of the 
Commission. 


Commission. 


This improper provision, the court held, | 


was sufficient to invalidate the entire act 
creating the Commission in the absence of 
a saving clause. 


The commission has been engaged prin- 
cipally with stream pollution cases. 


Relief on Policy, Premiums 


Albany, N. Y., Jan. 26. 


Under the provisions of a bill (A. Int. 
|438) introduced in the New York Assembly 
by Jacob P. Nathanson, of Brooklyn, a 
new section, 69-a, would be added to the 


| miums during the present economic emer- 
|gency, A petition for such relief .would 
| be made to a Supreme Court justice and 
|Premiums not paid would become a lien 
jagainst the policy. The bill has been re- 
ferred to the Insurance Committee. 

| Another bill (A. Int. 459) 
E. Theodore, of New York City, which 
has been referred to the Judiciary Com- 
| mittee, would add a new section, 329, to the 
negotiable instruments law prohibiting 
life insurance corporations, 
brokers from accepting notes in payment 


in cash. 


trict at the time the said loan, was made to 
such charter member. 


“Charges to be paid by applicants for direct 


ceed amounts to be fixed by the Federal 
Farm Loan Board and shall in no casi 
ceed the charges which may be made to 
| mational farm loan associations under the 

provisions of sections 11 and 13.” 

-~ + + 
PURPOSES OF LOANS 

SEC. 10. (a) Paragraph fourth \(d) of sec- 
tion 12 of the Federal Farm Loan Act, as 
amended (U. S. C., title 12, ch. 7, sec. 771), 
| is amended to read as follows: 
“(d) To liquidate indebtedness of the 
| owner of the land mortgaged, including pay- 
ment of taxes and penalties and interest 
thereon.” 

(b) Said paragraph fourth is 
amended by adding at the end thereof the 
following new subdivision: 

“(e) To provide the owner of the 
mortgaged with funds for general 
tural uses.” 

e+ + + 


. RESTRICTIONS ON COLLATERAL 

SEC. 11. The fourth paragraph of section 
19 of the Federal Farm Loan Act, as amended 
| (U. S. C., title 12, ch. 7, sec. 854), is amended 
to read as follows: 

“No mortgage shall be accepted by a farm 
loan registrar from a land bank as part of 
an offering to secure farm loan konds, either 
criginally or by substitution; except first 
mortgages made subject to the conditions 
prescribed in sections 4, 7, 12, 13, 15, and 
16: Provided. That such registrar, when au- 
thorized and directed to do so by the Fed- 
eral Farm Loan Board, shall accept or retain 
in his custody as collateral any first mort- 
gage in connection with which the land bank 
depositing the same has agreed to defer for 





agricul- 





collection of the principal portion of ma- 
turing installments if said mortgage is other- 
wise eligible under the provisions of said 


sections.” 
++ + 


SEC. 12. Paragraph second of section 14 
| of the Federal Farm Loan Act, as amended 
(U. S. C., title 12, ch. 7, sec. 791), is amended 
to read as follows: 

“Second. To loan on first mortgage ex- 
cept through national farm loan associations 


This, the court’ held, is an} 
unconstitutional broading of circuit court) 
powers, for it in effect gives the circuit 
courts the same executive powers as the| 


applicants for loans and borrowers through | 





INSURANCE 


‘Details of Utility Valuations 
In New England Group Cited 


Transcript of Testimony Concerns Affairs of 
Company in Associated System 


T 


HE Federal Trade Commission was told in testimony Nov, 17 by Harry H. Carter 
and O. C. Van Zandt, examiners, of details of interstate power transmisison by 


companies in the New England Gas & Electric Association, subholding company 
in the Associated system, and that the group gave a value in its consolidated balance 


sheet to its properties of $40,000,000 in 
constituent units. 


excess of the book value as carried by 


Mr. Carter was examined by J. Butler Walsh, Commission associate counsel. Mr. 


Van Zandt was examined by Robert E. 
A. McCulloch, Commissioner, presided. 
printed in the issue of Jan. 26.) 


Q. In which State was the major part of 
this amount disposed of? 
A. In Massachusetts, where 282,787,136 kilo- 


| watt hours was disposed of. 


Is Proposed in New York | 


}to this amount disposed of in Massachusetts? 


Q. Did any one company contribute largely 


A. Yes. The Bedford Gas & Edison Light 


| Company, which disposed of 172,924,191 kilo- 
| watt hours was an 


important factor. 

Q@. How much energy was disposed of to 
affiliated companies? 

A. Energy disposed of to affiliated companies 
amounted to 1,165,512 kilowatt-hours, leaving 


s {a net total quantity disposed of amounting to 
insurance law to provide for a stay of two 


years in payment of life insurance pre- | 


309,550,865 kilowatt-hours, or 884 per cent of 
the net total quantity availavie-for distribu- 
tion. 

Q. The remaining amount was disposed of 
in what wey? 

A. Energy consumed in company use 
amounted to 9,592,451 kilowait-hours, or 2.74 
per cent of the net total quantity available 
for distribution, and energy lost and unac- 


;}counted for amounted to 31,255,930 kilowatt- 


by Millard | 


agents or | 


hours, or 8.92 per cent. 

Q.'In which of the States where group com- 
panies operate was most energy disposed of in 
proportion to that disposed of by all utility 
companies in such States? 

A. In New Hampshire, where energy dis- 
posed of amounted to 14,643,300 kilowatt- 
hours, or 7.91 per cent of the total energy 
disposed of in the State of 185,121,286 kilo- 


| Watt-hours. 


of premiums for life insurance and pro-| 
viding that all premiums must be paid | 


loans from a Federa} land bank shall not ex- | 


ex- | 


| 


| 


further 


land | 
| County 


Q. Was this also the largest number of kilo- 
watt-hours disposed of in any State? 

A. No; group companies “perating in Massa- 
chusetts disposed of a much larger amount in 
kilowatt-hours, or 89,918,658, but this was only 
3.25 per cent of the total disposition in the 
State, amounting to 2,762,513,833 kilowatt- 


hours. 
+++ 

Q. What relation did this amount of energy 
disposed of in Massachusetts bear to the total 
quantity disposed of by group companies in 
the three States? , 

A. Of the total disposed of in the three 
States, amounting to 106,023,959 kilowatt- 
hours, the amount disposed of in Massachu- 
setts was equivalent to 84.81 per cent. 

Q. How does the total disposed of by the 
System companies compare with the amounts 
disposed of by all companies in the three 
States and also in the United States? 

A. It amounts to 3.03 per cent of the total 


disposed of by all companies in these States | 


and .13 per cent of the total of 80,966,731,882 
kilowatt-hours disposed of in the Qnited 
States. 

Q. How many companies in the New Eng- 
land Gas & Electric Association sent or re- 
ceived energy across State lines in 1929? 

A. Four. Derry Electric Company, 
tery Electric Light Company, Middlesex 

Electric Company, and the New 
Hampshire Gas & Electric Company. 
Q. What amount of energy was trans- 


Kit- 


| mitted in this way? 


a period of not more than five years the | 


A. The net total amount of energy moved 
interstate was 16,162,920 kilowatt hours, after 
deducting 928,500 kilowatt hours reported by 
both sending and receiving companies. 

Q. How many companies reported inter- 
state operations in 1930? A. Three, the 
Derry Electric Company 
the New Hampshire Gas & Electric Company 
in this year. 

Q. Otherwise, the companies 
same as those reporting in 1929? A. Yes. 

Q. What did the interstate movement 
amount to in 1930? A. The net total inter- 


were the 


state movement amounted to 10,761,889 kilo- | 


watt hours, after deducting a movement re- 
ported twice of 1,165,512 kilowatt hours. 


Q. What State boundaries were crossed in | 


| the interstate movement of electrical energy 


in 1929? 


A. The New Hampshire-Massachusetts and | 


| the New Hampshire-Maine boundaries. 


| 88 provided in section 7 and section 8 of this | 


| Act, or through agents as provided in sec- 


| tion 15, or direct to borrowers as provided | 


| in section 7.” 

++ + 

| CONSOLIDATED FARM LOAN BONDS 
SEC. 13._ The eleventh paragraph of section 

21 of the Federal Farm Loan Act, as amended 

| (U. S. C., title 12, ch. 7, sec. 881), is amended 


| 
| 


| SO as to comprise five new paragraphs to read | 


as follows: 

| “When any Federal Land Bank shall 
sire to participate in a consolidated issue of 
farm loan bonds it shall make application to 
the Federal *Farm Loan Board for the ap- 
proval on its behalf of such issue and tender 
to the registrar approved farm mortgages, or 
obligations of the United States Government, 
as security therefor, and no banks shall par- 
ticipate in such consolidated issue until such 
application has-been approved by the Federal 
Farm Loan Board. Such approved farm 
mortgages or obligations of the United States 
Government shall be sheld by each farm loan 
registrar as collateral security for consolidated 
bonds, 
gages and(or) Government bonds held by him 
as collective security for the bonds pre- 


de- | 


separate and apart from the mort-/ 


| Viously issued or assumed individually by the | 


Federal Land Bank of his district. Amortiza- 
tion and other payments on the principal of 
first mortgages held by a farm loan registrar 
as collateral security for the issue of con- 


trust fund in the hands of the Federal Land 
Bank receiving the same and shall be applied 
or employed in the manner and for the pur- 
poses provided in section 22 with respect to 
payments on principal of first mortgages held 
as collateral for farm loan bonds of indi- 
vidual banks. 

“Every Federal land bank shall notify the 
farm loan registrar of the disposition of all 
payments made on the principal of mort- 
gages held as collateral security for the issue 
of consolidated farm loan bonds, and said 
registrar is authorized, at his discretion, to 
|; order any of such payments, or the pro- 
ceeds thereof, wherever deposited or however 
invested, to be immediately transferred to his 


maintain with the farm loan registrar of its 
district collateral security for the issue of 
consolidated farm loan bonds in an amount 
at least equal to the face amount of such 
bonds issued on its behalf. 

“When any Federal land bank shall sur- 
jrender to the farm loan registrar of its dis- 
trict any consolidated Federal farm loan 
bonds, canceled or uncanceled, said land bank 
|Shall be entitled to withdraw first mortgages 
jand bonds previously pledged as collateral in 
;connection with any issue of consolidated 
farm loan bonds to an amount equal to the 
|consolidated farm loan bonds so surrendered 
and it shall be the duty of such registrar 
to permit and direct the delivery of such 
mortgages and bonds to such land bank. 
time call upon any Federal land bank for 
bonds issued under the provisions of this sec- 
tion. Each bank snaii pay when due, without 
}notice, all bonds and coupons issued on its 
behalf hereunder 

“Every Federal iand bank shall have power 
to exchange consolidated farm loan bounds for 
farm loan bonds previously issued or assumed 
by it individually, with the approval of and 
under rules and regulations promulgated by 
the Federal Farm “oan Board.” 


+. 
TITLE III—LIQUIDATION OF JOINT-STOCK 
LAND BANKS 


Voluntary Liquidation—Optional Methods 
SEC. 13. Joint-stock land banks shall 


solidated farm loan bonds shall constitute a | 


Q. Over which of those boundaries was the | 


most energy moved? 

A. Over the New Hampshire-Massachusetts 
boundary, amounting to 15,317,240 kilowatt 
hours, or 94.77 per cent of the net total 
movement of 16,162,920 kilowatt hours. 

Q. Were the same boundaries crossed in 
1930? A. Yes, sir. . 

Q. In 1930 was the greatest quantity of 
energy, which moved interstate, that which 
crossed the Massachusetts-New Hampshire 
boundary, was in 1929? 

-~+ + 

A. 9,712,417 kilowatt hours, amounting to 

90.25 per cent of the total amount of 10,- 


761,889 kilowatt hours, or about 37 per cent} 


decrease under 1929. 

Q. Which company has the largest inter- 
state movement in 1929? 

A. The New Hampshire Gas & Electric 
Company, amounting to 13,969,020 kilowatt 
hours, or 40.21 per cent of its total quantity 
available for, distribution, and 44.13 per cent 
of the total quantity disposed of. 


Q. How much of this electric energy was | 


purchased by the New Hampshire Gas & Elec- 
tric Company crossing State lines? A. 928,- 
500 kilowatt hours. 

Q. From whom was this purchased? 

A. It was an intercompany purchase. 
Was purchased from other companies in the 
system. 


Q. How much electric energy did the New 


Hampshire Gas & Electric Company transmit 
across State lines in 1929? A. 13,969,020 kilo- 
watt hours. 

Q. How did the total net interstate move- 


ment compare to the total amount of energy | 


available for distribution and the total 
amount disposed of by all companies of the 


shall be established branch offices of the cor- 
poration at such places as the board of di- 
rectors may determine. 


(b) The corporation shall have a capital 


{stock of $75,000,000 subscribed by the United 
| States, payment of which shall be bubject to 


| directors. 


call in whole or in part by the board of 


|appropriated the sum of $75,000,000 for the 


|scription when called. 


purpose of making payments upon such sub- 
Receipts for payment 


| by the United States for or on account of 


}such stock shall 


| incidental 


“The Federal Farm Loan Board may at any | 


promptly proceed voiuniarily to liquidate and |! 


wind up their affairs and, after the date of 


approval of this Act, no such bank shall issue | 


any bonds or mune any farm loans except 
such as may be necessary and incjdental 
the carrying out of such liquidation 


and 
winding up of its affairs. 


Each such bank 


be 


issued by the corpora- 
to the Secretary 


tion of the Treasury, and 


shall be evidence of the stock ownership of | 
account as trustee aforesaid. Each bank shall|the United States. 


(c) The management of the corporation is 
hereby vested in the board of directors. The 
corporation shall have succession until dis- 
solved by Act of Congress. The corporation 
shall have the power to adopt, alter, and use 
a corporate seal; to make contracts; to sue and 
be sued; to appoint and fix the compensation 
of officers, employes, and agents; to dismiss 
them for cause; to define their authority and 
duties; and to require bonds of them and fix 
the penalties thereof; to prescribe, amend, and 
repeal rules and regulations governing the 
conduct of its business; together with such 
powers as may be necessary to 
carry out the purposes of this title. 

(d) Land-bank appraisers shall make exam- 
inations and appraisals for the corporation, 
and the personnel and facilities of the Fed- 


}eral land banks and the joint-stock land banks 
additional security to protect the consolidated | 


shall be made available to the corporation for 
the purposes of this title, in accordance with 
arrangements to be made by the corporation 
with the Federal land banks and the joint- 
stock land banks. There are hereby author- 
ized to be appropriated such sums as may be 
necessary for administrative expenses under 
this title. All expenditures made from such 


appropriations shall be assessed against and | 


paid pro rata at least semiannually by the 
joint-stock land banks in process of liquida- 
tion under this titie, in accordance with reg- 
ulations to be prescribed by the corporation. 
Amounts so paid shall be deposited in the 
Treasury of the United States as miscellaneous 
receipts. 
+~+ + ' 


LIQUIDATION PROCEDURE 
SEC. 15. (a) Any joint-stock land bank may 


| liquidate in accordance with the provisions 


to | 


of this title, if such method of liquidation is 


| duly authorized by at least a 75 per centum 


shall enter into voluntary liquidation in ac- | 


cordance with one of the following methods: 

First. The method provided by the Federal 
Farm Loan Act, as amended (U. S. C., title 
12, ch. 7; and U. S. C. Supp. V, title 12, ch .7), 
and for the purpose of such liquidation, the 
board of directors of the bank shall, under 
the direction of the Federal Farm Loan Board, 


serve as the liquidating agent of the bank; or | 


Second. The method provided 
sequent provisions of this title, 


+ + + 


by the sub- 


SEC. 14 (a) 
corporate to be known as the Joint Stock 
;|Land Bank Liquidation Corporation, which 
shall be an agency in the Federal Farm Loan 
|Bureau. The members of the Federal Farm 
|Loan Board shall be the board of directors 
of the corporation. The principal office ot fhe 
corporation shall be located in the office of 
the Federal Farm Loan Bureau, and there 


| ticipating bondholders. 
There is hereby created a body | 


vote ofgthe stockholders of the bank at a reg- 


ular or a special meeting called for that pur- | 


pose, of which at least ten days’ notice in 
writing shall have been given to the stock- 
holders, and by at least 75 per centum in| 
amount of the bondholders of the bank upon | 
such notice and in such manner as the cor- 
poration shall by regulation prescribe. All| 
bondholders not authorizing such liquidation 
are hereinafter referred to as dissenting bond- | 
holders, All bondholders authorizing such lig- | 
uidation are hereinafter referred to as par-| 
Upon receipt by the 
corporation of notice of the authorization of 
the Hquidation, the corporation shall there- 
upon be vested with the management of the 
bank and shall, as trustee of the bank, take 
over, administer, and .distribute the assets 
thereof for the benefit of the creditors and 
stockholders of the bank 


being merged with | 


It | 


There is hereby authorized to be) 


Healy, Commission chief counsel. Edgar 


(Excerpts from Mr. Carter's testimony were 
They continue as follows: 
+ 





group engaged in the interstate movement 
of electrical energy? 

A. The net total interstate movement of 
16,162,929 kilowatt hours was 36.52 per cent 
of the total quantity available for distribu- 
tion, and 41.50 per cent of the total quan- 
tity disposed of. 

Q. What were the results in 1930? 

A. The net total interstate movement in 
1930 amounted to 10,761,889 kilowatt hours, 
or 24.04 per cent of the total quantity avail- 
}able for distribution, and 27.35 per cent of 
}the total quantity disposed of. 

Q. In your report, Commission’s Exhibit 
5217, do you show a comparison of exports 
to quantity generated and of imports to 
quantity of electric energy consumed for the 
year 1929? 

A. Yes, sir; such comparisons are shown 
jin tabular form on page 18. 

o> 

Q. From which State was the most energy 
exported in connection with companiés in the 
New England Gas & Electric Association? 

A. From New Hampshire, the total amount 
}amounting to 13,886,100 kilowatt hours, which 
was 5.19 per cent of the 267,586,655 kilowatt 
hours generated for public use by all com- 
panies operating in the State and 18.81 per 
cent of the 73,828,557 kilowatt hours exported 
by all companies in the State. 

Q. From other States was energy exported? 
A. Yes, Massachusetts. 

Q. What was the total amount of energy 
generated for total use and total amount of 
energy exported by all companies operating 
in these two States, Massachusetts and New 
Hampshire? 

A. Total generation amounted to 3,267,815,- 
441 kilowatt hours, and total exports to 405,- 
106,213 kilowatt hours, or 12.40 per cent of 
the total generation. 

Q. What were the total exports by system 
companies? 

A. Exports by system companies amounted 
to 16,162,920 kilowatt hours, or .49 per cent 
of the total generation, and 3.99 per cent of 
the total exports. 


in connection with group companies? 

A. Into Maine, Massachusetts and New 
Hampshire. 

Q. What did total imports amount to 
New Hampshire by all 
in that State? 


in 
companies operating 


hours, 
kilowatt hours consumed by the purchasing 
public in the State. 

Q. What amount of energy was imported 
by all companies into the three States? 

A. Total imports by all companies amounted 
to 912,979,417 kilowatt hours, or 26.07 per cent 
}of the 3,502,508,258 kilowatt hours consumed 
in the three States. 

Q. What did total 
connection with system companies? 

A. They 


and 1.77 per cent of the total imports. 
> | * 

Excerpts from the testimony at 
same hearing by Examiner 
Zandt follow: 

Q. Turning to part 1, chapter 1, New Eng- 
land Gas & Electric Association, by 
interests was this association organized? 

A. By the Associated Gas & Electric system 


| interests. Under the laws of the Common- 
wealth of Massachusetts. 
A. Yes, 


Q. Under a declaration of trust? 
sir. Dated, Dec. 31, 1926. 

Q. Who were the individuals elected as 
trustees at the ‘first meeting? 


| W. A. Hill. 
Q. Who were elected officers at the first 
meeting of the trustees? 
A. President and manager, Daniel Starch; 
vice president, J. F. McKenna; treasurer, 





M, Mihcel; assistant treasurer, J. F. McKenna; | 


secretary, Edward C. Johnson 2d; 
secretary, E. B.' Neylon. 

Q. At a meeting of the trustees held in 
January, 1927, was it voted that the number 
of trustees be fixed at three? A. Yes, sir. 

Q. Thereupon, who were elected trustees? 

A. Daniel Starch, Harding U. Greene, and 
Edward C. Johnson 2d. 


assistant 


Q. At this meeting were subscriptions re«| 


ceived for the shares of the association? A. 
Yes, sir. For 2,000 shares of common stock. 
Q. Who were the subscribers? A, H. C. 
| Hopson and J. I. Mange. 
Q. Did they subscribe for the whole 2,000 
shares? A. Yes, sir. ’ 
A. $100. 


Q. At what price per share? 
| Q. Were the certificates issued to Messrs. 
Hopson and Mange? A. Yes, sir. 

At that meeting was there some action 


Q. 
taken relating to the borrowing of money? 


A. Yes, sir. 

Q. What was that action? 

A. That an agreement be entered into 
| with the First National Bank of Boston pro- 

viding for the borrowing by the association 
of such amounts, not exceeding in aggregate 
| $11,700,000, as might be required. 

Q. This money was to be used for what 
| purpose? 

A. In connection with the purchases by 
the association of shares of capital stock of 
the Cambridge Electric Light Company. 

Q. You have already told us the principal 
holdings of the New England Gas & Electric 
Association in a general way. At Dec. 31, 
1929, what electric utility properties did the 
it England Gas & Electric Association con- 
| trol? 

A. New Hampshire Water & Electric Power 
, Company, Derry Electric Company, Cambridge 
Electric Light Company, 
Electric Company, Middlesex County Electric 
|Company, New Hampshire Gas & Electric 
Company, Kittery Electric Light Company, 
| New Bedford Gas & Edison Light Company, 
Maritime Group of the New England Gas 
& Electric Association. 

Q. What gas utility companies were con- 
trolled by the New England Gas & Electric 
Association, the same date? 


A. The Cambridge Gas Light Company, 


Dedham and Hyde Park Gas & Electric Light | 


Company, Worcester Gas 
West Boston Gas Company. 

Q. What nonutility companies were con- 
trolled by the association? 

A. New England Electric Securities Com- 
pany, Congress Management  Cotporation, 
West Boston Fuel Company, Lamprey River 
Improvement Company. 

Q. Does the New England Gas 
Association own all of the common stock of 
these various electric and gas utility com- 
panies that you have mentioned? A. Yes, 


sir. 
i a 

Q. Is the stock in these various companies 
held in the name of the New England Gas & 
Electric Association? 

A. No, sir. It is held in the name of nomi- 
nees who hold it for the New England Gas & 
Electric Association. 

Q. Wh&t company owns and controls New 
England Gas & Electric Association? A. Man- 
son Seeurities Trust. 

Q. In my opening statement indicated 
who controlled that trust. Now, you have 
told us that the original subscriptions to the 
stock of the association were made and paid 
for by Messrs. Hopson and Mange. You have 
told us that this occurred in Jan., 1927. What 
further action relating to these subscriptions 
was taken in March, 1927? 

A. One hundred thousand dollars of the 
subscriptions referred to was cancelled and 
the amount refunded in cash to Messrs. Hop- 
son and Mange. 

Q. What stock of the association 
sued during the month of April, 1928? 
000 shares of common stock. 
| Q. To whom was that stock issued? 
| “A. Massachusetts Electric Investment As- 
sociation. 

Q. And what is the name of that associa- 
tion now? A. Manson Securities Trust. 


Further excerpts from transcript of 
testimony will be printed in the issue 
of Jan. 30. 


Extension Proposed in Scope 


Of Oklahoma Commission 


Oklahoma City, Okla., Jan. 26. 
All transactions concerned in the mar- 
keting of livestock, including the issuance 


Light Company, 


& Electric 


I 


was is- 
A. 99,- 


of permits to transact business and carry | 


on operations on the livestock yards are 
|declared to constitute a public utility and 
placed under the jurisdiction of the State 
Corporation Commission under the terms 


Q. Into which States was energy imported | 


A. They amounted to 180,053,910 kilowatt | 
or 97.26 per cent of the 185,121,286 


imports amount to in| 


amounted to 16,162,920 kilowatt | 
hours, or .46 per cent of the total consumed | 


the | 
Oo. C. Van} 


what | 


A. Daniel Starch, Harding U. Greene, and | 


G. | 


Cape ,& Vineyard | 


SUPERVISION 


Employer’s Right 
In Compensation 


Case Is Defined 


Held Entitled to Reimburse- 
ment After Award Made 
For Death Notwithstand- 
ing Death Statute 





[Continued from Page 4.] 
| Lewis & Sutherland, Statutory Construc- 

tion (2d Ed.) Vol. 2, sections 347, 348; 
{ Endlich, Interpretation of Statutes, sec- 
| tion 295. 
| We believe there are no decisions in 
|this State upon the exact question pre- 
|sented by this reservation, and few in 
other jurisdictions. In the State of Mich- 
|igan, however, a_ similar question has 
arisen as to the scope and implications 
|of the word “employe” in a compensation 
act similar in its language in some re- 
|Spects to our own. , Two earlier decisions 
in that State seem to have leaned toward 
a literal construction of the word. Detloff 
|V. Hammond-Standish Co., 195 Mich. 117, 
|161 N. W. 949; Brabon v. Gladwin Light 
& Power Co., 210 Mich. 697, 167 N. W. 1024, 

While in two cases which followed in the 
same State the court: clearly took the 
broader view now contended for by the 
city in this case. Vereeke v. City of Grand 
|Rapids, 203 Mich. 85, 168 N. W. 1019; 
Naert v. Westedn Union Telegraph Co., 
206 Mich. 68, 172 N. W. 606. These four 
decisions were reviewed and the question 
carefully reexamined in the later case 
|of Grand Rapids v. Crocker, 219 Mich. 178, 
189 N. W. 221, the court remarking that 
}the result of the first two decisions in 
some instances would permit a double 
|recovery against a third party wrongdoer 
or prevent recovery on the part of the 
| employer. 
| Difference in Provisions 

While the Michigan statute differs from 
| our own in that it provides for an election 
|by the employe between seeking compen- 
sation from the employer, and action 
| against the tort feasor, yet the reasoning 
jin the last named case as to the word 
“employe” has legitimate application to 
| the use of: the same word in our own act. 
The court says in part: “Is the word 
‘employe’ used in such a sense as indi- 
cates an intent to designate all those by 
whom compensation may be ‘claimed? 
| This statute was enacted as a whole. It 
has a definite purpose apparent from its 
title and its several provisions. * * * 

All the sections and parts must if pos- 
sible be made to harmonize with each 
, other and thus constitute a complete and 
perfect act consistent with its scope and 
object * * *. It is apparent that the 
word “employe” was intended to be used in 
these sections in a somewhat collective 
sense * *. The law imposes additional 
duties and responsibilities on the employer 
j}and may for his benefit, require a sure 
render of rights on the part of the em- 
ployes. 

Both are matters pertaining to the con- 
| tract and binding alike on the personal 
representatives of the parties. It was 
within the power of the Legislature to 
provide that the rights of recovery by 
| the personal representative of a deceased 
workman might be restricted by the terms 
of his contract of employment in order to 
; secure to his employer a return of com- 
pensation paid for which, but for his 
|contract of which the statute forms a 


* 





| part, no*legal liability on his part ex- 
isted. Similar reasoning is found in a 
decision in the State of Delaware, Silvia 
|v. Scotten($2 Del. (2 W. W. H.) 295, 122 
| Atl, 512. 
| Construction of Statute 
A construction of our own statute which 
| holds the word “employe” to include his 
| personal representative, makes the sec- 
| tion operative and effective in all its 
| parts and declares the true purpose of the 
| Legislature. Such construction violates no 
| canon of statutory interpretation, and has 
received competent judicial sanction. 
We conclude that this action lies under 
both sections 5231 and 5987; that the 
rigNts of these plaintiffs as.defined therein 
would permit the City of Stamford to 
have judgment for the amount it has 
become obligated to pay under the pro- 
visions of section 5231, and the adminis- 
tratrix to have judgment for the balance 
of the sum which is adjudged to be due 
from the defendant. By stipulation, how- 
ever, the judgment to be rendered against 
the defendant is to be $5,750 net without 
costs, of which the city has agreed to 
accept $4,795.76 net, making no claim for 
attorney fee or other amounts it might be 
entitled to collect. 

it is unnecessary to answer the ques- 
tions propounded to us, separately. We 
answer generally that judgment should 
be entered in favor of the City of Stam- 
ford for. $4,795.76 and in favor of the 
administratrix for the balance, being 
$954.24, in the form outlined in Bamba- 
nello v. Throm, 104 Conn. 504, 508, 133 
Atl. 537, but without costs to either party 
plaintiff, 

No costs will be taxed in this court. 


In this opinion the other judges con- 
curred. 


Two Insurance Bills 
| Offered in New Jersey 


Trenton, N. J., Jan. 26. 

Misrepresentation made unintentionally 
by an applicant for insurance or misrep- 
resentation that does net contribute to 
loss would be invalid as a defense in 
actions brought on inuurance policies 
under a bill (S. 64) introduced in the New 
Jersey Legislature by Senator Barbour. 

A bill (S, 70) by Senator Read would 
amend the workmen’s compensation act 
to ratify compromise agreements between 
employers and employes ard to provide for 
direct payment of compansation to injured 
employes by insurance companies. 


} 


‘Commerce Commissioners 

| Are Named in Illinois 
| 

| 

| 


Springfield, IL, Jan. 26. 
Governor Henry Horner has appointed 
and the Senate has confirmed Benjamin 
F. Lindheimer, of Chicago; Charles F. 
| Bryne, of River Forest, and Andrew Ole 
}son, Of Moline, as members of the Illi- 
|nols Commerce Commission to succeed J. 
Pau! Kuhn, William Brinkman and Rice 
Miller, whose terms had expired. 
The Governor indicated that Mr, Lind- 
}heimer later will be made*chairman of 
| the commission. 


| _—_————$—$_______— 


| Conant of Motor Carriers 
Is Proposed in New York 


Albany, N. Y., Jan. 26, 

A bill (A. 432) has been introduced in 

| the House to provide for State regulation 
;of motor carriers transporting property 


(b) Within sixty days after receipt by the|of a bill (S. 88) introduced by Senator|for hire, including a requirement of @ 


{Continued on Page 8, Column 5.] 


Ballard. 


certificate of convenience and necessity, , 
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Provision 


Is Limited as Re 





State-wide Operations Would Be Permitted 
If Expressly Authorized by Laws 
Prevailing in Each State 





Y A 54 to 9 vote, the Senate, Jan. 25, 
for safer and more effective use of as 


tional banking associations and providing for an extension of the privileges of 
branch banking in States where State laws permit such practice. 
of the passage of the bill was printed in the issue of Jan. 26.) 


Covering Branch Banking , 


sult of Amendment 


passed the Glass bill (S. 4412) to provide 
sets of Federal reserve banks and of na- 


| consist of as many Members as there are Fed- 





(Announcement 


The Senate action by which the bill was sent to the House for consideration was 


taken in a night segsion culminating debate that had lasted 20 days and during 
which a filibuster had caused an attempt to adopt the seldom-used cloture rule 
for limiting debate. The bill represents the work of Senator Glass (Dem.), of Virginia, 


and other members of a Senate subcomm 


ittee, over more than two years in which 


®hey conducted a comprehensive inquiry into general banking conditions and 


practices. 
The bill, with all amendments added by 


+ 
A bill (S. 4412) to provide for the safer | 


and more effective use of the assets of | 
Federal reserve banks and of national | 
banking associations, to regulate inter-| 
bank control, to prevent the undue diver- 
sion of funds into speculative operations, 
and for other purposes. 

Be it enacted by the Senate and House 
of Representatives of the United States | 
of America in Congress assembled, that 
the short. title of this act shall be the 
“Banking Act of 1933.” | 


SEC. 2. As used in this act and in any 
provision of law amended by this act— 


(a) The terms “bank,” “national bank,” | 
“national banking association,” “member | 
bank,” “board,” “district,” and “reserve bank” 
shall have the meanings assigned to them in| 
section 1 of the Federal Reserve Act, as | 
amended. | 

(b) Except where otherwise specifically pro- 
vided, the term “affiliate” shall include any | 
corporation, business trust, association, or 
other similar organization— ° | 

(1) Of which a member bank, directly or 
indirectly, owns or controls either a majority 
of the voting shares or more than 50 per 
centum of the number of shares voted for 
the election of its directors, trustees, or other | 
persons exercising similar functions at the 
preceding election, or controls in any manner 
the election of a majority of its directors, | 
trustees, or other persons exercising similar 
functions; or . | 

{2) Of which control is held, directly or 
indirectly, through stock ownership or in any | 
other manner, by the shareholders of a mem- | 
ber bank who own or ccntrol either a ma- | 
jority of the shares of such bank or more! 
than 50 per centum of the number of shares | 
voted for the election of directors of such | 
bank at the preceding election. or by trustees 
for the benefit of the shareholders of any 
such bank, or | 

(3) Of which either a majority of its direc- 
tors, trustees, or other persons exercising sim- | 
ilar functions are directors of a member bank. 

(c) The term “holding company affiliate” 
shall include any corporation, business trust, 
association, or other similar organization— 

(1) Which owns or controls, directly or 
indirectly, either a majority of the shares 
of capital stock of a member bank or more 
than 50 per centum of the number of shares 
voted for the election of directors of such 
bank at the preceditig election, or controls 
in any manner the election of a majority of 
the directors of any one bank; or 

(2) For the benefit of whose shareholders 
or members all or substantially all the capita! | 
stock of a member banx is held by trustees. 

-~+ + bd : 

SEC. 3. (a) The fourth paragraph after 
paragraph “Eighth” of section 4 of the Federal 
Reserve Act, as amended, is amended to read 
as follows: 

“Said board of directors shall administer 
the affairs of said bank fairly and impartially 
and without discrimination in favor of or 
against any member bank or banks and may. 
subject to the provisions “of law and the 
orders of the Federal Reserve Board, extend 
to each member bank such discounts, ad- 
vancements, and accommodations as may be 
safely and reasonably made with due regard 
for the claims and demands of other member 
banks, the maintenance of sound credit con- 
ditions, and the accommodation of commerce 
industry, and agriculture. The Federal Re- 
serve Board may prescribe regulations further 
defining within the limitations of this Act 


| 


the conditions under which discounts, ad- 
vancements, and accommodations may be ex- 
tended to member banks. Each Federal re- 


serve bank shall keep itself informed of the 
general character and amount of the loans 
and investments of its member banks with a 
view to ascertaining whether undue use is 
being made of bank credit for the specula- 
tive carrying of or trading in securiteis, real 
estate, or commodities, or for any other pur- 
pose inconsistent with the maintenance of 
sound credit conditions; and, in determining 
whether to grant or refuse advances, redis- 
counts or other credit accommodations, the 
Federal reserve bank shal lgive consideration 
to such information. The chairman of the 
Federal reserve bank shall give consideration 
eral Reserve Board any such undue use of 
bank credit by any member bank, together 
with his recommendation. Whenever, in the 
judgment of the Federal Reserve Board, any 
member bank is making such undue use of 
bank credit, the board may, in its discretion, 
after reasonable notice and an opportunity for 
a hearing, suspend such bank from the use 
of the credit facilitieseof the Federal reserve 
system and may terminate such suspension 
or may renew it from time to time.” 

(b) The paragraph of section 4, of the 
Federal Reserve Act ,as amended, which com- 
mences with the words ‘The Federal Reserve 
Board shall classify” is amended by insert- 
ing before the period at the end thereof a 
colon and the following: “Provided, That 
whenever any two or more member banks 
within the same Federal reserve district are 
affliated with the same holding. company 
afhliate, participation by such member banks 
in any such nomination or election snall be 
confined to one of such banks, which may 
be designated for tne purpose by such holding 
company affiliate.” 


-~ + + 

SEC. 4. The first paragraph of section 7 of 
the Federal Reserve Act, a samended, is 
amended, effective July 1, 1933, to read as 
folows: 

“After all necessary expenses of a Federal 
reserve bank shall have been paid or pro-| 
vided for, the stockholders shall be entitled 


to receive an annual dividend of 6 per centum 
On the paid-in capital stock, which dividend 
shall be cumulative. After the aforesaid divi- 
dend claims have been fully met, the net 


earnings shall be paid into the surplus fund 
of the Federal reserve bank.” 
> + + 
SEC. 5. (a) The second paragraph of sec- 


tion 9 of the Federal Reserve Act, as amended, 
is amended by adding at the end thereof the 
following: ‘Provided, however, That nothing 
herein contained shall prevent any State 
member bank from establishing and operat- 
ing branches in the United States or any de- 


pendency or insular possession thereof or in 
any foreign country, on the same terms and 
conditions and subject to the same limita- 


tions and restrictions as are applicable to the 
€stablishment of branches by national banks.” 


(b) Section 9 of the Federal Reserve Act, 
as amended, is further amended by adding at 
the end thereof the following new para- 
graphs 


“Each bank admitied to membership under 
this sectiof shall obtain from each of its affili- 
ates other than member banks and furnish 


to the Federal reserve bank of its district and | 


to the Federal Reserve Board 
three reports during each yé@ar. 


not less 
Such 


than 
reports 


shall be in such form as the Federal Reserve 
Board may prescribe, shall be verified by the 
oath or affirmation of the president or such 


other officer as may be designated by the 
board of directors of such affiliate to verify 
such reports, and shall disclose the infor- 
mation herinafter provided for as of dates 
identical with those fixed by the Federal Re- 
serve Board for reports of the condition of 
the affiliated member bank. Each such report 
of an affiliate shall be transmitted as herein 
rovided at the Same time as the correspond- 
ng report of the affiliated member banks, ex- 
cept that the Federal Reserve Board may, in 
its discretion, extend such time for good cause 


shown. Each such report shall contain such 
information as in the judgment of the Fed- 
eral Reserve Board shall be necessary to dis- 


ciose fully the relations between such affiliate 
and such bank and to enable the board to 
inform itself as to the effect of such rela- 
tions upon the affairs of such bank. The: re- 
ports of such affiliates shall be published by 
the bank under the same conditions as govern 
its own condition reports. 

“Any such affiliated member bank may be 
required to obtain from any such affiliate such 
additional reports as in the opinion of its 
Federal reserve bank or the Federal Reserve 
Board may be necessary in order to obtain 


the Senate, follows in full text: 





a full and complete knowledge of the condi- | 
tion of the affiliated member bank. Such ad- 
ditional reports shall be transmitted to the| 
Federal reserve bank and the Federal Reserve 
Board and shall be in such form as the 
Fedetal Reserve Board may prescribe. 

“Any such affiliated member bank which 
fails to obtain from any of its affiliates and 
furnish any report provided for by the two 
preceding paragraphs of this section shall be 
subject to a penalty of $100 for each day dur- 
ing which such failure continues, which, by| 
direction of the Federal Reserve Board, may 
be collected, by suit or otherwise, by the 
Federal reserve bank of the district in which | 
such member bank is located.» For the pur-| 
poses of this paragraph and the two preced- 
ing paragraphs of this section, the term ‘affil- 
iate’ shall incluce nolding company affiliates 
as well as other affiliates. 

“State member banks shall be subject to 
the same limitations and conditions with re- 
spect to the purchasing, selling, underwriting, | 
and holding of investment securities ‘and 
stock as are applicable in the case of na- 
tional banks under paragraph ‘Seventh’ of | 
section 5136 of the Revised Statutes, as 
amended. 

“After three years from the date of the 
enactment of the Banking Act of 1933 no cer- 
tificate representing the stock of any State 
member bank shall represent the stock of 
any other corporation, except a member bank, | 
nor shall the ownership, sale, or transfer of 
eny certificate representing the stock of any 
such bank be conditioned in any manner 
whatsoever upon the ownership, sale, or trans- 
fer of a certificate representing the stock of 
any other corporation, except a member bank. 

“Each State member bank affiliated with a 
holding company affiliate shall obtain from 
such holding company affiliate, within such 
time as the Federal Reserve Board shall pre- 
scribe, an agreement that such holding com- 
pany affiliate shall be subject to the same 
ocnditions and limitations as are applicable 
under section 5144 of the Revised Statutes, as 
amended, in the case of holding company 
affiliates of national banks. A copy of each 
such agreement shall be filed with the Federal 
Reserve Board. Upon the failure of a State 
member bank affiliated with a holding com- 
pany affiliate to obtain such an agreement 
within the time so prescribed, the Federal Re- 
serve Board shall require such bank to sur- 
render its stock in the Federal reserve bank 
and to forfeit ali-rights and privileges of 
membership in the Federal reserve system 
as provided in this section. s 

“Whenever the Federal Reserve Board shall 
have revoked the voting permit of any such 
holding company affiliate, the Federal Reserve 
Board may, in its discretion, require any or 
ali State member banks af@iiated with such 
holding company affiliate to surrender their 
stock in the Federal reserve bank and to 
forfeit all rights and privilegés of membership 
in the Federal reserve system as provided in 
this section 

“In connection with examinations of the 
State member banks, examimers selected or 
approved by the Federal Reserve Board. shall 
make such examinations of the affairs of all 
affiliates of such banks as shall be necessary 
to disclose fully the relations between sucn 
banks and their affiliates and the effect of 
such relations upon the affairs of such banks. 
The expense of examination of affiliates of 
any State member bank may, in the discre- 
tion of the Federal Reserve Board, be assessed 
against such bank and, when so assessed, shall | 
be paid by such bank. In the event of the 
relusal to give any information requested in 
the course of the examination of any such 
affiliate, or in the event of the refusal to 
permit such examination, or in the event of 





the refusal to pay any expense so assessed, 
the Federal Reserve Board may, in its’ dis- 
cretion, require any or all State member 


benks affiliated with such affiliate to surrender 
their stock in the Federal reserve bank and 








to forfeit all rights and privi of mem-j} 
bership in the Federal reserve sy » as pro- 
vided in this section 

2 =. 

SEC. 6. (a) The first paragraph of section 
10 of the Federal Reserve Act, as amended, 
is amended io 1 i as follows 

“A Federal R rve Board is hereby created 
which shall consist of seven members, in- 


cluding the Comptrolier of the Currency, who 
shall be a memoper ex officio, and six mem- 
bers appointed by the President of the United 
States, by and with the advice and consent 
of the Senate In selecting the six ap- 
pointive members of the Federal Reserve 
Board, not more than one of whom shall be 
selected from any one Federal reserve dis- 
trict, the President shall have due fregard 
to a fair representation of the financial, agri- 
cultural, industrial, and commercial inter- 
ests, and geographical divisions of the coun- 
try, and at least two of such members shall 
be persons of tested banking experience. The 
six members of the Federal Reserve Board ap- 





pointed by the President and confirmed as 
aforesaid shall devote their entire time to 
the business of the Federal Reserve Board 
and shall each ee an annual salary of 
$12,000, payable montMy, together with ac- 
tual necessary traveling expenses, and the 
Comptroller’ of the Currency, as ex officio 
member of the Federal Reserve Board, shall, 
in addition to the salary now paid him as! 


Comptroller of the Currency, receive the sum 
of $7,000 annually for his services as a mem- 


ber of said board.” 
> » +} 
(b) The second paragraph of section 10 of 
the Federal Reserve Act, as amended, is 


amended to read as follows: 
“The Comptroller of the Currency shail be 
ineligible during the time he is in office and 


for two years thereafter to hold any Office, 
| position, or employment in any member bank, 
The appointive members of the Federal Re- 
serve Board shall be ineligible during the 
time they are in office and for two years 
| thereafter to hold any office, position, or em- 
ployment in any member bank, except that 
this restriction shall not apply to a member 
who has served the full term for which he 
was appointed. Upon the expiration of the 
term of any appointive member of the Fed- 
eral Reserve Board in office when this para- 
graph as amended takes effect, the President 
shall fix the term of the successor to such 
member at not to exceed twelve ‘years, as 
designated by the President at the time of 
nomination, but in such manner as to pro- 
vide for the expiration of the term of not 
more than one appointive member in any 
two-year period, and thereafter each ap- 
pointive member shall hold office for a term 
of twelve years from the expiration of the 
term of his predecessor. Of the six persons 
thus appointed, one shall be designated by 
the President as governor and one as vice 
governor of the Federal Reserve Board. The 
governor of the Federal Reserve Board, sub- 
ject to its supervision, shall be its active 
executive officer Each member of the Fed- 
eral Reserve Board shall within fifteen days 
after notice of appointment make and sub- 
scribe to the oath of office.’ 
- > 
(c) The fourth paragraph of section 10 of 
the Federal Reserve Act, as amended, is 
amended to read as follows: 


“The principal offices of the board shall be 
in the District of Columbia. At meetings of 
the board the governor shall preside as chair- 


man, and, in his absence, the vice governor 
shall preside. In the absence of both the gov- 
ernor and the vice governor, the board shall 
elect a member to act as chairman pro 
tempore. No member of the Federal Reserve 
Board shall be an officer or director of any 
bank, banking institution, trust company, or 
{Federal reserve bank or hold hold stock in 
@ny bank, banking iMmstitution, or trust com- 
pany; and before entering upon his duties 
as a member of the Federal Reserve Board 
|he shall certify under oath that he has com- 
plied with this requirement and such certifi- 
cation shall be filed with the secretary of 
the board. Whenever a vacancy shall occur, | 
other than by expiration of term, among the 


six members of the Federal Reserve Board ap- | 


pointed by the President as above provided, a 


successor shall be appointed by the President, 
by and with the advice and consent of the 
Senate, to fill such vacancy, and when ap- 


| proval. 
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pointed he shall hold office for the unexpired ; powers as shall be nécessary to carry out the; in any book, report, or statement. of or to 


term of his ee 


+ + 
SEC. 7. The Federal Reserve Act, as 
amended, is amended by inserting between 


sections 12 and 13 thereof the following new 
sections: | 

“SEC. 12A. (a) There is hereby created a 
Federal Open Market Committee (hereinafter 
referred to as the committee), which shall 


eral reserve districts. Each Federal reserve 
bank by its board of directors shall annually 
select one member of said committee. The 
meetings of said committee snall be held at 
Washington, District of Columbia, at least 
four times each year, upon the call of the 
governor of the eral Reserve Board or at 
the request of any three members of the com- 
mittee, and, in the discretion of the board, 
may be attended by the members of the 
board. . 

“(b) No Federal reserve bank shall engage 
in open market operations under section 14 
of this Act except in accordance with resolu- 





sGovernment. 


powers so granted. 
+ + 
“(i) The board of directors shall administer 
the affairs of the corporation fairly and im- 
partially and without discrimination in favor 


of or against any member bank or banks and | 


may, subject to the provisions of law, extend 
to each national bank which is closed by 
action of the ComptroNer of thenCurrency, or 
by vote of its directors, and to each State 
member bank which is closed by action of the 
appropriate State authorities, or by vote of 
its directors, such accommodations as may 
be safely and reasonably made with due re- 
gard for the claims and demands of other 
member banks. The board of directors of the 
corporation shall determine and prescribe the 
manner in which its obligations shall be in- 
curred and its expenses allowed and paid. 
The corporation shall be entitled to the free 
use of the United States mails in the same 
manner as the executive departments of the 
The corporation with the con- 
board, establish- 


commission, independent 


tions adopted by the committee and approved Sent of any Federal reserve bank or of any 
| 


| by the Federal Reserve Board as hereinafter 


provided. The 
adopt, and transm 


committee shall consider, | 
it to the several Federal | 


{reserve banks resolutions relating to the open 


market transactions of such banks and the | 
relations of the Federal reserve system with 
foreign central or other foreign banks. Every | 
such resolution shall be’ reported to the Fed- 
eral Reserve Board and be subject to its ap- | 

“(c) The time, character, and volume of all | 
purchases and sales of paper described in sec- | 


tion 14 of this Act as eligible for open market | purchase the same, or make a loan on the} 


operations shall be governed with a view to 
accommodating commerce and business and | 
with regard to their bearing upon the gen- | 
eral credit situation of ‘the country. 

“(d) If any Federal reserve bank shall de-/| 
cide not to participate in open market op-| 
erations recommended and approved as pro-| 


the chairman of the committee withi nthirty | 
Gays a notice of its decision, and transmit 
a copy thereof to the Federal Reserve Board. | 
* + + | 

“SEC. 12B. (a) There is hereby created a/| 
Feceral Liquidating Corporation (hereinafter | 
referred As as the corporation), whose duty | 
it shall be to purchase, hold, and liquidate as | 
hereinafter provided the assets of national | 
banks which have been closed by action of 
the Comptroller of the Currency, or by vote} 
of their directors, and the assets of State mem- | 
ber banks which have been closed by action | 
of the appropriate State authorities, or by | 
vote of their directors. } 
“(b) The management of the corporation | 
shall be vested in a board of directors con- | 
sisting of five members, one of whom shall be} 
the Comptroller of the Currency, one a mem- | 
ber of the Federal Reserve Board designated 
by the Board for the purpose, and three se-/| 
lected annually by the governors of the tweive 
Federal reserve banks under such procedure | 
as may be prescribed by the Federal Reserve | 
Board. No member of such board of directors | 
shall receive any additional compensation for 
his services as such member, | 


(c) There is hereby authorized to be *D- | 
propriated, out of any money in the Treasury 
not otherwise appropriated, the sum of $125,- | 
000,000, which shall be available for payment | 
by the Secretary of the Treasury for capital | 
stock of the corporation in an equal amount, 
which shall be subscribed for by him on be- | 
half of the United States. Payments upon 
such subscription shall be subject to call 
in whole or in part by the board of directors | 
of the corporation. Such stock shall be in| 
eadditfon to the amount of capital stock re- 
quired to be subscribed for by Federal reserve | 
banks and member banks as hereinafter pro- | 
vided, and the United States shall be entitled | 
to the payment of dividends on such stock to! 
the same extent as member banks are entitled 
te such payment on the Class A stock of the | 
cerporation held by them. Recé@ipts for pay- 
ments by the United States for or on account 
of such stock shall be issued by the corpora- | 
tion to the Secretary of the Treasury and 
shall be evidence of the stock ownership of | 
the United States. 


“(d) The capital stock of the corporation 
shall be divided into shares of $100 each. Cer- | 
tificates of stock of the corporation shall be | 
of two classes, class A and class B. Class A| 
stock shall be held by member banks only | 
and they shall be entitled to payment of | 
dividends out of net earnings at the rate of 
six per centum per annum on the capital 
be cumulative, or to the extent of 30 per 
be cummulative, or to the extent of 30 per | 
centum of such net earnings in any one year, 
whichever amount shall be the greater, but 
such stock shall have no vote at meetings 
of stockholders. Class B stock shall be held 
by Federal reserve banks only and shall not | 


be entitled to the payment of dividends. Every | 
Federal reserve bank shail subscribe to shares | 
of class B stock in the corporation to an| 
amount equal to one-fourth of the surplus | 
of such bank on July 1, 1932, and its sub- 
scriptions shall be accompanied by a certified 
check payable to the corporation in an/ 
amount equal to one-half of such subscrip- 
tion. The remainder of such subscription | 
shall be subject to call from time to time 
by the board of directors upon 90 days’ notice. | 

“(e) Every member bank shall subscribe | 
to the class A capital stock of the corpora- 
tion in an amount equal to one-fourth of 1; 
per centum of its total net outstanding time | 
and demand deposits on July 1, 1932, as com- 
puted in accordance with regulations of the 
Federal Reserve Board governing ‘the compu- 
tation of reserves. One-half of such subscrip- 
tion shall be paid in full within 90 days 
after receipt of notice from the chairman of 
the board of directors of the corporation, and 
the remainder of such subscription shall be 
subject to call from time to time by the 
board of directors of the corporation 

“(f) The amount of the outstanding class 
A stock of the corporation held by member | 
banks shall be annually adjusted as herein- 
after provided as of the last preceding call 
date as member banks increase their time 
and demand deposits or as additional banks 
become members, and such stock may be 
decreased in amount as member banks re- 
duce their time and demand deposits or cease 
to be members. Shares of the capital stock 
of the corporation owned by member banks 
shall not be transferred or hypothecated. 
When a member bank increases its time and 
demand deposits, it shall, at the beginning of 
eahc calendar year, subscribe for an addi- 
tional amount of capital stock of the cor- 
poration equal to one-fourth of 1 per centum 
of such increase in deposits. One-half of the 
amount of such additional stock shall be paid 
for at the time of the subscription therefor 
and the balance shall be subject to call by 
the board of directors of the corporation. 

A bank admitted to membership in the 
Federal reserve system at any time after the 
organization of the corporation shall be re- 
quired to subscribe for an amount of class A 
capital stock equal to one-fourth of 1 per 
centum of the time and demand deposits of 
the applicant bank as of the date of such 
admission, paying therefor its par value plus 
one-half of 1 per centum a month from the 
period of the last dividend on the class A 
stock of the corporation. 

When a member bank reduces its time and 
demand deposits it shall surrender, not later 
than the list day of January thereafter, a 
proportionate amount of its holdings in the 
capital stock of the corporation, and when 
a member bank voluntarily liquidates it shall 
surrender all ™s holdings of the capital stock 


of the corporation and“He released from its 
stock subscription not previously called. The 
shares so surrendered shall be canceled and 
the member bank shall receive in payment 
therefor, under regulations to be prescribed 
by the Federal Reserve Board, a sum equal 
te its cash-paid subscriptions on the shares 
surrendered and its proportionate share of 
dividends not to exceed one-half of 1 per 


centum a month, from the period of the last‘ 
dividend on such stock, less any liability of 
such member bank to the corporation. 

“(g) If any member bank shall be declared 
insolvent, the stock held by it in the cor- 
poration shall be canceled, without impair- 
ment of the liability of such bank, and all 
cash-paid subscriptions on.-such stock, with 
its proportionate share of dividends not to 
exceed one-half of 1 fer centum per month 
from the period of last dividend on such stock 
shall be first applied to all debts of the in- 
solvent bank or the receiver thereof to the 
corporation, and the balance, if any, shall 
be paid to the receiver of the insolvent bank. 

 & @ 

“(h) Upon the date of enactment of the 
Banking Act of 1933, the corporation shall 
become a body corporate and as such have 
power 

“First. To adopt and 


use a corporate seal 
“Second. To have 


succession until dissolved 
by an Act of Congress 

“Third. To make contracts. 

“Fourth. To sue and be sued, complain and 
defend, in any court of law or equity, State 
j}or Federal. 

“Fifth. To appoint by its board of directors | 


such officers and employes as are now other- 
in this section, to define 
their compensation, require 
| bonds of them and fix the penalty thereof, 
jand to dismiss at pleasure such officers or 
| employes Nothing in this or any other Act 
|}shall be construed to prevent the appoint- 
|ment and compensation as an officer or em- 
ploye of the corporation of any officer or 
lemploye of the United States in any board, 
j}commission, independent .establishment,, or 
executive department thereof 

“Sixth. To prescribe by its board of direc- 
jtors, by-laws not inconsistent with law, reg- 
julating the manner in which its general busi- 


| wise provided for 


|their duties, fix 





ness may be conducted, and the privileges 
granted to it by law may be exercised and 
enjoyed 

“Seventh. To exercise by its board of di- 
rectors, or duly authorized officers or agents, 
ali powers specifically granted by the provi- 


j}sions of this section and such incidental! of the corporation, makes any false entry | ing a‘safe-deposit business or the business of' act as Proxy; and no shareholder whose lia-.| 


|} the Comptroller of the Currency in the case | 
}such sale or loan shall be utilized for the 


| other funds realized from the liquidation of 


| Statutes, and no liability shall attach to the 


ment, or executive department of the Gov-| 


ernment, including any field service thereof, 
may avail itself of the’ use of information, 
services, and facilities thereof in carrying out 
the provisions of this section. 

““(j) Whenever any member bank shall have 
been closed by action of its board of di- 


| rectors, the Comptrolle? of the Currency, or 


the appropriate State authority, as the case 
may be, the receiver may tender the assets 
of such bank to the corporation which may 


security thereof, in whole or in part, as) 
in the determination of its board of directors 


the prompt and economical liquidation of the | 
| assets of such bank may 


require, on the 
basis of such valuations as may be agreed 
upon by a valuation committee of three) 


the corporation, or without being duly au- 
thorized draws any order or issyes, puts forth 


or assigns any note, debenture, bond, or 
other such. obligation, or draft, bill of ex- 
change, mortgage, \Judgment, or decree 


thereof, shall be BS mas by a fine of not 
more than $10, r by imprisonment for 
not more than five years, or both. 

“(t) No individual, association, partnership, 
or corporation shall use the words ‘Federal 
Liquidating Corporation,’ or a combination of 
these three words, as the name or a part 
thtreof under which he or it shall do busi- 
ness. Every individual, partnership, assodi- 
ation, or corporation violating this subdivi- 
sion shall be punished by a fine of not ex- 
ceeding $1,000 or by imprisonment not ex- 
ceeding one year, or both. 

AP 

“(u) The provisions of sections 112, 113, 
114, 115, 116, and 117 of the Criminal Code 
of the United States (U. S. C., title 18, ch. 
5, secs. 202 to 207, inclusive), in so far as 
applicable, are extended to apply to contracts 
or agreements with the corporation under this 
section, which for the purposes hereof shall 
| be held to include loans, advances, extensions, 
; and renewals thereof, and acceptances, re- 
| leases, and substitutions of security therefor, 
| purchases or sales of assets, and all con- 
tracts and agreements pertaining to the same. 

“(v) 
Treasury Department is authorized to detect, 
arrest, and deliver into the custody of the 
United States marshal having jurisdiction any 
person committing any of the offenses pun- 
ishable under this section.” 

+ + 

SEC. 8. The seventh paragraph of section 
13 of the Federal Reserve Act, as amended, 
is amended to read™as follows: 

“Any Federal reserve bank may make ad- 





members consistipg of the receiver of such | sory notes for a period not excteding fifteen 


| vided in paragraph (b) hereof, it shall file with | bank, a member to be named by the board | 


of directors of such bank, and a person to 
be chosen by the receiver and the member 
named by such board of directors. 

It shall be the duty of the corporation to 
proceed to realize as rapidly as possible, hav-| 
ing due regard to the condition of credit in 
the district in which such bank is located, 
upon any assets so purchased, and if the net 
amount realized from the sale or other dis- | 
position of such assets exceeds the sum paid | 
therefor, the corporation shall make an addi- 
tional payment to the’ receiver of the bank 
equal to the amount of such excess, if any, 
after deducting a liquidation fee of 8 per 
centum of the sum thus realized; but any 
income derived by the corporgtion from such 
assets shall be the property ‘of the corpora- 
tion. 

Money of the corporation not otherwise em- 
ployed shall be invested in securities of the 
Government of the United States, except that 
for temporary periods, in the discretion of 
the board of directors, funds of the cor- 
poration may be deposited subject to check 
in any Federal rseerve bank or with the 
Treasurer of the United States. When desig- | 
na for that purpose by the Secretary of 
the easury, the corporation shall be a de- 
positary of public moneys, except receipts 
from customs, under such regulations as may | 
be prescribed by the said Secretary, and may 
also be employed as a financial agent of the 
Government. It shall perform all such rea- 
sonable duties as depositary of public moneys | 
and financial agent of the Government as/| 
may be required of it. 

a a 


“(k) The corporation may, in its discretion, 
purchase the assets of banks in the hands of 
receivers on the date of its organization, but 
on the same conditions and terms as are ap- | 
plicable in the case of assets of banks which 
may fail or be closed after such date. Noth- 
ing herein contained shall be construed to 
prevent the corporation from making loans | 
to national banks closed by action of the 
Comptroller of the Currency, or by vote of 
their directors, or to State member banks 
closed by action of the appropriate State au- 


thorities, or by vote of their directors, or from } 


entering into negotiations to secure the re- 
opening of such banks. 
> + | 


(1) Receivers or liquidators of member 
banks which are now or may hereafter be- 
come insolvent or suspended shall be entitled 
to offer the assets of such banks for sale to 
the corporation or as security for lqans from 
the corporation, upon receiving permission 
from the appropriate State authority in ac- 
cordance with express provision of State law 
in the case of State member banks, or from | 


of national banks. The proceeds of every 


same purposes and in the same manner as | 


the assets of such-banks. “he Comptroller of 
the Currency may, in his discretion, pay divi- 
dends on proved claims at any time after the 
expiration of the period of advertisement 
made pursuant to section 5235 of the Revised 


Comptroller of the Currency or to the receiver 
of any national bank by reason of any such 
payment for failure to pay dividends to a 
claimant whose claim is not proved at the 
time of any such payment. 

2. > 


“(m) The corporation is authorized and em- | 
powered to issue and to have outstanding at 
any one time in an amount aggregating not 
more than twice the amount of its capital, 
its notes, debentures, bonds, or other such 
obligations, to be redeemable at the option of 
the corporation before maturity in such man- 
ner as may be stipulated in such obligations, 
and to bear such rate or rates of interest, and 
to mature at such time or times as may be 
determined by the corporation: Provided, 
That the corporation may sell on a discount 
basis short-term obligations p@yable at ma- 
turity” without interest. The notes, deben- 
tures, bonds, and other such obligations of 
the corporation may be secured by assets of 
the corporation in such manner as shall be 
prescribed by its board of directors. Such 
obligations may be offered for sale at such 
price or prices as the corporation may deter- 


mine. 
ee 


“(n) All notes, debentures, bonds, or other 
such obligations issued by the corporation 
shall be exempt, both as to principal.and in- 
terest, from all taxation (except estate and 
inheritance taxes) now or hereafter imposed 
by the United States, by any Territory, de- 
pendency, or possession thereof, or by any 
State, county, municipality, or local taxing 
authority. ‘The corporation, including its 
franchise, its’ capital, reserves, and surplus, 
and its income, shall be exempt from all tax- 
ation now or hereafter imposed by the United 
States, by any Territory, dependency, or pos- 





session thereof, or by any State, county, mu-| 
except | 


nicipality, or local taxing authority, 
that any real property of the corporation shall 
be subject to State, Territorial, county, mu- 
nicipal, or local taxation to the same extent 
according to its value as other real property 


is taxed. 
7. > 


“(o) In order that the corporation may be 
supplied with such forms of notes, debentures, 
bonds, or other such obligations as it may 
need for issuance under this act, the Secre- 


tary of the Treasury is authorized to prepare | 


such forms as shall be suitable and approved 
by the corporation, to be held in the Treas- 
ury subject to delivery, upon order of the cor- 
poration. The engraved plates, dies, bed 
pieces, and other material executed in con- 
nection therewith shall remain in the cus- 
tedy of the Secretary of the Treasury. The 


the Treasury for any expenses incurred in the 


notes, debentures, bonds, or other such obli- 
gations. 
+ + ¢ 


“(p) The corporation shall annually make 
a report of its operations to the Congress 
as soon as practicable after the first day of 
January in each year. 

“(q) Whoever, for the purpose of obtaining 
any loan from the corporation, or any ex- 
tension or renewal thereof, or the accept- 
ance, release, or substitution of security there- 
for, or for the purpose of inducing the com 
poration to purchase any assets, or for the 
purpose of influencing in any way the action 
of the corporation under this section, makes 
any statement, knowing it to be false, or 
wilfully overvaiues any security, shall be pun- 
ished by a fine of not more than $5,000 or 
by imprisonment for not more than two years, 
or both. 

gee 

r) Whoever (1) falsely makes, forges, or 
counterfeits any obligation or coupon, in imi- 
tation of or purporting to be an obligation 
or coupon issued by the corporation, or (2) 
passes, utters, or publishes, or attempts to 
pass, utter, or publish, 
counterfeited obligation or coupon purport- 
ing to have been issued by the corporation, 
knowing the same to be false, forged, or coun- 
terfeited, or (3) 


issued by the corporation, or (4) passes, utters, 
|}or publishes, or attempts to pass, utter, or 
| publish, as true, any falsely altered or spuri- 
ous obligation or coupon, issued or purporting 
| to have been issued by the corporation, know- 
ing the same to be falsely altered or spurious, 
shall be punished by a fine of not more than 
$10,000 or by imprisonment for not more than 


five years, or both 
, i a 
“(s) Whoever, being connected in any ca- 
pacity withe the corporation, (1) embezzles, 
abstracts, purloins, or willfully misapplies any 
moneys, funds, securities, or other things of 


value, whether belonging to it or pledged, or 
otherwise intrusted to it, or (2) with intent 
to defraud the corporation or any other 
body, politic or corporate, or any individual, 
| or to deceive any officer, auditor. or examiner 


{conferences or 
| Standings or agreements arrived at or trans- 


| Act, 


falsely alters any obligation | 
or coupon issued or purporting to have been | 


days at rates to be established by such Fed- 
eral reserve bank, subject to the review and 


provided such promissory notes are secured 
by such notes, drafts, bills of exchange, or 
bankers’ acceptances as are eligible for re- 
discount or for purchase by Federal reserve 
banks under the provisions of this Act, or by 
the deposit or pledge of bonds or notes of the 
United States. If any member bank to which 


ing the life or continuance of such advance, 
and despite an official warning of the reserve 
bank of the district or of the Federal Reserve 
Board to the contrary, increase its outstand- 
ing loans secured by collateral in the form of 
stocks, bonds, debentures, or other such obli- 
gations, or loans made to members of any 
organized stock exchange, investment house, 
or dealer in securities, upon any obligation, 
note, or bill, secured or unsecured, for the 


obligations of the United States) such ad- 
payable, and such member bank shall be 
ineligible as a borrower at the reserve bank 
of the district under the provisions of this 
paragraph for such period as the Federal Re- 
serve Board shall determine.” 

- ee 


SEC. 9. Section 14 of the Federal Reserve 


end thereof the following new paragraph: 
“(g) 
ercise and transactions of any kind relation- 


|ships and transactions of any kind entered 


into by any Federal reserve bank with any 
foreign bank or banker, or with any group 
of foreign banks or bankers, and ail 


to such regulations, conditions, 
tions as the board may prescribe. 


serve bank shall conduct negotiations of 
any kind with the officers or representatives 
of any foreign bank or banker without first 
| obtaining the permission of the Federal Re- 
serve Board. The Federal Reserve Board shall 
j|have the right, in its discretion, to be rep- 





such representative or representatives as the 
board may designate. A full report of all 
negotiations, and all under- 


actions, agreed upon, and all other material 
facts appertaining to such conferences or 
negotiations, shall be filed with the Federal 
Reserve Board in writing by a duly author- 
ized officer of each Federal.reserve bank which 
shall have. participated in such conferences 
or negotiations.” 


+ +24 


SEC. 10. Section 19 of the Federal Reserve 
as amended, is amended by insertin 
after the sixth paragraph thereof the follow- 
ing new paragraph: 

“No member bank shall act as the medium 
or agent of any nonbanking corporation, part- 
nership, association, business trust, or indi- 
vidual in making loans on the security of 
stocks, bonds, and other investment securi- 
ties. Every violation of this provision by any 
member bank shall be punishable by a fine 
of not more than $100 per day during the 
continuance of such violation; and such fine 


| may be collected, by suit or otherwise, by the 
Federal reserve bank of the district in which | 


such member bank is located.” 
? 2 ¢ 

SEC. 10a. Section 22 of the Federal reserve 
act, as amended, is further amended by add- 
ing at the end thereof two new subsections 
(g) and (h) reading as follows: 

“(g) No officer of any member bank shall 
borrow from or otherwise become indebted to 
} any member bank of which he is an executive 
officer, and no member shall make any 
jloan or extend credit in any other manner 
}to any of its own executive officers. If any 
executive officer of any member bank borrow 
from or if he be or become indebted to any 
|}bank other than a member Bank of which 
jhe is an officer, he shall make a written re- 
|port to the chairman of the board of direc- 
|}tors of the member bank of which he is 
jam executive officer, stating the date and 
j}amount of such loan or indebtedness, the 
| Security therefor, and the purpose for which 
| the proceeds have /been or are 
|Any executive offider of any member bank 
| violating the provisions of this subsection 
| shall be deemea guiity of a misdemeanor and 
|shall be tmprisoned not exceeding one year 
or fined not more than $5,000, or both; and 
}any member bank violating the provisions of 
{this subsection shall Se fined not more than 
| $10,000 and may be fined a further sum equal 
|to the amount so loaned.or credit so 


ex- | 
tended.” 

| (h) If @ spouse, a brother, or a sister, a 
lineal ancestor, or a direct descendent of an 


|executive officer of any member bank borrow 
|from or if he or she be or become indebted 
to such member bank, such executive officer 
shall make a written report to the chairman 
of the board of directors of the member banks 
of which he is an executive officer, stating 
|}the date and amount of such loan or in- 
| debtedness, the security therefor, and the pur- 
| pose for which the proceeds have been or are 
|to be used. Any executive officer 
| ber bank violating the provisions Bf this sub- 
| section shall be deemed guilty of a mis- 
demeanor and shail be imprisoned not exceed- 
ing one ‘year or fined not more than $5,000, 
or both. 

| SEC. 11. The Federal Reserve Act, 
}amended, is amended by inserting between 
| sections 23 and 24 thereof the following new 
section: 


lof its fundsgan the capital 


| bonds, 


jadvances made to any person, partmership, 
association, or corporation, if, 


such loans, extensions of credit, repurchase 
| agreements, investments, and advances against 
}such collateral security will exceed 10 per 
}eentum of the capital stock and surplus of 
such member bank, of if, in the case of all 


| loans, extensions of credits, repurchase agree- 
| ments, investments, and advances against such 
collateral security will exceed 20 per centum 
of the capital stock and surplus 
member bank. 


eral in the form of stocks, bonds, debentures, 


valué at the time of making the loan or ex- 


tension of credit of at least 20 per centum ‘association shall 
more than the amount of the loan or exten-| other corporation, except a member bank, nor 
sion of credit, or of at least 10 per centum | shall the ownership, sale, or transfer of any 


| : f the loan or exten- 
any false, forged, or | more than the amount 0 


or agency thereof: 


| diate credit banks, or the Federal land banks 


or by such notes, drafts, bills of exchange, or 
acceptances as are eligible for re- 
| discount or for purchase by Federal reserve 


| bankers’ 


| banks. 
director, officer, clerk, or other 
any representative of any such affiliate shal 


for the benefit of, transferred to, 


affiliate. 


or 


| “For the purposes of this section the term 
| ‘affiliate’ shall include holding company affili- 
ates as well as other affiliates, and the pro- 
visions of this section shall not apply to any | 
in holding the 
bank premises of the member bank with which 


affiliate (1) engaged solely 


jit is affiliated, (2) engaged solely in conduct- 


The Secret Service Division of the| 


vances to its member banks on their promis- | 


determination ofthe Federal Reserve Board, | 


any such advance has been made shall, dur-| 


purpose of purchasing and(or) carrying stocks, | i 
bonds, or other investment securities (except Senatahin Gr couural ne ntaeaie or tan ta 


vance shall be deemed immediately due and) 


Act, as amended, is amended b: | States 
y adding at the; the procedure for the removal of causes other- | 


The Federal Reserve Board shall ex- | 


such { 
relationships and transactions shall be subject | 
and limita-/| 
No officer | 
or other representative of any Federal re- | 


resented in any conference or negotiations by | 


to be used. | 


any mem- | 


as | 


in the case 
|of any such affiliate, the aggregate amount of | the 


of such 


Provided, That the provisions of this para- 
graph shall not apply to loans or extensions | bank.” 
of credit secured by obligations of the United | 
| States Government, the Federal and interme- 





by the Senate 








Disposition of Investment Affiliates 


Over Five-year Period Is Required 





Changes in Both the Federal Reserve Act and 


Legislation Affecti 


ng National Banks 


Would Be Made by Bill 


, 
| an agricultural credit corporation or livestock 


|} loan company, (3) in the capital stock of 
which a national banking association is au- 
thorized to invest pursuant to section 25 of 


organized under section 25(a) of Ahe Federal 
| Reserve Act, as amended; but as to any such 
| affiliate, member banks shall continue to be 
subject to other provisions of law applicable 
to loans by such banks and investments by 
such banks in stocks, bonds, debentures, or 
other such obligations.” 


ing new Section: 
}out the approval of the Comptroller of the 
the approval of the Federa) Reserve Board, 
shall (1) invest in bank premises, or in the 
stock, bonds, debentures,.or other such obli- 
gations of any corporation holding the prem- 
ises of such bank, or (2) make loans to or 
upon the security of the stock of any such 
corporation, if the aggregate of all such in- 
vestments and loans will exceed the amount of 
the capital stock of such bank.” 


SEC. 13. The Federal Reserve Act, as 
amended, is further amended by inserting 
after section 25(a) thereof the following new 
section: 


vision of law, ali suits of a civil mature at 
common law or in equity to which any cor- 
poration organized under the laws of the 
United States shall be a party, arising out of 
transactions involving international or foreign 
banking, or banking in a dependency or in- 
sular possession of the United States, or out 
of other international or foreign financial op- 


ownership, or control of branches or local in- 
stitutions in dependencies or insular posses- 
sions of the United States or ih foreign coun- 
tries, shall be deeme arise under the laws 
of the United States, and the district courts 
of the United States shall have original ju- 
risdiction of all such suits; and any defendant 
in any such suit may, at any time before the 
| trial thereof, remove such suits from a State 
court into the district court of the United 
for the proper district by following 


wise provided by law.” 
| so 
SEC. 14. Paragraph “Seventh” of section 5136 


|of the Revised Statutes, as amended, is 
amended to read as follows: 


“Seventh.“To exercise by its board of direc- 
tors or duly authorized officers or agents, sub- 
ject to law, all such incidental powers as shall 
be necessary to carry on the business of bank- 
ing; by discounting and/ negotiating promis- 





| evidences of debt; by receiving deposits; by 
| buying and selling exchange, coin, and bul- 
lion;; by loaning money on personal security; 
ana by obtaining, issuing, and circllating 
notes according to the provisions of this title; 
}and generally by engaging in all forms of 
banking business and undertaking all types of 
| banking transactions that may, by the laws 
; of the State in which such bank is situated, 
| be permitted to banks of deposit and discount 
organized and incorporated under the laws of 
; such State, except in so far as they may be 
| forbidden by the provisions of any act of 
Congress. The business of dealing in invest- 
ment securities by the association shall be 
limited to purchasing and selling such se- 
curities without recourse, solely upon the 


| in no case for its own account, and the asso- 
ciation shall not underwrite any issue of se- 
| curities: Provided, That the association may 
purchase for its own account investment se- 
curities under such limitations an@ restric- 
tions as the Comptroller of the Currency may 
by regulation prescribe, but in no event 


“(1) shall the total amount of any issue of 
investment securities of. any one obligor or 
maker hereafter purchased and held by the 
association for its own account exceed at any 
time 10 per centum of the total amount of 
such issue outstanding, but this limitation 
shall not apply to any~-such issue the total 
amount of which does not exceed $100,000 
and does not exceed 50 per centum of the 
| Capital of the association, nor 


“(2) shall the total amount of the invest- 
ment securities of any one obligor or maker 
| hereafter purchased and held by the associa- 
tion for its own account exceed at any time 





stock of the association actually paid in-and 
| unimpaired and 25 per centum of its un- 
| impaired surplus fund. As used in this sec- 
; tion the term ‘investment securities’ shall 
; mean marketable obligations evidencing 
debtedness of Any person, copartnership, asso- 
ciation, or corporation in the form of bonds, 
notes, and/or debentures commonly known as 
investment securities under such further defi- 
nition of the term ‘investment securities’ as 
| may by regulation be prescribed by the Comp- 
; troller of the Currency. 


| Except as hereinafter provided or otherwise 
permitted by law, 
shall authorize the purchase or’ holding by 
the association of any shares of stock of 
| @ny corporation. The limitations herein con- 
tained as to investment securities shall not 
apply to obligations of the United States, or 
} general obligations of any State or of any 
political subdivision thereof, or obligations 
issued under authority of the Federal Farm 
Loan Act, as amended: Provided, That in 
carrying on the business commonly known 
as the safe-deposit business the association 
shall not invest in the capital stock of a 
| corporation organized under the law of any 
State to conduct a safe-deposit business in an 
amount in excess. of 15 per centum of the 
capital stock of the association actually paid 
in and unimpaired and 15 per centum of its 
unimpaired surplus.” This section shall take 
effect five years after the date of the ap- 
Proval of this Act. 


2. 
Section 5133 of the Revised 


SEC. 15. (a) 


follows: 


| “SEC. 5138. 
| takes effect, no-national banking association 
| Shall be organized with a less capital than 


;capital of not less than. $50,000 may be or- 





does not exceed 6,000 inhabitants. 


|ital of not less than $100,000.” 
(b) 
Federal Reserve Act, 
‘amended to read as follows: 
“No applying bank shall 


as amended, 


| ficient to entitle 


Bank Act, as amended.” 
a, eo 


| SEC. 16. Section 5139 of the 


at 
graph: 


the Federal Reserve Aci, as amended, or (4) | 


+ 
SEC. 12. The Federal Reserve Act\ as 
amended, is amended by inserting betwéen | 


section 24 and section 25 thereof the follow- | 
“SEC, 24A. Hereafter no national bank, with- | 


Currency, and no State member bank, without | 


“SEC. 25(b).-Notwithstanding any other pro-\ 


sory notes, drafts, bills of exchange, and other | 


order, and for the account of, customers, and | 


| 15 per centum of the amount of the capital | 


in- | 


nothing herein contained | 


Statutes, as amended, 1s amended to read as | 


After this section as amended | 


$10C,000, except that such associations with a 


| ganized in any place the population of which 
No such 

“Sec, 223A. No member bank shall (1) make | association shall be organized in a city the 
any loan or any extension of credit to, or pur-| population of which exceeds 50,000 persons 
|chase securities under repurchase agreement | with capital of less than $200,000; except that | 
corporation shall reimburse the Secretary of | from, any of its affiliates, or (2) invest any |in the outlying districts of such a-city where 
stock, bonds, | the State law permit the organization of State 
preparation, custody, and delivery of such | gepentures, or other such obligations of any | banks with a capital of $100,000 or less, na- 
such affiliate, or (3) accept the capital stock, | tional banking associations now organized or 
debentures, or other such obligations | hereafter organized may, with the approval of 
lof any such affiliate as collateral security for | the Comptroller of the Currency, have a cap- 


The tenth paragraph of section 9 of 
is 


be admitted to 
membership in a Federal reserve bank unless 
it possesseS a paid-up unimpaired capital suf- 
it to become a national 
such affiliates, the aggregate amount of such | banking association in the place where it is 
situated under the provisions of the National | 


Revised 

“Within the foregoing limitations, each loan | Statutes, as amended, is amended by adding 
or extension of credit of any kind or charac- the end thereof the following new para- 
ter to an affiliate shall be secured by collat- | 
“After three years from the date of the} 
or other such obligations having a market enactment of the Banking Act of 1933, no 
certificate representing the stock of any such 
represent the stock of any 


certificate repreesnting the stock of any such 
|sion of credit if it is secured by obligations association be conditioned 


in any manner 
lof any State, or of any political subdivision | whatsoever upon the ownership, sale, or trans- 





bility is past due and unpaid shall be al- 
| lowed to vote. 

“For the purposes of this section shares 
| Shall be deemed to be controlled by a hold- 
ing company affiliate if they are owned or 
controlled directly or directly by such hold- 
ing company affiliate, or held by any trustee 
for the benefit of the shareholders or mem- 
bers thereof. 

“Any such holding company affiliate may 
make/application to the Federal Reserve Board 
for a voting permit entitling it to cast one 
| vote at all elections of directors of such bank 
on each share of stock controlled by it or 
authorizing the trustee or trustees holding 
the stock for the benefit of its shareholders 
so to vote the same.” 

The Federai Reserve Board may, in its dis- 
chetion, grant cr withhold such permit as 
the public interest may require. In acting 
upon such application the Board shall con- 
| sider the financial condition of the applicant, 
+the general charater of ils management, and 
the probable effect of the granting of such 
| permit upon the affairs of such bank, but no 
;such permit shall be granted except upon the 
following conditions: ® 


“(a) Every sucn holding company amale 
hall, in making the application for such per- 
mit, agree (1) to receive, on dates identical 
with those fixed for the examination of banks 
with which it is affiliated, examiners duly au- 
thorized to examine suclf banks, who shall 
make such examinations of such holding com- 
pany affiliate as shall be necessary to disclose 
fully the relations between such banks and 
such holding company affiliate and the effect 
‘of such relations upon the affairs of such 
banks, such examinations to be at the ex- 
| pense of the holding company affiliate so ex- 
amined; 


(2) that the reports of such examiners shall 
contain such information as shall be necessary 
to disclose fully the relations between such 
affiliate and such banks and the effect of 
such relations upon the affairs of such banks; 

(3) that such examiners may examine each 
bank owned or controlied by the holding com- 
pany affiliate, both individually and in con- 
junction with other banks“owned or controlled 
by such holding company affiliate; and 


(4) that publication of individual or consoli- 
dated statements of condition of such banks 
may be required. 

“(b) After five years after the enactment of 
the Banking Act of 1933 every such holding 
company affiliace (1) shall possess, and shall 
continue to possess during the life of such 
permit, free and clear of any lien, pledge, or 
hypothecation of any nature, readily market- 
able assets other than bank stock in an 
aniount not less than 12 per centum of the 
aggregate par value of all bank stocks con- 
trolled by such holding company affiliate, 
which amount shall be increased by not less 
than 2 per centum per annum of such ag- 
;gregate par value until such assets shall 
'amount to 25 per centum of the aggregate par 
| value of such bank stocks; and (2) shall re- 
invest in readily marketable assets other than 
bank stock all net earnings over and above 
6 per centum per annum.on the book value of 
its own shares cutstanding unti) such assets 
shall amount to such 25 per centum of the 
aggregate par value of all bank stocks con- 
trolled by it; 


“(c) Notwithstanding the foregoing provi- 
| sions of this section, after five years after the 
enactment of the Banking Act of 1933 (1) 
any such holding company affiliate the share- 
| holders or members of which shall be indie 
vidually and severally liable in proportion tao 
the number of shares of such holding com- 
pany affiliate held by them respectively, in 
addition to amounts invested therein, for all 
Statutory liability imposed on such holding 
company affiliate by reason of its control of 
shares of stock of banks, shall be required 
only to establish and maintain out of net 
earnings Over and above 6 per centum per 
annum on the book value of its own shares 
outstanding a reserve of Teadily marketable 
assets in an amount not less than 12 per 
centum of the aggregate par value of bank 
stocks controlled by it, and (2) the assets 
; required by this section to be possessed by 
such holding company affiliate may be used 
by it for replacement of capital in banks af- 
filiated with it and for losses incurred in such 
| banks, Sut any deficiency in such assets re- 
sulting from such use shall be made up within 
such period as the Federal Reserve Board may 
by regulation prescribe; 


“(d) Every officer, director, agent, and em- 
ploye of every such holding company affiliate 
shall be subject to the same penalties for 
false entries in any book, report, or statement 





| 
ls 








plicable to officers, directors, agents, and em 

| pPloyes of member banks under séction 52 

of the Revised Statutes, as amended; and 
+ + 


“(e) Every such holding company affiliate 
shall, in its application for such voting per- 
; mit, (1) show that it does not own, control, 

or have any interest in, and is not partici- 
| pating in the management or direction of, 
| @my corporation, business trust, association, 
| or other similar organizatiom”formed for the 
| Purpose of, or engaged principally in, the 

issue, flotation, underwriting, public sale, or 
distribution, at wholesale or retail or through 
syndicate participation, of stocks, bonds, de- 
bentures, notes, or other securities of any 
(hereinafter referred to as securities com- 
pany); (2) agree that during the period that 
the permit remains in force it will not acquire 
any ownership, controlf or interest in any 
such securities company or participate in the 
| Management or direction thereof; (3) agree 
that if, at the time of filing the application 
for such permit, it owns, controls, or has 
an interest in, or is participating in the 
Management or directfon of, any such se- 
curities “company, it will, within five years 
after the filing of such application, divest 
itself of its ownership, control, and interest 
in such securities company and will cease 
participating in the management or direction 
thereof, and will not thereafter, during the 
period that the permit remains in force, ac- 
quire any further ownership, control, or in- 
terest im any such securities company or 
participate in the management or direction 
thereof; and (4) agree that thenceforth it 
will declare dividends only out of actual ne 
earnings. 

+ + + 


“If at_any time it shall appear to t¥ 
Federal Reserve Board that any holding com 
pany affiliate has violated any of the provi- 
Sions of the Banking Act of 1933 or of any 
|agreement made pursuant to this section, the 
| Federal Reserve Board may, in its discretion. 
revoke any such voting permit after giving 
60 days’ notice by registered mail of its in- 
; tention to the holding company affiliate and 
affording it an opportunity to be heard. 
| Whenever the Federal Reserve Board shall 
have revoked any such voting permit, no na- 
tional bank whose stock is controlled by the 
holding company affiliate whose permit is so 
revoked shall receive deposits of public 
moneys of the United States, nor shall any 
such national bank pay any further dividend 
to such holding company affiliate upon any 
shares of such bank controlled by such hold- 
ing company affiliate. ‘ 


“Whenever the Federal Reserve Board shall 
have revoked any voting permit as herein- 
before provided, the rights, privileges, and 
| franchises of any or all national banks the 
stock of which. is controlled by such holding 
company affiliate shall, in “the discretion of 
the Federal Reserve Board, be subject to for- 
;feiture in accordance with section 2 of the 
| Federal Reserve Act, as amended.” 

1 


+ + + 


SEC. 18. After three years from the date of 
}the enactment of this Act, no member bank 
{shall be affiliated in any manner described 
in section 2 (b) hereof with any corporation, 
jassociation, business trust, or other similar 
| organization engaged principally in the issue, 
|flotation, underwriting, public sale, or dis- 
| tribution at wholesale or retail or through 
|syndicate participation of stocks, 








bonds 

|fer of a certificate representing the stock of |debentures, notes, or other securities . 
any other corporation, except a member! For every violation of this section the mem- 
{ber bank involved shall be subject to a 

oo > “st penalty not exceeding $1,000 per day for each 


: SEC. 17. 


lows: 
“SEC, 5144. 


In all 


shareholders, each shareholder shall 
k4 titled to one vote on 


shall not be voted, and 
| by any holding company affiliate of a nationa 
| company affiliate shall 
permit 
| are voted, 
duly authorized in writing; 
| clerk, teller, or bookkeeper of such bank shal 


Section, 5144 of the Revised Stat- 
utes, as amended, 4s amended to read as fol- 


elections of directors 
A loan or extension of credit to a and in deciding all questions at meetings of 
employe or be en- 
each share of stock 
be deemed a loan to the affiliate to the ex-| held by him; except (1) that shares of its 
tent th&t the proceeds of such loan are used 
the | 


own stock held by a national bank as trustee 
(2) shares controlled 


| bank shall not be voted unless such holding 
have first obtained a 
voting permit as hereinafter provided, which 
is in force at the time such shares 
Shareholders may vote by proxies 
but no officer, 


day during which such violation continues. 
|Such penalty may be assessed by the Federal 
|Reserve Board, in its discretion, and, when 
|SO assessed, may be collected by the Federal 
reserve bank by suit or otherwise. 

If any such violation shall continue for six 
calendar months after the member bank shall 
jhave been warned by the Federal Reserve 
|Board to discontinue the same, (a) in the 
jcase of a national bank, all the rights, privi- 
} | leges, and franchises granted to it under the 
| National Bank Act may be forfeited in the 
manner prescribed in section 2 of the Federal 
Reserve Act, as amended, or, (b),yin the case 
|of a State member bank, all of its rights and 
privileges of membership~in the Federal re- 
serve system may be forfeited in the manner 


i 
(Continued on Page 9, Column .&.) 


of such holding company affiliate as are ‘= 







RAILROADS . 


Labor Situation — 
Among States in 
Month Reviewed 


Few Changes in Volume of 
Employment Are Noted by 

- Department of Labor in 
Analysis of Conditions 


Developments in the employment situa- 
tion in December are sutiamarized in the 


monthly review issued by the Employ- 
ment Service, Departmen: of Labor. Few 
major changes in the situation were noted. 
(A resume of the review appeared in the 
issue of Jan. 23, sections cf the review by 
States Jan. 24, 25, 26.) The-review: in full 
text proceeds: 
+ 


as 
Illinois —Although the volume of road} 


construction was curtailed in December 
due to Winter weather, several highway 
projects under way employed quite a 
number of workers. Bituminous-coal min- 


}lombian ports, while New York receivers 
; secured a rate of $10 per ton. 


;beans moving to New York and Boston, | 


|moved this traffic will be compelled to 


_. FINANCE 


Adjustment Asked 
Of Shipping Rates 


Boston Charges Discrimination 
In Charges on Coffee and 
Cocoa Beans 


Formal complaint was made to the 
United States Shipping Board: Jan. 25 by 
the Boston Port Authority, charging dis- 
crimination against Boston in favor of 
New York on shipments of coffee and 
cocoa, beans from the West Indies and cer- 


tain Central American and South Amer- | 
ican ports. 

The complaint charged, in the case of | 
coffee, that certain steamship lines exacted 
a rate of $12 per ton to Boston from Co- | 


In the case of cocoa beans, similar dis- 
crimination was described, the rates dif- 
fering, however, on the various steamship 
companies. | 


siderable tonnage of both coffee and cocoa 


|and that if the discrimination is not re- | 





ing expanded, additional mines were re- 
opened, and several hundred miners were 


|resultant injury to Boston importers. 


move through the port of New York, with 


It was pointed out that there is a con-| 
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COMPARISONS OF BUSINESS CONDITIO 
Week by Week 


As Assembled and Made Public by the Department of Commerce, Jan. 26 


“ 


Copper, electrolytic, New York 
Cotton, middling, spot, New York 
Food index (Bradstreet’s) 

Iron and steel composite 

Wheat, No. 2, hard Winter (K. C.)..... 


FINANCE 
Banking: 


Debits, New York City 
Debits, outside New York City 
Federal reserve banks— 
Reserve bank credit, total...... eee 
Bills bought 
Bills discounted 
U. S. Government securities 





1933 


, Jan. 14 | 


Jan. 21 


COMMODITY PRICES, WHOLESALE 


“ 


. dollars, per ton.. 
.dollars, per bush. . 


1932 941 


| 
Jan.23 | Jan. 16 Jan. 17 


| 
| 
| 


3,809 


3,713 
2,163 


251 | 
1,851 | 


4,611 


1,111 
196 
243 
644 


33 
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1930 1929 





Jan.25 | Jan. 18 Jan. 26 | Jan. 19 
| | 


0.168 | 
201 
3.40 
36.25 | 
1.19 | 


0.178 
175 
3.05 | 

35.60 
1.18 


SHIPPING ,. . AVIATION 


Motor Transport 


wa 

Ba 

aa 
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Expands Haulage — 


Of Farm Produce 


‘More Adequate Records of 


Truck Movement Advised 
To Enable Smooth Flow 
Of Traffic to Markets 


(Continued from Page 1.) 
highways from North Carolina to Massa- 
chusett, . Carlot receivers, wholesalers, 
and retailers of farm produce in prac- 
tically all markets are compiaining of the 
truck competition. 


| “The Bureau’s market news representa- 


| tive at Chicago has reported that ‘truck 


| receipts are becoming an important fac- 


tor in the Chicago potato market, and 
local carlot receivers are inclined to view 
the situation with some alarm, as it is 
cutting in on their business.’ In one day, 
recently, 30 carloads of potatoes reached 


1+ Chicago in motor trucks, principally from 


recalled to the shafts. Certain shirt,| The coffee complaint was made against | 
paper-box, candy, garment, chemical,| the Colombian Steamship Co., Inc., Grace 


pump-compressor, cafendar, wall-paper,| Line, United Fruit Company Steamship | 
and cereal iactories operated full time. | 





Federal reserve reporting member banks— 
Deposits, net demand = 
Deposits, time .....4....cesccccene 
Investments, total 


11,823 
5,706 


11,476 | 
5,818 | 


13,862 
7,059 


Part-time schedules prevailed in the metal, 
brick, woodworking, automobile-accessory, 
tile, lamp, radio, and many other miscel- 
laneous establishments. Employment in 
the steel mills, foundries, and farm-im- 
plement plants remained on a restricted 
basis. Several thousand workers were given 
temporary employment in the retail stores, 
in the Postal Service, and in concerns en- 
gaged in holiday activities; however, most 
of this extra help was released at the 
close of the month. There was a slight 
increase in railroad train-service crews, 
while a decrease was noted in main- 
tenance-of-way and construction forces. 
The building industry was quiet through- 
out the State and a large surplus of 
building-trades men prevailed. An ample 
supply of farm help was available to meet 
requirements. The supply of labor in all 
sections of the State remained large and} 
practically all classes of help were in-| 
cluded. 


| 





++ + 
Indiana.—Seasonal influences were re 
sponsible for a large number of sales people | 
and clerical workers procuring temporary | 
employment, in various sections of the | 
State during the past 2 days; however, | 
the industrial-employme::t situation re-| 
mained’practically unchanged as compared | 
with November. Many establishments re- | 
ported reduced scheduies, including those | 
producing paint, paving brick, chemicals, | 
metal rcofing, scales, wegons, novelties, | 
lawn mowers, farm implements, mining | 
machinery, playground equipment, electric | 
refrigerators, furniture, tcols, pianos, elec- 
tric meters and transformers, gasoline} 
pumps, rubber goods, safes. wire goods, and | 
gears. The major automobile factories, 
certain automobile-accessory plants, 
hosiery mills, a number of glove concerns, 
and several knitting mills maintained 
fairly satisfactory sch@dules. Several 
plants were closed for inventory taking. 
A slight upward trend was noted in the 
steel and wire mills. Some of the rdil- 
road shops increased their forces. ‘The 
volume of employment in the bituminous- 
coal district was curtailed to some extent. 
Federal structures under way, together 
with private building, absorbed some of 
the surplus labor. Contracts have been 
awarded for Federal-aid road and bridge 
construction, amounting to approximately 
$2,000,000. Highway work under way pro- 
vided employment for avcut 7,000 men, and 
$450,000 was authorized for expendituTe on 
road maintenance and fer miscellaneous 
equipment. The emergency unemploy- 
ment-relief committees in the larger cities 
aided materially in relieving the unem- 
ployment prevailing among all classes of 
workers; however, considerable idleness 
was apparent at the close of the month. 
ee as: 
Iowa.—Restricted production schedules 
contnued in several industries during 
December and a general surplus of labor 
prevailed; however, operations and forces 
were fairly well maintained in the meat- 
packing plants, produce houses, flour and 
food-products concerns, and in plants 
manufacturing’ wearing apparel. A de- 
crease in employment. wus noted in the 
cement mills, candy, biscuit, and soap 
factories, and miscellaneous _establish- 
ments. Part-time operations obtained in 
plants producing farm machinery, 
niture and fixtures, tools, and in the wood 
and metal-working factories. A beet-sugar 
plant worked full time tut with a slight 
reduction in forces. No improvement in 
employment was reported in hotels, restau- 
rants, and insurance offices 


mobile-accessory plants and in all depart- 
ments of the railroads continued far 
below normal. A large number of. people 
were given temporary work in concerns 
catering to the holiday trade, in the Pos- 
tal Service, and in the harvesting of ice. 
Building continued comparatively quiet 
and was confined largely to the erection of 
‘ post offices in various cities, a veterans’ 
hospital, and general repair’ jobs. Federal 
work along the Mississippi and Missouri 
rivers furnished employment for about 400 
men, There was a seasonal reduction in 
the volume of State and Federal road 
construction, with approximately 2,000 
men employed on these projects during 
the month as compared with 4,000 in No- 
yember. Municipal improvements and un- 
employment-relief programs inaugurated 
in most of the cities assisted in securing 
work for many people. Completion of the 
corn harvest released a large number of 
workers. 

Kansas,—Although a majority of the 
larger manufacturing establishments were 
in operation, curtailed schedules prevailed 
in many plants; however, the employment 


levels were regaided as fairly satisfactory |ment in the employment situation, with | sioners. 


in some instances. Increased activities 


and forces were noted in the oil and salt | these projects irf December. An additional | **coMnts 
in the bituminous-coal|contract, to cost $327,884, was awarded | 


industries and 
mines. The flour mills engaged some ad- 
ditional workers during the course of the 
month, The commercial printing plants 
reported satisfactory employment sched- 
ules. The meat-packing houses*in eastern 
Kansas curtaile3 their forces somewhat, 
but this was offset by increased activities 
in the’ meat-packing industry in other 
sections. Municipal improvements, public- 
utility projects, and highway construction 
employed quite a number of men. Build- 
ing under way consisted principaly of a 
number of Federal projects and small com- 
mercial and private structures. There was 
some demand for agricultural help, with 
an adequate supply available. A surplus 


of skilled and unskilled laborers prevailed | largely responsible for a considerable in- | W@S suspe 


in most 

month. 
Kentucky.—The holiday trade stimu- 

lated activity to some extent during De- 


communities throughout the 


cember in various wholesale and retail es- | 


tablishments, while the marketing of to- 
bacco furnished employment for several 
thousand worker. throughout the State. 
The coal-mining industry reported some 


fur-| 


Activity and | 
employment in the automobile and auto-| 


Service, Osaka Shosen Kaisha, and 
Canadian National Steamships, Inc. 
The cocoa complaint was directed at the 
Bermuda and West Indies Steamship Co., 
Munson Steamship Lines, Ocean Dominion | 
Steamship Corporation, Wilhelnisen Line, 

Bull Line, anc the Prince Line, Ltd. 


| 
| 


Ocean Freight Charge | 


On Pulp Board Upheld | 


Complaint of Violation of Ship- 
ping Act Dismissed 


Charges contained in a eomplaint of 


the Fir-Tex Insulating Board Company ||| 


against. the Luckenbach Steamship Co., | 
Inc., that a commodity rate of 75 cents | 


ori wood pulp board from Portland, Oreg.., | |; 


Atlantie ports, was in violation of cer- 
tain sections, of the Shipping Act. of 1916, | 
was Cismissed by the United States Ship- | 
ping Board Jan. 25. 

The announcement follows: | 

Fir-Tex Insulating Board Company v. 
Luckenbach Steamship Co., Inc., case in- | 
olving the rate for transportation of Fir- 

x from Portland, Oreg., to certain At- | 
lantic coast ports was ordered dismissed | 
by the Shipping Board today. The case | 
arose out of a commodity rate of 75 cents | 
charged by the Luckenbach Steamship 
Company, Inc., which complainant alleged | 
was violative of sections 16, 17 and 18 
of the Shipping Act, 1916. The com- 
plainant claimed to be entitled to a rate 
of 40 cents per 100 pounds, applicable on 
“wood pulp board, in rolls or bundles.” 
| The Board's decision holds that the evi- | 
dence does not support conteation for 
j application of wood pulp board rate to 
| transportation of Fir-Tex, in crates, and | 
| ordered complaint dismissed and repara- 
tion denied. 


American Motors Used | 
In Foreign Airplanes 


} 


| 


| Baginnes Imported by Lines in 
Europe Listed 


| Aviation interests in many foreign coun- 
tries are buying American-built airplane 
jengines to place either in foreign-built 
| Ships or in some instances in American 
|models, according to word received in the 
| Aeronautics Trade Division, Department 
of Commerce, from representatives abroad. 
For example, the German’s giant flying | 
+boat “DoX” uses American-built engines, | 
|The Derululft, the joint German-Soviet 
airline operating between Berlin and Mos- | 
cow, uses 24 American-made aviation 
engines. | 
The Dutch K. L. M. airline uses more 
'than 50 American engines in its planes | 
;on the Amsterdam-Batavia_ route. 
| An Italian transport company uses 
|American engines, as does one operating | 
in Sweden. A Swiss airplane company not | 
| only uses American engines, but American 
|planes as well.—(Department of Com- 





| merce.) 


|gains in operating schedules. Part-time | 
operations and reductions in forces were 
noted in the lumber mills, and several 
closed. Practically all textile mills were 
}running, but a number worked part-time 
{and a decrease occurred in these forces. 
Employment reductions were also reported 
jin plants manufacturing electrical sup- | 
|plies, in furnituie factories, flour mills, 
| bakeries, building-material concerns, wood- 
| working plants, and clothing factories. Ad- 
| ditional workers were employed in leather 
}establishments, clay products plants, a/| 
|farm-implement concern, and a shirt fac- | 
tory. Railroad repair shops reported a 
small increases in forces over the previous | 
|month. Unfavorable weather conditions 
|resulted in a reduction of approximately | 
2,000 from a force’ of over 15,000 employed | 
;on highway construction. Unemployment | 
|relief agencies made work available for 
many of tne surplus laborers existing 
| throughout the State, but there continued 
| to be a large number of the idle workers 
jin all lines. A small amount of residential | 
and commercial building and repair work! 
| was under way. 








+~+ + 
{| Mississippi—Highway work and agri- 
cultural activities constituted the chief 
|factors in effecting a material improve- | 


|}approximately 2,500 men employed off | 


during the month, promising work to AG- | 
|ditional laborers. Levee work along’ the | 
| Mississippi River afforded employment to| 
several thousand men. The erection of 
Government buildings in various sections | 
furnished employment for a large number | 
)of skilled and unskilled help. Employment | 
jin the cotton-textile and knitting mills 
continued to improve and several mills| 
extended their working schedules to in- 
|clude night shifts. A contract was let | 
|for the erection of a $70,000 garment and | 
|glove factory, which when in operation | 
| will afford employment to approximately | 
750 workers. Seasonal influences and ac- 
tivities in the sea-food canneries were 


crease in employment during the month. | 
| Operations in the lumber industry, logging | 
camps, and sawmills showed no improve- | 
jment. The majority of other manufac- | 
turing plants were in operation, but with | 
|restricted forces engaged. Approximately | 
'§0,000 men were furnished emergency | 
{work through funds made available by | 
the Reconstruction Finance Corporation. 


the | }} 


| ties 


U. S. Government securities..... 
Loans, total 
On securities 
All other 
Interest rates, call loans.........++ err 
Interest rates, time loans 


Failures, commercial 
Money in circulation 
Security markets: 


Bond prices. 40 corporate issues 
Stock sales, N. Y. S. E 
Stock prices (50) (N. Y. 
Stock prices (421) (Stan 
Industrials (351) 
Public utilities (37) 
Railroads (33) 


imes) 


Production: 
Bituminous coal (daily average) 
Electric power millions 
Petroleum 
Steel ingots 
Construction, contract awards (da. av.) 
Distribution: 
Exports— 
Corn 
Wheat 
Wheat flour 
Freight-car loadings, total....... 
Coal and coke 
Forest products ......... 
Grain and products 
Livestock 


Ore 
Miscellaneous 
Receipts— 
Cattle and calves ........6. eceneepe 
BOB. 6.6.0 65 5s hes eecevcanegs seecece 


rd Statistics) 


PRODUCTION, CONSTRUCTION AND DISTRIBUTION 


thousands of barrels. . 
per cent of, capacity. . 
..thous of dollars. . 


thousands of bales. . | 
. thousands of bushels. . | 
thousands of pounds. . 


waeccowts per cent.. 


Exchange rates, sterling (daily average).. 


Bond sales, N. Y.S.E.....thouSands of dollars par value. . 


dollars. . 


thousands of shares. . 


dollars per share. . 
1926=100. . 


thousands of tons. . 
of kilowatt-hours. . 





heed thousands. . 184 
e 554 

263 
3,188 


576 








Bills in State Legislatures 


8,499 
5,205 
10,214 
4,276 
5,938 
1.00 
56 


435,652 
108,363 
12,242 
24,108 
15,709 
133,534 
1,216 
140,480 


158 
459 
226 
2,353 
1,530 


203 

672 

313 | 
4,186 
1,490 | 


21,442 
186,623 
2,317 
188,080 


224 
711 
382 
3,760 
2,793 


715,474 | 
165,043 | 
34,179 
39,543 
24,835 
208,259 | 
5,105 | 
238,510 


6,743 
3,146 
15,922 


7,522 


8,400 


1,50 


2.50 
4.85 
796 
4,683 


54,777 


1,717 
2,094 
45 
10,174 


247 
784 
189 
6,506 
2,083 


| creation and regulation of limited dividend 


(Continued from Page 4.) 


Colo. S. 428, 429. Gilliam. Similar to S. 


294 and 295. 

Conn. H. 79, 80. MHullivan. To prohibit 
separate charge in addition to price for con- 
sumption of gas and electricity. 

Conn. H. 84. Hullivan. To prohibit meter 
charges to consumer who uses $9 worth of 
electricity or $7 worth of gas. 

Conn. H. 85. Hullivan. To prohibit serv- 
ice, room, area or mever charge other than 
charge based on amount consumed. 

Conn. H. $8. Ford. To extend to public 
service motor vehicles provisions of statute 
relating to evasion of railroad fares. : 

Idaho. S. 26. Evans. To authorize munici- 
palities to acquire privately held water sup- 
plies by purchase or condemnation. 

tll. 8S. 153. Baker. To reduce membership 
of Commerce Commission from seven to five 
and abolish assistants. 

Ill. S. 179. Searcy. 
5 to 20 cents a mile of highway used. 

Ill. S. 180. Searcy. 
provide comfort stations along routes after 
July 1, 1933. 

Ind. H. 157. 


Mohiman. To impose addi- 


tional tax of $1.50 per 100 pounds gross weight | 


on trucks in intrastate and interstate com- 
mercial business. 

Ind. H. 119. Black et al. To limit to 70 
the number of cars in a train. 

Ind. H. 124. Cory et al. To require inter- 
state motor carriers to conform to all appli- 
cable State laws, 
intrastate carriers. 

Ind. H. 125. Cannon et al. 
regulation of contract carriers. 

Kans. H. 37. Bobenhouse. To repeal act 
prehibiting merchandising by public utilities. 

Minn. S. 277. Lommen. To give Railroad 


Jo provide for 


| and Warehouse Commission control over union 


bus depots. 

Minn. H. 309. Johnson, To provide for 
one member of Railroad and Warehouse Com- 
mission to be appointed by Governor and two 


| deputies named by Commissioner, instead of | 


three elected members. 


Minn. H. 331. Arvik and White. To give 


Railroad and Warehouse Commission control | 
| of contract carriers, including rates. 


Nebr. H. 140. Beushausen. To provide for 


| nonpolitical nonunation of Railway Commis- 
| sioners on nonpartisan ballot. 


Nebr. Hv 147. Jensen. To submit consti- 
tutional amendment abolishing Railway Com- 
mission and provide for Public Service Com- 
mission composed of Secretary of State, Au- 
ditor and Land Commissioner, with same pow- 
ers, etc. 

Nebr H. 150 Maclay. To provide for 
granting of gas and ele*tric franchise to pri- 
vate persons for 25 years, with rates fixed 
therein, giving regulatory power over rates 
thereafter; municipality may lease plant for 
n0 longer than five years. 

N. Mex. S.7. Mears. To repeal Motor Car- 
rier Act of 1931 

N. Mex. S. 17. Thaxton. To permit mu- 
nicipalities to borrow from R. F. C. on bonds 
issued against unpledged net income of pub- 
licly owned utilities. 

Ohio. S. 43. 
Commission 
charged by gas companies 
rates of distribution companies. 

Ohio. S. 47. Oonovan. 


to go back to gate rate 


Ohio. Roberts. To require inter- 
state motor carriers to obtain certificates of 
convenience and necessity 

Ohic. H. 150. Richards. To provide for 
popular election of Public Utilities Commis- 


S. 124. Salus. To require separate 
for appliance sales; to prohibit dis- 


Pa. 


The supply of labor exceeded the demand 
in practically all communities. 
+++ 

Missouri.—Due to the demand for addi- 
tional help in the post offices, railroad 
terminals, and in the stores during the 
holidays, a considerable number of work- 
ers were temporarily employed. High- 
way projects employed approximately 
10,000 men, but this work was held up 
owing to freezing weather. The iron and 
steel mills remained quiet.. There was 
some improvement in thé clothing and 
Shoe factories. The furniture industry 
also showed some improvement. Work 
on river projects throughout the State 
nded owing to cold weather, re- 
leasing a large number of men. 
forces. Operations in all railroad de- 
partments remained at a low level. There 
was an oversupply of practically all 
classes of workers. 


“The review of conditions in 
States will be printed in the 
Jan. 30. 


other 
issue of 


To tax buses at rate of | 


To require buses to} 


Lioyd. To enable Public Utili- | 
in determining | 


To provide for reg- 
| ulation of contract carriers. | 


Auto-| 
mobile-assembling plants increased their 


| witn 12 bricklayers 


; continuance ‘of service because of failure to 
pay for appliances, etc. 

Pa. S. 125. Salus. To provide for regula- 
tion of securities of public utilities. 

Pa. S. 1256. Salus. To require approval 
of Public Service Commission before rate in- 
crease may be made effective, etc. 

Pa. §.127. Salus. To provide for recogni- 
}tion of holding companies. 

Pa. S. 129. Salus. To provide for regu- 
lation by Commission of depreciation accounts. 

Pa. 8S. 130. Salus. To prohibit charge of 
more than 15 cents a month for French tele- 
phone set. 

Pa. 8S. 131. Salus. To prohibit require- 
inent of advance payment or deposit to guar- 
antee payment of bills, and to prohibit serv- | 
ice charge, etc. 
| §.C. H, 49, Cox. To reduce the number of 
membhers of Railroad Commission from seven | 
te three. 

Tenn. H. 202. White. 
|} of Railroad Commissioners 
$4,000. ° 

Wash. H. 7. Edwards, To reduce act re- 
| lating to valuation of utilities enlarging right 
of appeal, etc. 

W. Va. H. 28. Craig. To provide for reg- 
| istration and licensing gas, electric and water | 
; meters and telephone coin \boxes. 

Social Welfare 
| Calif. S. 374. Powers et al. 


To reduce salary 
from $5,500 to 


To provide for 


| housing corporations for construction of low- 


cost dwellings and apartments. 

Calif. S. 181. Maloney. To repeal act re- 
lating to syndicalism. 

Ga Stokes et al. 


: To pay pensions 
of $1,500 to persons 65 years 


of age who pos- 


| sess no property; Invalid Pensions. 
To require persons applying | 


Idaho. S. 12. 
for county aid to perform iabor on public 
works if physically able. Passed by S. 

Ill. S. 164. Thompson. To create an Oid 
Age Security Board to give assistance to per- 


sons over 60 at rate not to exceed $9 a week. | 


lll. H. 126. Soderstrom. To provide for 
establishment of an Old Age Security Board; 


Kans. S. 22. Beckett 
poration of associations to establish residen- 
tial communities, etc. 

Nebr. S. 111. Bren. 
of old age pensions. 

Nebr. H. 156. Crounse. 


| Judiciary 


To provide a system 


To establish a tem- 


porary optional old age pension system.) 
|= Bee ae 


H. 36. Grimes. To liberalize provi- 
sions of old age pension law; Revision of 
Statutes. 

m2. To abolish death 


N. Mex. Beiicinais. 


| penalty. 


Ohio. S. 46. Harrison. “o provide a system 
of unemployment insurance, with premium 
collections postponed until July 1, 1934. 

Wash. H. 14. Titus et al. To establish a 


system of old age pensions; State Charitable | 


Institutions. 

Workmen’s Compensation 
H. 114. Lawler. 
fund to provide 


Til. 


surance insurance under 


| Workmen's Compensation Act; Industrial Af- 


fairs. 


R. I.. H. 542. McHugh. 


datory. 











A strike of shoe workers “in the Allen | 
Squire Shoe Co., Spencer, Mass., involving | 
|600 workers, was the major labor con- 
troversy brought before the Department | 
'of Labor for the week ended Jan. 21, ac- 
|cording to information made available by 
| H. L. Kerwin, Director of the Conciliation | 
Service. | 

Twenty-nine new labor disputes, 10 of 
which were adjusted, were brought before ; 
the Department during the week, it was | 
|reported. In addition, nine old disputes 
| were adjusted, leaving @& total of 90 dis- | 
| putes before the Department at the end 
of the week. 

Foilowing is a list of the new disputes 
provided by Mr. Kerwin: 


Controversies on post offices: 

Bucyrus, Ohio.—Controversy with 12 brick- 
layers; pending: prevailing wage. 

Springfield, Ohio.—Controversy with an un-| 
reported number of iron workers; pending; 
prevailing wage. 

St. Petersburg, Fla.—Controversy 
unreported number of electricians; 
prevailing wage. 

Clearwater, Fla.—Controversy with an un-| 
| reported number of iron an rod men; pend- 
ing; prevailing wage. 

Cheraw, S. C.—Controversy with 16 car-! 
penters: ajusted; rates fixed. Carpenters, 
621, cents; bricklayers and plasterers, 90 
; cents; laborers, 25 cents. 

Athens, Ala.—Controversy with 20 building | 
craftsmen; adjusted; masons, plasterers, | 
stone masons, 90 cents. 

Fort Worth, Texas.—Controversy 
unreported number of plasterers; 
prevailing wage. 

Bingham Canyon, 
an unreported number of plasterers, 
ers; pending; prevailing wage. 

Alexandria, La.—Controversy with an un- 
{reported number of building craftsmen; 
pending; protest posted scales. 

Nashville, Tenn.—Controversy with an un- 
reported number of building craftsmen; 
pending; prevailing wage. ° 

Cincinnati, Ohio.—Controversy with 200 
} mill wrights, etc., with 250 workers indirectly 
| involved; adjusted; satisfactory settlement; 
| jurisdiction iron -work. 

Westminister, Md.—Controversy with 17| 
| brick masons with 40 workers involved in-| 
directly; adjusted; protest discharges; rehired | 
union men at $1.25 an hour. 


with an} 
pending; 


with an 
pending; 


Utah.—Controversy with | 
labor- | 


Fort Myers, Fla.—Controversy with an un-| 
reported number of iron workers; pending; 
| prevailing wage. | 

Glen Cove, N. Y¥.—Controversy with an un- 
réported numiber of building craftsmen; pend- 
| ing: preVailing wage: 

Other Feedral Buildings : 

The following controversies occurred in 
| Government buildings other than post of- 
fices: 

Alr 


| 
base building, Sunnyvale, 
| troversy witn one worker; 
| Violation rates. 
| . Garages, 


Calif.—Con- 
pending; alleged | 
Langley Field, Va.—Controversy 
20 workers invloved indi- | 
rectly; adjusted; 50 per cent local men em- 
ployed 


Officers quarters, Langley Field, Va.—Con-| 


| C.—Controversy of iaborers and 


| reported 


inctuaing fees, as Axed ‘e/ Adjustment of Ten New Labor Disputes 
| Effected by Federal Conciliation Service 


troversy with 20 bricklayers; adjusted; pre- 
vailing wage; agreed to pay prevailing wage. 
Building. Selfridge Field, Mich.—Controversy 
with 60 carpeiters; pending; prevailing wage. 
Building, Fort Logan, Colo.—Controversy 
with an unreporetd number of building crafts- 


| men; pendin; rebaving being practiced . 


Immigration station, Douglas, Ariz.—Contro- 
versy With an unreported number of building 
craftsmen; vending; prevailing wage. 

Veterans hospital, Biloxi, Miss.—Controversy 
with an unreported number of lathers; pend- 
ing; prevailing wage. 

Veterans hospital, Sheridan, Wyo.—Contro- 


| versy with an unreported number of building 
| craftsmen; pending; protests against rates. 


Depatment Justice Building, Washington, D. 
C.—Controversy with 25 eievator construction 
workers and enginecrs, 
indirectly; adjusted; jurisdiction of gas engine, 


substituted electric winch to be operated by | 


constructors. 

General Controversies 

The following new disputes of a gene¥al 
character were submitted during the 
week: 

Allen Squire Sinoe Co.. Spencer, Mass.— 
Strike of 600 shoe workers; adjusted; 
plaint on basis of wage cut and discrimina- 


elevator 


| tlon: accepted cut. 


Jas. Deangelis Coal Co.. Simpson, Pa.— 
Strike of 200 miners; pending; new company 
opened mine at lower rates. 

Jeddo Hyland Coa! Co., Hazelton, Pa.— 
Stuike of an unreported number of miners; 
pending; working conditions. 

Shrimpers and oystermen, Biloxi, Miss.— 
Controversy of an unreported number of 
fishers; pending; Viviation of agreement. 

Wreckers, P. O. site, Cambridge, Mass.— 
Controversy of eight wreckers; adjusted; wages 
satisfactorily settlement. 

Taft Junior High School, Washington, D. 
mechanics; 
adjusted: wages paid in full. 

Old disputes adjusted: 

Post offices: 

Jeannettc, Pa.—Controversy with seven 
building crafismen and 23 workers indirectly 
involved; adjusted; prevailing wage will be 
paid. 

Winchester, Pa.—Controversy with an un- 
reported number of iron workers; adjusted; 
allowed $1.16 per hour for job. 

Auburn, Ala.—Controversy with an 
number of bricklayers; 
bricklayers, $1; carpenters, 70 cents; elec- 
tricians, 80 cents; laborers, 20 cents and hour. 

Hagerstown, Ind.—Controversy with an un- 
reported number of iron workers; adjusted; 
prevailing wages, iron workers, $1.16 per hour. 

Knoxville, Tenn.—Controversy with 50 iron 
workers, painters, etc.; adjusted; rates fixed 
ana agreed vpon. 


unre- 


Wilkes-Barre, Pa.—Strike of carpenters; ad-'| 


justed; prevailing wage not paid; paid dif- 
ference; continued $5 day. 

Veterans hospital, Des Moines, Ia—Threat- 
eened strike of masonry craft; adjusted; ob- 
jection nonunion terrazzo workers; terrazzo 
workers unionized, 

Adjusted disputes not on Government 
buildings: 

Ferguson Brothers Furniture Co., Hoboken, 
N. J.—Strike of 499 furniture workers; wages 
cut 20 per cent: adjusted; accepted pay cut. 

Westbrook Coal Co., Carbondale, Pa.—Strike 
of 90 miners; adjusted; opeartors will pay con- 
tract price. 


To authorize incor- | 


To create a State in- | 


To make accept- | 
; ance .of workmen's compensation law man- 


500 workers, involved | 


com- | 


adjusted; | 


5 
4,722 


58,626 

96.08 
23,567 
233.12 


4,677 
| 


56,317 
96.05 
27,436 | 
238.71 | 
186.1 183.4 
193.5 | 190.9 
| 188.9 
140.9 


| 
| 


232,980 
7,638 
285,810 


241 

$17 

187 
3,216 
1,970 | 


8,052 
293,627 


264 
637 
198 
4,124 
2,990 





214 

724 | 

255 
5,713 | 
5,507 | 


282 
848 
236 
4,199 
3,485 


\}| and 


Michigan and Wisconsin. 
“*This stock,’ the Bureau’s representa- 
| tive continues, ‘is delivered to the jobbers’ 


| stores at about 5 cents per hundredweight 


less than the local carlot price. Taking 


I into. consideration the 5 cents per hun- 


dredweight drayage cost, it means that 
jobbers are able to buy trucked-in stock 


i}; at about 10 cents per hundredweight less - 


{than caflots on track. Carlot receivers 


‘}|can not meet this competition without a 


loss. Fully 75 per cent of the trucking 


\}| is by growers and by small truckers with 


headquarters in producing areas.’ 
Cites Need of Records 

“‘Unemployment,’ he concludes, ‘has no 
doubt contributed materially to the huge 
| increase in truck movement, but the swing 
{has been increasing rapidly each year, 
both as to tonnage and length of hauls. 
Unless some way is devised for obtaining 
lat least a fairly complete record of truck 
| movement of the various fruits and veg- 
etables, the value of our rail-and boat 
| shipment figures will become impaired 
| more and more each year.’ 

“The Government marketing officials 


|are interested in the Iatier phase of the 


situation. Prior to the aavent of motor 
trucking, they had built up practically a 


| /100 per cent accurate news service on the 


|quantity of fresh fruits and vegetables 
|moving daily from shipping points. This 
| kept farmers, dealers, and wholesalers in- 
| formed as to quantities received and to be 


|received by rail and boost in consuming » 


| markets, and it was possible to divert ship- 
ments to prevent market gluts and 
| famines. * 
| Movement of Iotatoes 

| “No satisfactory method has been de- 
| veloped to keep track of motor truck ship- 
| ments rolling over a network of highways, 
trading in importsnt consuming 
markets is at times demoralized by the 


| | unexpected receipt of motor-trucked prod- 


‘Record of Legislation 
Pending in Congress 


Bills Introduced and Changes 
In Status Announced 


Agriculture 
| Bills introduced; 

8. 5515. Robinson of Ark. To provide emer- 
gency relief with respect to agricultural in- 
debtedness; Banking and Currency. 

H. R. 14417. Steagall. To provide emergency 
relief with respect to agricultural indebted- 
| ness; Banking and Currency. 
| Appropriations 
Changes in status: 
| H. R. 13710 Interior Dept. Apprn. 
Passed H. Dec. 27. Reptd to 8. Jan. 25. 
| Banks and Banking 
| Changes in status: 
| 


bill. 


412. For safer and more effective use 
of assets of Fedl. reserve banks and of natl. 
banking associations, to regulate interbank 
| control, to prevent undue diversion of funds 
| into speculative operations. Passed S. Jan. 25. 
Bills introduced 

S. 5506. Bankhead. For readjustment of 
| bonded indebtedness of Fedl. land banks and 
joint-stock land banks and for reducing and 
readjusting farm-mortgage indebtedness to 
‘said banks; Banking and Currency. 
| Bridges 
Changes in status: 

S. 5445. Rio Grande, Riogrande, Tex., bridge. 
| Reptd. to S. Jan. 25. 
|S, 5235. Missouri River. 
| bridge. Passed S. Jan. 3. Reptd. to H. Jan. 25. 

S. 5357. Columbia River, Astoria, Oreg, 
| bridge. Passed S. Jan. 14. Reptd. to H. Jan. 25. 
| H. R, 14126. Missouri River, Rulo, Nebr., 
bridge. Reptd. to H. Jan. 25. 

H. R. 14129. Lake Michigan lying opposite 
entrance to Chicago River, Ill.; and Michigan 
, Canal, bridge. Reptd. to H. Jan. 25. 

H. R. 14200. St. Lawrence River, Alexandria 
Bay, N. Y., bridge. Reptd. to H. Jan. 25. 
Bilis introduced: 

H. R. 14411. Garner. 
Chica, Tex., bridge.; 


Interstate and Foreign 
Commerce. 


| Commerce and Trade 
| Bills introduced: 

H. R. 14428. Hawley. To prevent loss of rev- 
|enue, to provide employment for American 


labor, and to protect industries and agricul- | 


ture of U. S. against effects of depreciation 
'in foreign currency; Ways and Means. 
District of Columbia 
in status: 
11504. For sale of certain government 
in District. Reptd. to H. Jan. 26. 
13378. To amend District of Colum- 


| Changes 
H. R 


|. property 
a 


bia law regarding limits of value of property | 
in hands of property clerk of police court. | 


| Reptd. to H. Jan. 26. 
Foreign Trade 
Bills introduced: 
H. R. 14413. Connery. 
labor by equalizing cost in U. S. of articles 


imported from foreign countries, currency of | 


which has depreciated: Ways and Means. 
Forestry 
| Changes in status: 

H. R, 188. To extend Forest Exchange Act 
provisions of 1932 to certain lands adjacent to 
Modoc Natl. Forest, Calif., reptd. to H. Jan. 26. 

H. R. 189. To add certain lands to Modoc 
Natl. Forest, Calif. Reptd. to H. Jan. 26, 


Indias 
Bills introduced: 

S. 5507. Thomas of Okla. For per capita 
payments to Seminole Indians in Okla.; In- 
dian Affairs. 

S. 5518. Norbeck. For payment of $10 to 
each enrolled Cheyenne River Sioux Indian 
of S. Dak.; Indian Affairs. 
| Labor 
Bills introduced: 

H. R. 14421. Bland. For enforcement of pay- 
ment of wages due laborers and mechanics 
under act relating to rate of wages for la- 
berers and mechanics employed on public 
buildings of U. S. and District of Columbia 
by contractors. and subcontractors; Judiciary 

National Defense 
| Changes in peasya: 

H. R. 13369. To confer degree of bachelor 
of science* upon graduates of 5. Naval 
Academy. Reptd. to H. Jan. 26. 

Bills introduced: 

S. 5508. Copeland. To establish nati. mili- 
tary park to commemorate campaign and 
battle of Saratoga; Military Affairs. 

S. 5509. Reed. To amend act to authorize 
collection, in monthly installments, of in- 


| tary Affairs. 
| Patriotic Observances 
Changes in status: 


S. J. Res. 239. Authorizing granting of per- | 


mits to Com. on Inaugural Ceremonies on in- 
auguration of Pres. Passed S. Jan. 25. Passed 
Ki. Jan. 26, , 

S. J. Res. 240. For quartering, in certain 
public buildigns in District, of troops par- 
ticipating in inaugural ceremonies. Passed S. 
| Jan. 25. Passed H. Jan. 26. 
| Bills introduced: 


8. J. Res. 241. Robinson of Ark. To enable) 


Roanoke Colony Comm. to carry out plans 
for observance of three hundred and fiftieth 
anniversary of birth of English-speaking 
civilization in America; Library. 

H. R. 14412. Warren. To enable Roanoke 
| Colony Comm. to carry out plans for observ- 
‘ance of three hundred and fiftieth anniver- 


Brownville, Nebr., | 


Rio Grande at. Boca | 


To protect American | 


| debtedness due U. S. from enlisted men; Mili- | 


}uce. Car-lot receivers at New York, Phila- 
| delphia, Boston, Chicago, and many other 
| large markets complain cf this situation. 
| “A Bureau representative at Grand 
| Rapids, Mich., recently reported: ‘Truck 
|movement (of potatoes’ is very heavy. 
| Truckers, in addition to supplying the 
| Detroit market, are now reported as sup- 
plying Chicago with liberal receipts. ~The 
continued and effective competition of 
truckers is creating a very serious problem 
for the rail shippers. Not only are the 
| truck operators taking the ‘tonnage away 
|from the rail shippers, but they also 
| Operate on so small a margin that they 
| Can pay more and sell for less, so that the 
established potato firms are losing most 


| of the margin of profit in the business they 
| are handling.’ 


| Quality of Shipments 
| “At @ recent Washington meeting of 
| State and Federal marketing officials it 
was. declared that ‘motor truck trans- 
| portation is the biggest marketing prob- 
jlem in all States,’ and the development 
| of ‘some means of coordinating and reg- 
|ulating trucking facilities’ was recom- 
|mended. Reports indicate that the av- 
| erage quality and grade of motor-truck 
| shipments are lower than for rail ship- 
|ments. Carlot shippers contend that plac- 
;ing marketing control in the hands of 
;numerous small truckers weakens the 
| market price situation. ; 
; “Bureau records show that of the total 
| fruit and vegetable receipts in eight large 
| markets during the first 11 months of 
1932, 36 per cent came.by truck; com- 
| pared with 29 per cent in 1931 and 25 
|per cent in 1930. The importance and 
| Srowth of the motor-truck movement are 
| evidence that many growers believe it is 
| to their advantage to market by truck. 
| “Many growers say they favor motor- 
| truck marketing because it affords a di- 
rect. method of shipment from farm to 
| store door or customer, often at less cost 
| than rail shipments; it saves time on short 
and medium distance hauls, making. it 
possible to get the product to the con- 
sumer in fresh condition; it enlarges mar=- 
keting outlets and finds new customers; 
it reduces packing expense; it decreases 
| marketing risks by encouraging cash sales 
at the farm. 

“Nowadays fruit and vegetable growers 
located. in a populous area may sell at 
retail from a roadside stand, and the 
motor-truck peddler may drive five hun- 
dred miles way to return with a load of 
produce that he may sell in job lots in 
large city markets, to retailers in small 
| country markets, or he may peddle alon 
the highways and city streets.” 


Changes in Railroad Group 
Are Proposed in California 


Sacramento, Calif., Jan. 26. 
Three proposed constitutional amend- 
ments have been submitted to the Legis- 
lature relating to membership of the State 
| Railroad Commission. T'wo of them (A. C, 
A. 5 and A. C. A. 8) would provide for the 
popular election of the five members for 
six-year terms, while tne third (A. C. A. 
| 19) would reduce the membership to two 
and provide for popular election for four- 
| year terms. Each of the proposals would 
make any member of the Commission sub- 
jeet to recall under the provisions of the 
Constitution. 


sary of birth of English-speaking civilization 
in America; Library. 


Taxation 

Bills introduced: 

S. 5500. Shipstead. To repeal Revenue Act 
of 1932; Finance. 

H. R. 14394. Lozier. To amend Revenue 
Act of 1926: Ways and Means. 

H. R. 14415. Reed of N. ¥Y. To repeal tax on 
certain grape juice; Ways and Means. 

H. R. 44416. Collier. To make Fedl. 
line tax effective until June 30, 1934; ays 
and Means, 

H. R. 14420. McLeod. To provide tax on 
sale on margin of corporate securities; Ways 
and Means. 


'aSO= 


Veterans 
Bills introduced: 

H. R. 14387; Taber. For apportionment of 
World War veterans’ disability allowance in” 
,certain cases; World War Veterans’ 
| tion. 

S. 5514. Robinson of Ind. Relating to p 
ments of premium on contracts of U 
Govt. insurance; Finance. 
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agricultural credit corporations, 
creased by $4,000,000 previous capital sub- 
scriptions to these corporations; and paid 
$800,000 to the Secretary of the Treasury 
to make payments on stock of the Federal 
Home Loan Banks, subscribed for by him. 

The report for the month of December, 
Submitted to President Hoover, the 
Speaker of the House and the President 
of the Senate, follows in full text: 


Dear Mr. President:—Pursuant to the pro- 
visions of section 201 (b), Title I, of the 
Emergency Relief and Construction Act of 
1932, the Reconstruction Finance Corporation 
submits this report of its activities and ex- 

nditures for Decem 
Mtatement of loans authorized during that 
month, showing the name, amount, and rate 
of interest in each case. : 

Under the provisions of section 5 of the 
Reconstruction Finance Corporation Act, the 
Corporation during this period authorized 
738 loans aggregating $75,011,277.86, and au- 
thorized increases aggregating $5,182,294.97 in 
Joans authorized prior to Dec. 1, 1932, making 
@ total of $80,193,572.83, as shown in Table 1. 
These figures and the list of loans authorized, 


contained in Table 1,-do not include amounts | 


withdrawn or cancelled during December, 1932. 

Of the $80,193,572.83 authorized under sec- 
tion 5, $49,788,098.79 was authorized to banks 
and trust companies (including $5,523.709.18 
to aid in the reorganization or liquidating 
of closed banks); $4,977,064.35 to building and 
loan associations; $4,495,723.03. to imsurance 
companies; $2,792,602.61 to mortgage loan com- 

nies; $1,525,000 to joint stock land banks; 

24,470.55 to agricultural credit corporations; 


$7,285,972.50 (rediscounts) to regional agri- 
cultural credit corporations; $194,750 to live- 
stock credit corporations; and $8,909,891. to 


railroads (including $10,539 to a railroad re- 
ceiver). . ; y 
Applications for loans received at the Wash- 
ington office of the Corporation under section 
5 of the Reconstruction Finance Corporation 
Act during December numbered 756 as follows: 


635 from banks and trust companies (includ- | 


ing 57 applications from receivers or liquidat- 
ing agents of closed banks); 78 from building | 
and loan associations; 9 from insurance com-~ 

anies: 8 from mortgage loan companies; 4] 

rom joint stock land banks; 5 from agricul- 
tural credit corporations; 9 from regional 
agricultural credit corporations; 5 from live- 
stock credit corporations; and 5 from rail- 
roads (including 2 from railroad receivers). 

Under the provisions of section 1, Titie I, of 
the Emergency Relief and Construction Act_of | 
1932, the Corporation authorized during De- 
cember $35,837,367 for the purpose of relief, as | 
shown in Table 2. Formal applications re-| 
ceived under this section during December 
numbered 118. 

Under the provisions of section 201 (a), Title 
II, of the Emergency Relief and Construction 
Act of 1932, the Corporation authorized during |} 
December, 11 loans or contracts aggregating 
$8.271.505.87 as shown in Table 3. Formal ap- 
plications received under this section during 

cember numbered 46. 

Under the provisions of section 201 (d), 
Title II, of the Emergency Relief and Con-j| 
struction Act of 1932, the Corporation during 
December authorized 5 loans aggregating $2,- 
671,563.44, as shown in Table 4. Formal 
applications received under this section during 
December numbered 3. 

> = + 


In cases where loans authorized prior to 
December, 1932, were increased during the 
month of December, the amounts of such in-| 
creases are listed in the attached tables as 
loans authorized during December. 

_. Loans authorized during December which 

Were withdrawn or cancelled in full during 
December, no part of the proceeds being dis- 
‘bursed, were as follows: to 12 banks and trust 
companies aggregating $195,827.54. These are 
not included in the attached tables. 

“Parts of loans authorized during December 
which were withdrawn or cancelled during 
December were as follows: to banks and 
trust companies, $1,391,578.56; to building 
and loan associations, $8,209.97; to an insur- 
ance company $8.63; to agricultural credit cor- 
porations, $1,411.50; and to a railroad, $6,000. 
These withdrawals or cancellations are not 
included in the attached tables. 

Loans authorized during the period from 
July 21, to Nov. 30, 1932, inclusive, which were | 
withdrawn or cancelled in full during De- 


ber, 1932, together with a/ 


and in- | $11,000,000 ‘to the Secretary of Agriculture in | 


| accordance with the provisions of section 2 of 
| the Reconstruction Finance Corporation Act, 
| making a total of $131,000,000 allocated from 
Feb. 2 to Dec. 31, 1932, inclusive. Of this sum 
| $75,000,000 had ben paid over to the Secre- 
tary of Agriculture as of Dec. 31, 1932, of which 
the Secretary of Agriculture had returned 
$15,000,000. 

Under section 201 (e), Title II, of the 
Emergency Relief ahd Construction Act of 
1932 the Corporation during December in- 
crease its subscription to the capital of the 
Regional .Agricultural Credit Corporation of 
Salt Lake City, Utah, and to the capital of the 
Regional Agricultural Credit Corporation of 
Wichita, Kans., from $3,000,000 to 
| in_each case. Pook 
During December .the Corporation paid in 
|.$12,000,000 as capital of the regional agricul- 
tural credit corporations, as follows: $3,000,- 
000 to the Regional Agricultural Credit Cor- 
poration of Raleigh, N. C.; $2,000,000 to the 
Regional Agricultural Credit Corporation of 
Sioux City, Iowa; $2,000,000 to the Regional 
Agricultural Credit Corporation of Spokane, 
Wash.; $3,000,000 to the Regional Agricultural 
Credit Corporation of Baltimore, Md.; and $2,- 
000,000 to the Regional Agricultural Credit 
Corporation of Wichita, Kans. 

During December, a branch of the Regional 
Agricultural Credit Corporation of Wichita, 
| Kans., was created at Santa Fe, N. Mex. The 
Board in December authorized the establish- 
}ment in San Juan, Puerto Rico, of a tempo- 
rary agency of the Regional] Agrieultural Credit 
Corporation of Baltimore. 

In accordance with the provisions of section 
of the Reconstruction Finance Corpora- 
tion Act As amended by section 6 (f) of the 
Federal Home Loan Bank Act, and pursuant 


o 


ury, the Corporation, during December, paid 
$800,000 to the Secretary of the Treasury for 
the purpose of making payments upon stock 
of Federal Home Loan Banks subscribed for 
by him. This made a total of $820,000 paid to 
the Secretary of the Treasury for this pur- 
pose up to Dec. 31, 1932, inclusive. 


>. >> 
The following tables are attached as a part 


| 
: the request of the Secretary of the Treas- 
! 


j} of this report: 


Table 1. Statement of loans authorized dur- 
ing December, 
Reconstruction Finance Corporation Act, 
showing the name, amount, and rate of in- 
terest in each case 
coat or cancelled during December, 
1932). 

Table 2. Statements of amounts authorized 
during December, 1932, for purposes of relief, 
under section 1, Title I, 
Relief and Construction Act of 1932, 
applications of the Governors of the States 
mentioned, showing names of the States, 
amounts, and rate of interest. 

Table 3. Statement of loans or contracts au- 
thorized during December, 1932, under section 
201 (a), Title II, of the Emergency Relief and 
Construction Act of 1932, showing the name, 
amount, and rate of interést in each case 
(exclusive of amounts withdrawn or cancelled 
during December, 1932). . 

Table 4. Statement of loans authorized dur- 
ing December, 1932, under section 201 (d), 
Title II, of the Emergency Relief and Con- 
struction Act of 1932, showing the name, 
amount, and rate of interest in each case. 

Table 5. Statement of loans authorized dur- 
ing the period from July 21 to Nov. 30, 1932. 
nclusive, which were withdrawn or cancelled 
in full during December, 1932, no part of the 
proceeds being disbursed. 

Table 6. Statement of loans authorized dur- 
ing the period from July 21 to Nov. 30, 1932, 
inclusive, which were withdrawn or cancelled 
in part during December, 1932. 

Table 7. Statement of cash receipts and ex- 
penditures of the Corporation during Decem- 
ber, 1932. (Corporation’s accounts with the 
Treasurer of the United States.) 

Table 8. Statement of condition of the Cor- 
poration as of the close of business, Decem- 
ber 31. 1932. 

(Signed) ATLEE POMERENE, Chairman. 
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Table 1.—Statement of loans authorized dur- 


upon 


ing December, 1932, under section 5 of the Re- | 


construction Finance Corporation Act, show- 
ing the name, amount, and rate of interest 
in each case (exclusive of amounts withdrawn 
or cancelled during December, 1932). 
BANKS AND TRUST COMPANIES 
(Interest rate 5!5 per cent unless otherwise 


ing 127 M 
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$5,000,000 | 


1932, under section 5 of the| 


(exclusive of amounts | 


of the Emergency | 
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Bank of Brownstown, $8,500; Carthage, Han-} Bank, $7,000; Pine Island, Security State Bank | Bank & Trust Company, $158,000; Hanover, 
bs Richmond, State Bank 
,000; Sacred Heart, Farmers 


| cock County National Bank, $26,500; Chicago, 
‘ Jefferson. Park National Bank of. Chicago (re- 
ceiver), $250,000 (5 per cent); Chicago, Madi- 
son-Kedzie Trust & Savings Bank, *$48,000; 
Chicago, National Bank of Woodlawn of Chi- 
cago (receiver), *$172,500; Chicago Heights, 
First National Bank & Trust Company of Chi- 
cago Heights (receiver), $325,000; Dolton, First 
National Bank of Dolton, $25,000; Donovan, 
Farmers State Bank of Donovan, $4,069; 
Quoin, First National Bank, $40,000; Farmer 
City, The John Weedman National Bank of 
Farmer City (receiver), *$46,500; Forreston, 
Forreston State Bank, $60,000; Galena, First 
State and Savings Bank, *$18,000; Galesburg, 
Bank of Galesburg, $79,000; Granite City, 
Granite City Trust & Savings Bank,” $100,000; 
Grayville, Farmers National Bank, $6,000; Har- 
vey, The First National Bank of Harvey (re- 
ceiver), $105,000 (5 per cent); Herrin, The City 
National Bank of Hefrin (receiver), $39,500 (5 
per cent); Hinckley, Hinckley State Bank, $20,- 
000; Holcomb, Holcomb State Bank, *$50,000: 
| Kankakee, The First Trust & Savings | Bank 
of Kankakee, $136,882.03; La Harpe, The First 
National Bank of La Harpe, *$8,800; Leonore, 
| State Bank of Leonore, *$1,350; Lexington, 
| Peoples Bank of Lexington, *$9,500; Monticello, 
| Moore State Bank, $12,037,71; Mount Carmel, 
American-First Natiqnal Bhknk of Mount Car- 
| mel, $30,000; Nauvoo, State Bank of Nauvoo, 
$20,000; Newton, First National Bank of New- 
| ton, $25,000; North Chicago, Lake County State 
| Bank, $16,000; Olney, First ‘National Bank, 
| $13,982; Palatine, First National nk of Pala- 
}tine (receiver), $10,400 (5 per ‘cent); Palatine, 
State Bank of Palatine, *$13,500; Rock Falls, 
| First National Bank of Rock Falls (receiver), 
| *$45,500 (5 per cent); Rockford, Forest City 
National Bank of Rockford (receiver), *$322,000 
(5 per cent); Rock Island, Rock Island Bank 
j}and Trust Company, $500,000; Sandwich, Sand- 
| wich State Bank, $46,500; Savanna, First Na- 
| tional Bank of Savanna, *$50,000; Somonauk, 
|} Somonauk State Bank, $18,000; Springfield, 
First National Bank of Springfield, *$250,000; 
Springfield, First State Trust & Savings Bank 
of Springfield, *$285,000; Springfield, Dlinois 
National Bank, *$130,000; Steward, First Na- 
tional Bank, *$5,000; Sycamore, First National 
Bank of Sycamore (receiver), *$138,000 (5 per 
cent); Urbana, Busey’s State Bank, $17,000; 
Urbana, First National Bank, $35,000. 


+ + + 


Indiana: East Enterprise, East Enterprise 
State Bank, $10,000; Elkhart, St. Joseph Valley 
Bank, $66,000; Evansville, Peoples Savings Bank 
of Evansville, $230,000; Hammond, Hammond 
National Bank & Trust Co. (receiver), *$129,- 
400 (5 per cent); Martinsville, First National 
|Bank of Martinsville (receiver), *$235,000 (5 


} per cent); Montpelier, First National Bank, 
*$68,000; New Albany, Second National Bank 
of New Albany, *$185,000; Newburgh, New- 


} burgh State Bank, *$15,379.91; South Bend, St. 

Joseph County Savings Bank, *$60,000; Troy, 
|The Troy State Bank, $25,000; Union City, 
} Union Trust Company, $14,953.88; Vincennes, 
Citizens Trust Company, *$26,000; Wanamaker, 
Wanamaker State Bank, $15,500. 

Iowa: Blairstown, Benton County State Bank, 
$17.000; Boone, Security Savings Bank, $75,000; 
Boxholm, Farmers State Bank (receiver), *$7,- 
000 (5 per cent); Burlington, Farmers & Mer- 
chants Savings Bank, *$36,000; Carpenter, Car- 
penter Savings Bank, $5,000; Clinton, City 
National Bank of Clinton, *$111,000; Clinton. 
Clinton Savings Bank, $150,000; Council Bluffs, 
State Savings Bank, $98,000; Davenport, Union 
Savings Bank & Trust Co. of Davenport, $167,- 
700; Davenport, Union Savings Bank & Trust 
| Co. of Davenport, $5,750,000; Des Moines, Home 
Savings Bank, $15,000; Earling, Farmers Trust 
& Savings Bank, $15,000; Eldora, Citizens Sav- 
ings Bank, $8,000; Exira, Exchange State Bank, 
| *$15,500; Gray, Farmers Savings Bank, $6,000; 
Hampton, Franklin County State Bank, $20,- 

000; Hartwick, Hartwick State Bank, *$11,000; 

Independence, Commercial State Bank (re- 
ceiver). *$40,000 (5 per cent); Indianola, First 

National Bank of Indianola (receiver), *$75,000 

(5 per cent); Iowa City, Iowa City Savings 

Bank (receiver), *$35,000 (5 per cent); Iowa 

City, Johnson County Savings Bank (receiver), 

$140,000 (5 per cent); Iowa Falls, State Na- 

tional Bank of Iowa Falls (receiver), $35.500 

(5 per cent); Joice, Farmers Trust & Savings | 

Bank. $18,000; Keota, Security State Bank. 
$13,000; Le Mars, The First National Bank of 





of Pine Island, 
of Richmond, 
and Merchants State Bank of Sacred Heart, 
*$10,000; Sandstone, Security State Bank of 
Sandstone, $8,500; Shelly, State Bank of Shelly, 
$29,354; South Haven, Peoples State Bank ‘of 
South Haven, $5,500; Swanville, First National 
Bank of Swanville, $3,500; Willmar, Bank of 
Willmar, $4,978. ' 

Mississippi: Collins, Bank of Seminary, $4,- 
300; Greenwood, Greenwood Bank & Trust 
Company, *$55,000; Magnolia, Citizens Savings 
Bank, $35,000; McComb City, Mechanics State 
Bank, $100,000; Natchez, Britton & Koontz Na- 
tional Bank, $85,000; Union, Peoples Bank of 


, 


Union, *$17,000; Vicksburg, First National Bank’ 


& Trust Cormpany, *$42,000; West Point, Bank 
of West Point, $37,500. 
Rs / 


Missouri; Advance, Bank of Advance, *$8,000; 
Appleton City, Citizens Bank of Appleton City, 
$25,000; Bonne Terre, Peoples Bank, *$25,000; 
Boonville, Boonville National Bank) (receiver), 
*$78,000 (5 per cent); Branson, Bank of Bran- 
son, $8,000; Butler, Duvall Trust Company, 
*$7,000, *$10,000; Catawissa, Bank of Catawissa, 
*$8,000; Clayton, First National Bank of Clay- 
ton, $150,000; Clinton, Peoples National Bank 
of Clinton (receiver), $20,000 (5 per cent); 
Creve Coeur, Creve Coeur Farmers Bank, *$70,- 
000; Desloge, Bank of Desloge, $32,000; Eureka, 
Bank of Eureka, $18,000; Flat River, The Com- 
mercial Bank of Flat River, *$40,000; Jennings, 
North Side Bank, $21,500; Maplewood, Bank of 


tain Grove, First National Bank, $5,500; Noel, 
Bank Of Noel, $1,800; Normandy, Normandy 
State Bank, Inc., 


| $2,000; Polk, Bank of Polk, $4,045; Richmond 
Heights, Park Savings Trust Company, $25,000; 
Robertson, The State Bank of Anglum, $33,000; 
Rocheport, Rocheport Bank, $22,000; St. Louis, 
|Chouteau Trust Company, $140,000; Easton- 
Taylor Trust Company. ‘$125,000, *$63,000; 
Lowell Bank, *$91,000, *$42,000, *$260,000; Nat- 
ural Bridge Trust Company, *$70,000; St. Louis 
National Bank, $37,000; The Savings Trust 
Company of St. Louis, $104,000; Shaw Bank & 
Trust Company, $85,000; Southwest Bank of 
St. Louis, *$142,000; Twelfth Street National 
| Bank, $220,000. 

Montana: Glendive, Exehange State Bank, 
$32,470; Scobey, Citizens State Bank of Scobey, 
*$10,000. 

Nebraska: Bennington; Bank of Benning- 
ton, *$4,000; Bladen, Exchange Bank of Bladen, 
$7,000; Bloomfield, Farmers & Merchants State 
Bank, $4,000; Boelus, Boelus State Bank, 
$3,000; Callaway, 
172.56; Danbury, Bank of Danbury, $20,000; 
De Wittt, Farmers & Merchants Bank, $5,250; 
Elkhorn, State Bank of Elkhorn, *$9,000; Gar- 
land, Germantown State Bank, $3,068; Gothen- 
burg, First State Bank, $3,000; Guide Rock, 
Bank of Guide Rock, $21,000; Harvard, Har- 
County State Bank, $22,000; Lyons, Farmers 
Bank, $1,832.50; Murdock, Bank of Murdock, 
$4,000; Newcastle, American State Bank, $7,000; 
Palmer, Loup Valley State Bank, *$8,500; Red 
Cloud, State Bank of Red Cloud, $22,500; 
Seneca, Stockmens Bank, $4,497.48; Taylor, 
Bank of Taylor, $18,653; Virginia, Citizens 
State Bank, $1,500; Waterbury, Waterbury 
State Bank, $4,500; Wausa, Commercial State 
Bank, *$16,500; West Point, 
Bank, *$15,000. 
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New Hampshire: Nashua, Citizens Guaranty 
| Savings Bank, $100,000; Whitefield, Whitefield 
Savings Bank & Trust Company, $45,000; 
Whitefield, Whitefield Savings Bank & Trust 
Company, $25,000. 

| New Jersey: Atiantic City, Atlantic City Na- 
tional Bank, $100,000, $250,000; Chelsea-Second 
National Bank & Trust Company .of Atlantic 
| City, $132,000, $100,000, $295,000; Atlantic City, 
Equitable Trust Company, $249,000; Atlantic 


City, Guarantee Trust Company, $350,000; 
| Elizabeth, Mutual Savings Fund Harmonia, 
$300,000; Englishtown, The First National 


| Bank of Englishtown, *$21,000; Maple Shade, 
Maple Shade National Bank, $3,500, $12,000; 
Margate City, Margate Trust Company, $30,- 
000; Millville, Mechanics National Bank & 
Trust Company, $12,000, $10,000; New Bruns- 
wick, Citizens National Bank of New 





Le Mars, $100,000; Lohrville, Lohrville Savings | 
Bank, $14,000; Lone Tree, Lone Tree Savings 
Bank, *$14,000; Maquoketa, The First National | 
Bank of Maquoketa (receiver), $84,500 (5 per 
cent); Meservey, Farmers Savings Bank (re- 
ceiver), *$9,500 (5 per cent); Mitchell, Mitchell 
Savings Bank, *$6.000; Nevada, Farmers Trust 
& Savings Bank, $2,500; Oskaloosa, The Oska- 


loosa Nationa! Bank (receiver). $142,000 (5 per | 


cent); Randolph, Randolph State Bank, $3,- 
814.43; Reinbeck, First Savings Bank of Rein- 
| beck, $7,000; Sac City, Citizens Savings Bank, 
| $41,000; Sheffield, The First National Bank of 


don, Security State Bank, $25,000; Sloan, Sloan 
State Bank, $32,000; Stanhope, Farmers State 
| Bank, *$15,000; West Branch, Citizens Savings 


Bank, *$7,000; West Branch, Citizens Savings 
+Bank, $3.000; Weston, Weston Savings Bank, | 
$9,000; Winterset, Madison County Savings 


Bank, *$72,000. 
> > 


Kansas: Garden City, First National Bank, 
| $110,000; Grinnell, Grinnell State Bank, $12,- 
615.22; Hiawatha, First National Bank of Hia- 


| watha (receiver), $33,000 (5 per cent); Hugo- 
|ton, Citizens State Bank, *$21,608.84; Kansas 
|City, Brotherhood State Bank, *$46,320.55; 
|Lucas,-Farmers State Bank, $2,570.73; Otis. 


cember, no part of the proceeds being dis- noted. Asterisk indicates no part of amount] Otis State Bank, *$5,081.41; Sabetha, National 


bursed, aggregated $2.120,736.33. These with- 
drawals or cancellations are listed in Table 
5, because the loan authorizations were in- 
cluded in previous reports of the corporation 

Parts of loans authorized during the period 
from July 21 to Nov. 30, 1932, inclusive, which 
were withdrawn or cancelled during December 
aggregated $4,528,722.95. These withdrawals or 
cancellations are listed in Table 6, because the 
loans to which they relate were contained 
previous reports of the corporation 

In addition to the above, loans aggregz 
$85,000 which were authorized before 
21, 1932, were withdrawn or cancelled in f 





in 











during December. and parts of loans which 
were authorized before July 21, 1932, aggre- 
gating $2,058,608.11 were withdrawn or can- 
celled during December. 

In view of the prevailing low rates for 
money, the Board of Directors reduced the 
Tate of interest and discount on loans as in- | 
dicated below one-half of 1 per cent per 
annum, effective Jan. 1, 1933. Until fu 
order of the board, the reduced fat 





apply to new loans and renewals of loans au- 
thorized during the period from Jan. 1 to 
June 30, 1933, and maturing on or before Dec. 
31, 1933; and also to the outstanding balances 






of loans authorized prior to Jan. 1, 1933, for 
the period from Jan. 1 to June 30, 1933. In 
the case of loans or renewals of loans au- 
thorized during the period from Jan. 1 to 
June 30, 1933, with maturities after Dec. 31, 
1933, interest or discount will be charged at 
the reduced rate up to Dec. 31, 1933, and at 
the previously existing rate thereafter. 
Subject to the above conditions, the rates 


of interest are as follows 
+ + + 


1. Under Section 5 of the Reconstruction 


Finance Corporation Act: 









(a) To banks, savings banks, trust com- 
panies, building and loan associations, insur- 
ance companies, mortgage loan companies 
credit unions, joint stock land banks, live- 
stock credit corporatior agricultural credit 
corporations, regional rricult 1 credit cor- 
porations, 5 per cent per annum (a reduction 
of one-half of 1 per cent per annum) 

(b) To receivers or liquidating agents of 
closed banks 4!5 per cent per annum (a re- 
duction of one-half of 1 per cent per annum) 

(c) To railroads, including receivers (except 


wotk loans) 5!2 per cent per annum (a reduc. 
tion of one-half of 1 per cent per annum) 


(d) To railroads (work loans) 5 per cent 
per annum (no change). 
+ + + 


2. Under Section 201 (c) of the Emergency 





Relief and Construction Act of 1932, for the 
Purpose of financing the sale of surpluses 
of agricultural products in the of 
foreign countries, 5 per cent per 

- 2. *> 


3. Under Section. 201 (d) of the Emergency 
Relief and Construction Act of 1932, for the 
purpose of enabling bona fide institutions to 
finance the carrying and orderly marketing of 
agricultural commodities and livestock, 5 per 


cent per annum (@ reduction of one-half of 
1 per cent per anntim) 

The rate of interest on loans or contracts 
to aid in the financing of self-liquidating 
projects under section 201 (a) of the Emer- 
gency Relief and Construction Act of 1932 


will be established in connection with me 
loan application. However, if a borrowe 
under this section of the law refinances all 
‘tts loan or contract, or selis all its obliga- 
tions held by the Corporation in connection 
therewith, during a period of two years from 
the date its loan or contract is authorized 
by the Corporation, on such a basis that 
the cost of the money to the borrower 
is lower than the cost of the money received 


from the Corporation, the borrower will be} 


permitted, during such two years, to repay 
the Corporation on the same basis as to yield 
as that upon which the borrower refinances 
such loan or contract or sells such 
tions, provided the return to the Corporation 
for the aise of its money will not be less than 
the rate of 4 per cent per annum 
Subject to the conditions mentioned above, 
the rate of interest charged by regional agri- 
eultural, credit corporations was reduced by 
Ohe-half of 1 per cent per annum. 
During December $110,000,000 of the “Series 
” 342 per cent notes, authorized by the 
rd of Directors on Oct. 27, 1932, were sold 
to the Secretary of the Treasury, making 
10,000,000 of such notes outstanding as of 
c. 31, 1932. 
During the month the Corporation allocated 


obliga- | 


authorized had been disbursed up to Dec. 31.) 





Alabama: Castleberry, Peoples Bank of 
Castleberry, $4,000; Collinsville, Peoples Bank, 
$2,777.80; Dothan, Houston National Bank of 


Dothan (receiver), $46,000 (5 per cent); Eutaw, 














First National Bank of Eutaw, 0,000; Fair- 
hope, Bank of Fairhope, $13,500; Geneva, 
Farmers National Bank of Geneva, $5,000; 

lport, Millport State Bank, *$17,500; Rus- 
ellville, First National Bank, $8,000; Tallas- 

e, Bank of Tallassee, $3,188.47. 

Arkansas: Booneville, Bank of Booneville, 
$27,500; Clinton, Van Buren County Bank, 
$20,000; Conway, Bank of Conway, *$65,000; 
Cotton Plant, Farmers National Bank, $19,- 


381.28; De Queen, First National Bank of De 





Qu $18,000; Holly Grove, First National 
Bank, $12,950; Hot Springs, Arkansas Trust 
Company, $75,000; Little Rock. American Ex- 
change Trust Company (receiver), $477,909.18 | 
|(5 per cent); Lockesburg, Bank of Lockesburg 
$7,000; Prescott, First State Bank, $8,500; 
Sheridan, Grant Copnty Bank, $17,500; Sulphur 















| Springs, Bank of Sulphur Springs, *$2,000 

California: Altadena, Altadena National 
Bank, $12,500; Anaheim, Anaheim First Na- 
tional Bank, $20,000; Artesia, First National 
Bank of Artesia (receiver) $65,000 (5 per 
cent); Beaumont, Bank of Beaumont, 


Burbank, Burbank State Bank, *$10,000; Cam- 
|oria, Bank of Cambria, $35,000: Courtland, 






























| Bank of Courtland, $40,000; Esparto, Bank of 
| Esparto, $17,525; Glendale, First National Bank 
jin Glendale, $25,000; Highland, First Bank of 
Highland, $25,000; Hughson, Bank of Hughson, 
$44,708.27; Huntington Park, (€ Nationa! 
Bank of Huntington Park, $: f Laton, First 
National Bank of Laton, § 4; Le Grand, 
Le Grand Bank, $25,000; Los Gatos, First Na- 
tional Bank of Los Gatos, $8.000; Monrovia, 
Citizens Bank of Monrovia, $30.000; Montague 
Montague Banking Company, $39,500; Ocean- 


side, First National Bank of Oceanside, $12,500. 






$12,500; Ontario, Citizens National Bank of 
Ontario, $9,000; Pico, National Bank of Pico, 
$12,500; Redondo Beach. First National Bank 
of Redondo, $50,000: Rialto. First National 
Bank of Rialto, $6,000, $10,000; Sacramento 
California Trust & Savings Bank, *$480,000; 


American National Bank, $50,- 


| San Bernardino 
Citizens Commercial & Savings 


000; Soquel 





Bank, $15,000. 
a ae 

Colorado: Durango, The Durango Bank & 
Trust Company, *$5,000; Vernon, The Vernon 
State Bank, $3,200 

Connecticut: Bridgeport, The American Bank 
& Trust Company, *$104,000, $34,000, $10,000; 
Bridgeport, The Commercial Bank & Trust 





any, $13,000, $60,000; Bridgeport, The West 





























Side Bank, $67,000, $31,000; Madison, Madison 
Trust Comy $11,701.48; New Haven,, Amer- 
ican Bank & Trust Company 0,000. 
Delaware: Clayton. The Clayton Bank & 
Trust Company, $25,000. 

District of Columbia: Washington, Indus- 
ial Savings Bank of the Di ct ef Colum- 

. $49,102.50; Washington, International Bank, 
$40,000; Washington, Mount Vernon Savings 
Bank of Washington, $100,000; Washington, 
Potomac Savings Bank of Georgetown, $100,000. 
Florida: Brooksville, First National Bank in 
Brooksville $10.000; Fort Pierce, St. Lucie 
Soy Bank, $12,750; Starke, Bank of Starke, 
$6 00! 

Georgia: Cedartown, Commercial Bank of 
Cedartown, $30,000; Coolidge, Farmers. & Mer- 


chants Bank, *$4,500; Eastman, Bank of East- 
man, $8,000; Greenville, Greenville 
Company, $9,000; Griffin, Griffin Banking Com- 
pany, $46,782.60; Hoschton, Bank of Hoschton, 





| $2,500; Macon, Macon Savings Bank, *$10,000: 
Milan, Bank of Milan, $2,683.28; Nashville, 
United Banking Company; *$6,500; Patterson, 
Patterson Bank, $6,000; Quitman, Peoples First 
| National Bank, *$24,181.18; Wadley, Bank of 
Wadley, $4,500; Waycross, First National Bank | 
of Waycross, $15,000; Waynesboro, Bank of 
| Waynesboro, $7,500 
| Idaho: Ferdinand, Ferdinand State Bank, 
$1,405; Lewiston First National Bank of 
Lewiston $144,215; Moscow, Moscow State 
Bank, $1,564.40; St. Maries, Lumbermens State 
Bank & Trust Co., %$4,665; Salmon, Citizens 
National Bank of Salmon (receiver), $60,000 
(5 per cent). 
a ae 

Illinois: Aledo, Farmers National Bank, $25,- 
914.92; Alton, First Trust & Savings Bank, 
$100,000; Ashkum, Farmers Trust & Savings 
Bank of Ashkum, $19,464.90; Augusta, State 
Bank of Augusta, $7,000; Bloomington, First 


National Bank & Trust Company of Bloom-| Northrop, Northrop Peoples State Bank, $5,000: | 


ington, *$69,000; Brownstown, First National 


Banking | 


Bank of Sabetha (receiver). *$68,000 (5 per 
cent): Wichita, Industrial State Bank, 
*$14,988.50. 

Kentucky: Bardwell, First National Bank of 


Bardwell (receiver), $45,000 (5 per cent); Bowl. 
ing Green, Potter-Matlock Trust Company, 
$19,000; Buechel, Bank of Fern Creek, $5,000; 
Corbin, Whitley National Bank of Corbin (re- 
ceiver), $25,000 (5 per cent); Dawson Springs, 
| First National Bank, $40,000; Dawson Springs, 
First National Bank, $10,000; Dry Ridge, First 
State Bank & Trust Company (receiver), *$23,- 
500 (5 per cent); Edmonton, Peoples Bank of 
Metcalfe County, $9,500; Elkton, Bank of Elk- 
ton, $10,500; Glasgow. Farmers National Bank 
tof Glasgow, $70,00 





& Trust Company, *$18,500; Henderson, Farm- 


ers Bank & Trust Company, $250,000; Jackson, | 


First National Bank of Jackson, $38,000; Lewis- 
burg, Lewisburg Banking Company, *$31,618.87; 
Lewisburg, Lewisburg Banking Company, 
$5,000. 

Louisiana: Bunkie, Merchants & Planters 
Bank, $20,000; Gretna. Gretna Trust & Savings 
Bank, $94,940; Hammond, Tangipahoa Bank & 
Trust Company, $305,000; Lafayette, Commer- 
}cial Bank of Lafayette & Trust Co., *$140,000; 
Mansfield, Bank of Commerce & Trust Com- 


$10,000; | pany, $30,000; Monroe, Ouachita National Bank, | 
| *$250,000; New Roads, Bank of New Roads, | 


| *$95,000; Oberlin, First National Bank, $15,000; 
Spring Hill, Commercial Bank & Trust Com- 
pany, $18,000; West Monroe, West Monroe State 
Bank, $25,000 

Maine: Caribou, The Caribou National Bank, 
| $14,000; Portland, Casco Mercantile Trust Com- 





| pany, $200,000. 

| +~ + + 

| Maryland: Baltimore, Baltimore Commercial 
| Bank, *$350,000; Union Trust Company of 


| Maryland, $800,000; Chestertown, Chestertown 
Bank of Maryland, $48,000; Citizens Bank, $45,- 
000; Elkton, Elkton Banking & Trust Com- 
pany of Maryland, $109,000; Peoples Bank of 
Elkton, $40,000; Emmitsburg, Farmers State 
Bank, $8.000; Frostburg. Citizens National 
| Bank of Frostburg, *$26.500; Hagerstown, First 
National Bank of Hagerstown (receiver), $223,- 
000 (5 per cent); Hagerstown, Hagerstown Bank 
& Trust Company. $200,000; Hillsboro, Hills- 
boro-Queen Anne Bank, $18.000; Oxford, 
ford Bank, $10,000; Towson, Baltimore County 
Bank, $5,000, $5,000, $65,000; Towson National 
Bank, $125,000 

Massachusetts: Holyoke, Hadley Falls Trust 


Company, *$350,000; Leominster, Leominster 
National Bank (receiver), $190,000 (5 per cent); 
Lowell, Middiesex National Bxnk of Lowell (re- 
ceiver), $445,000 (5 per cent); Manchester, 
Manchester Trust Company, $50,000; West 
Springfield, West Springfield Trust Company, 


$175,000 
Michigan: Allegan, First State Bank, $72,400: 
Battle Creek, Old-Merchants National Bank & 









Trust Compar $500,000; Cadillac, Cadillac 
State Bank, $45,000; Coldwater, Coldwater Na- 
tional Bar 32,131.41 7,000; Crystal Falls. 








Crystal Falls National Bank, $12,000; Dearborn, 
Dearborn State Bank, *$500,000; Grand Ledge, 
Loan & Deposit State Bank, *$75,000; Grand- 
ville, Grandville State Bank. $8,605.15; Ham- 
tramck, Bank of Hamtramck, $56,000; Holly, 
| First State & Savings Bank, $58,000; Howell, 
First State & Savings Bank, *$12,000; Iron 
Mountain, Commercial Bank of Iron Mountain, 
#4¢,000; United States National Bank of Iron 
Mountain (receiver), *$80,.000 (5 per cent); 
Mount Clemens, Mount Clemens Savings Bank, 
$154,705; Niles, State Bank of Niles, $24,000; 
Paw Paw, Paw Paw Savings Bank, $20,550; Port 
| Huron, First National Trust and Savings Bank 
|of Port Huron, *$710,000; Rochester, First Na- 


| tional Bank of Rochester, $52,000; Saugatuck, | 


| Fruit Growers State Bank, $30,000. 


| son, 
| $40,000; 


Harrodsburg, State Bank | 


Ox- | 


wick, *$15,000; Middlesex Title Guarantee & 
Trust Company, $95,000; New Brunswick Trust 
Company, $75,000; Ocean City, The Ocean City 
National Bank of Ocean City, $24,000, $30,000; 
Orange, Orange Valley Bank, $90,000; Pater- 
Franklin Trust Company of Paterson, 
Paterson, Franklin Trust Company 
*$30,000; Perth Amboy, » Perth 

Company, $150,000; 


of Paterson, 

Amboy Trust 
| Plains, 
| (receiver), 


*$25,000 (5 per cent). 


| New York: Central Islip, Central Islip Na- | 
Sheffield (receiver), $77,500 (5 per cent); Shel- | 


| tional Bank, *$85,000; Corinth, Corinth Na- 
tional Bank (receiver), *$185,000 (5 per cent); 
Depew, Bank of Depew, $27,400; Freeport, Citi- 
zens National Bank of Freeport, $62,500; Lake 
Placid, Bank of Lake Placid, $165,000; Mamaro- 
neck, First National Bank of Mamaroneck, 
$51,000; New Rochelle, National City Bank of 
New Rochelle, $300,000; Pelham, Pelham Na- 
tional Bank, $50,000; Pulaski, Peoples Na- 
tional Bank of Pulaski (receiver), *$46,000 
(5 per cent); Saugerties, First National Bank 
& Trust Company of Saugerties, $50,000; Sin- 
clairville, Sinclairville State Bank, 
+++ 


North Carolina: Catawba, Peoples Bank, $4,- 
000; Clinton, Bank of Clinton (receiver), 
*$9,000 (5 per cent); Columbus, Polk County 
Bank & Trust Company, *$17,000; Conway, 
Bank of Conway, $5,000; Edenton, Citizens Bank 
| (receiver), *$25,000 (5 per cent): Gastonia, 
} First National Bank of Gastonia, $100,000; 
} Gaston Loan & Trust Company, $5,654.28; 
| Greensboro, North Carolina Bank & Trust 
|Company, *$750,000; Huntersville, Bank of 
Huntersville, *$47000; Lexington, Commercial 
Bank of Lexington, *$46.500; Pikesville, Bank 
of Pikesville (receiver), *$6,000 (5 per cent); 
Roanoke Rapids, Citizens Bank & Trust Com- 
} pany, $7,500; Statesville, Merchants & Farm- 
| ers Bank, Inc., $15,000; Taylorsville, Bank of 
| Alexander (receiver), *$50,000 (5 per cent). 
North Dakota: Arnegard, Farmers State 
Bank of Arnegard, $6,000; Beach, Farmers & 
| Merchants Bank, *$10,000; Bismarck, Bank of 
| North Dakota, $475,000; Enderlin, Peoples & 


| Enderlin State Bank, $22,577.23; Erie, Farmers 

State Bank of Erie, *$6,400; Esmond, The First 
International Bank of Esmond, $12,000; Fingal, 
| The Fingal State Bank, $8,000; Goodrich, Citi- 
| zens State Bank, $11,900; Kenmare, First- 
Kenmare National Bank, *$7,000; Kulm, First 
State Bank, *$50,100; Leeds, Farmers State 
Bank, $6,700; Niobe, Farmers & Merchants 
State Bank of Niobe, $10,000; Steele, First 
National Bank of Steele 
Peoples State Bank, *$10,000. 

Ohio? Berea, Commercial & Savings Bank, 
$38,500; Canton, American Exchange Bank (re- 
| ceiver), *$50,000 (5 per cent); Canton, Canton 
Bank (recefver), *$94.500 (5-per cent); Can- 
ton 





|} 000; Carrollton, Cummings Trust Company 
(receiver), *$80,500 (5 per cent); Cleveland, 
Guardian Trust Company, $5,900,000; Cleve- 


land, Lorain Street Savings & Trust Company, 
$225,000; Cleveland, North American Trust 
Company, $300,000; Clyde, Clyde Savings Bank 


Company, $20,000; Elyria, Savings Deposit 
Bank & Trust Co., $177,742; Marion, Marion 
National Bank (receiver), $120,000 (5 per 
cent); Middle Point, Middle Point Banking 
Company, $22,000; Napoleon, Napoleon State 
| Bank, *$19,000; North Baltimore, Hardy Bank- 
ing Company, $7,000; Osgood, Osgood State 
Bank. $6,000; Payne, Union State Bank. $14,- 





| 000; Roseville, Roseville State Bank (receiver), 
| *$20.000 (5 per cent); Salem, First National 
Bank of Salem, *$137,000; Steubenville, Na- 
tional Exchange Bank & Trust Co., *%230,000; 
| Youngstown, City Trust & Savings Bank of 
| Youngstown, $85,000. 
| -~ + + 
Oklahoma: Cheyenne, First State Bank, 
$6,163.07; Chickasha, First National Bank, 
*$56.300; Knowles, Farmers State Bank, $7,- 
127.92; Reydon, First State Bank $5,078.33; 
Sterling, Farmers & Merchants Bank. $4,994.14 
| Oregon: Albany, Albany State Bank, *$34,- 
300; Lakeview, Commercial National Bank of 
Lakeview $1,100; Portland, Bank of Sell- 
wood, $28,750; Tallamook, First National Bank, 
$25,000; Toledo, First National Bank, 500; 
Woodburn, The Bank of Woodburn, $29,700. 
Pennsylvania: Altoona, Altoona Trust Com- 
pany, $50,000; Altoona, Central Trust Com- 
pany, $60,000; Beaver Falls, State Bank of 
Beaver Falls, $8,500; Bedford, Farmers National 
Bank & ‘Trust Company, $95,000; Bellwood, 
First National Bank, $20,000; Boswell, The 
First National Bank of Boswell (receiver), 


“$72,000 (5 per cent); Braddock, First National 
Bank of Braddock, $50,000; Camp Hill, Camp 
Hill National Bank, *$15,000; Cherry Tree, 
First National Bank of Cherry Tree, 
Conneautville, First National Bank 
neautville, *$29,000; Darby, First 

Bank of Darby, $30,000, $65,000, 
wood City, First National 
City, *$25,000; 
Company 


in Con- 
National 
$12,000; El- 
Bank of Elwood 
Freeport, Freeport Bank & Trust 
$14,500; Greensburg, First National 











| Maplewood & Trust Company, *$80,000; Moun- |} 


*$7,000; Overland, Overland | 
| State Bank, $15,090; Ozark, Bank of Ozark, | 


Farmers State Bank, $6,- | 
vard State Bank, $8,500; Lexington, Dawson | 


Bank, $6,000.25, *$3,750; Maskell, Security State | 


First National | 


Bruns- | 


Scotch | 
First State Bank of Scotch Plains, | 
| *$45,000; Westmont, Westmont National Bank | 


*$7,000, | 
| 


$27,478.70; Westhope, | 


Central Savings Bank & Trust Co., $100,- | 


$20,500; | 


AvTHoRIZzED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WiTHOUT COMMENT BY THE UNITED STATES DAILY 














Peoples Bank of Hanover, $45,000;. Harrisburg, 
Market Street Trust Company, $19,000; Hazle- 
ton, American Bank & Trust Company of 
Hazleton, $30,000; Hellertown, Saueon Valley 
Trust Company, $16,500, *$10,000; Jeannetté, 
Glass City Bank, $52,500; Jersey Shore, Jersey 
Shore Trust Company, $3,200, $22,000, $1,800; 
Johnstown, First National Bank, $175,000; 
Johnstown, Johnstown State Deposit Bank, 
$4,000; Johnstown, Morrellville Deposit Bank, 
$7,000; Lansdale, Lansdale Title & Trust Com- 
pany, $19,500; Latrobe, Latrobe Trust Com- 
pany, *$55,000; Marietta, Exchange National 
Bank of Marietta, $32,000; McKees Rocks, 
Chartiers Trust Company, $45,000; McKees 
Rocks, McKees Rocks Trust Company, $50,000; 
Mohnton, Mohnton Trust Company, $25,000; 
Mount Pleasant, Citizens Savings & Trust 
Company, *$27,500; Paradise, State Bank of 
Paradise, $15,000; Pittsburgh, Allegheny Trust 
Company, $100,000; Pittsburgh, Carrick Bank, 
*$19,500; Pittsburgh, Ohio Valley Bank, $33,- 
000, $97,874.51; Pittsburgh, Pennsylvania | 
Trust Company of Pittsburgh, $50,000; Pitts- | 
burgh, Potter Title & Trust Company, $156,- 
000; Point Marion, Peoples National Bank of 
Point Marion (receiver), *$57,000 (5 per cent); 
Reading, Berks County Trust Company, $165,- | 
000; Rochester, Rochester’ Trust Company, | 
$60,000;- Shamokin, Peoples Trust.Company of | 
Shamokin, $54,000; Sharpsburg, Farmers & 
Mechanics Bank, $12,000; Steelton, Peoples 
Bank, $50,000; Sutersville, First National Bank 
of Sutersville (receiver), $105,000 (5 per cent); | 
| West Chester, Chester County Trust Company, | 
| $40,000; Williamsport, Lycoming Trust Com- | 
pany, $275,000. . | 
| Puerto Rico: Ponce,’ Banco de Ponce, $25,-| 

000; Ponce, Credito ¥ Ahorro Ponceno, $550,- | 

South Carolina: Camden, Bank of Camden, 
$30,000, $10,000; Columbia, Victory Savings 
Bank, $10,000; Greenwood, National Loan & 
Exchange Bank of Greenwood (receiver), $36,- 
000 (5 per cent); Pamplico, Farmers Bank of | 
Pamplico, $10,835; Winnsboro, Bank of Fair- | 
field, $5,000. 

South Dakota: Alpena, Bank of Alpena, 
| $5,000; Badger, Badger State Bank, $19,000; 
| Carthage, Farmers State Bank, $6,000; Cor-) 
| sica, Farmers State Bank, *$25,000; Delmont, | 
| Delmont State Bank, $8,000; Iroquois, Farmers 
and Merchants State Bank, $7,500; Lebanon, 








| 
| 


Citizens State Bank of Lebanon, $5,000; 
Lenox, Exchange Bank of Lenox, $18,000; | 
Miller, Hand County State Bank, $41,000; | 


Springfield, Springfield State Bank, $4,600; 
Tyndall, First National Bank of Tyndall (re- 
ceiver), $20,000 (5 per cent). 

Tennessee: Athens, Citizens National Bank, 
$220,000; Chattanooga, First National Bank | 
of .Chattanooga, *$2,000,000; Chattanooga, | 
| First National Bank of Chattanooga, $97,- 
420.63; Columbia, Middle Tennessee Bank, | 
$26,000; Friendsville, Peoples Bank, $7,000; | 
Greeneville, Greene County Union Bank, $37,- 
000; Humboldt, Merchants State Bank, $24,000; 
Jamestown, Bank of Jamestown, $6,000; Knox- 
ville, Fidelity Bankers Trust Company, $250,- 
000; Maryville, First National Bank of Mary- | 
ville, $25,000; Portland, Farmers Bank, $9,000; | 
Sevierville, Bank of Sevierville, $22,000; Sevier- | 
ville, Sevier County Bank, $30,000. | 

| 
| 





Texas: Brownwood, Citizens National Bank 
in Brownwood, $18,000; Corpus Christi, Texas | 
| State Bank and Trust Company, *$33,000; | 
Dalhart, First National Bank, $30,000; Ennis, | 
Farmers State Bank, $10,000; Happy, First State 
Bank, $8,500; Hereford, First National Bank 
of Hereford, *$50,000; Kerens, First National 
Bank of Kerens, $30,000; Kerens, Kerens Na- 
| tional Bank, $40,000; Lockney, First National 
| Bank, $25,000; Ranger, Commercial State Bank, | 
| *$30,000; Terrell, State National Bank in 
| Terrell (receiver), $40,000 (5 per cent); Three 
| Rivers, First State Bank, $6,225; Wallis, | 
| Wallis State Bank, $15,926.80; Weimar, First 
| State Bank, $22,500. | 
| Utah: Nephi, The First National Bank of} 
| of Nephi, $13,000. | 

Vermont: Bennington, Bennington County) 
; Savings Bank, $100,000; Middlebury, Addison | 
County Trust Company, $35,000; Montpelier, | 
Montpelier Savings Bank and Trust Company, | 
*$75,000; Newfane, Windham County Savings | 
Bank, $25,000; St. Johnsbury, The Citizens | 
Savings Bank & Trust Company of St. Johns- | 
| bury, $120,000; Springfield, Springfield Sav-| 
ings Bank, $75,485; Swanton, Swanton Sav- 
ings Bank and Trust Company, $75,000. 

-~+> + 


Virginia: Bloxom, Peoples Bank of Bloxom, | 
$2,800; Boydton, Farmers Bank of Boydton, | 
$5,000; Cherrydale, Peoples State Bank of | 
Cherrydale, $25,000; Falls Church, Falls 
Church Bank, $33,000; Keller, Eastern Shore 
Banking Company, *$15,000; La Crosse, Bank | 
| of La Crosse, $15,000; Newport News, Citizens | 
Marine Jefferson Bank, *$50,361.35; Onley, 
Farmers and Merchants National Bank, $60,- 
000; Williamsburg, Peninsula Bank and Trust 
*$50,000. 

Washington: Anacortes, Bank of Commerce 
of Anacortes, *$8,898.50, $10,662, $13,000; Au-| 
burn, Auburn National Bank, $10,926.05; Bre- | 








| Company, 


| merton, First National Bank of Bremerton, | 
$100.000; Colfax, Farmers National Bank, | 
$31,250; Dayton, Columbia National Bank, | 


} $26.950, $15,582.50; Endicott, Bank of Endicott, | 


| $6.325; Ferndale, Citizens Bank of Ferndale, | 
| $7,500; Garfield, State National Bank of Gar-| 
field, *$23,000; Kelso, Cowlitz Valley Bank, 
$2,750; La Crosse, First State Bank of La} 


Crosse, *$11,420; Lamont, Lamont State Bank, | 
$6,710; Lynden, First National Bank of! 
Lynden, *$30,000; Pine City, Pine City State 
Bank, $6,570; Port Angeles, Washington State | 
Bank, $29,000; Pullman, First National Bank, 
$27,000; Pullman, Pullman State Bank, $26,-| 
655; Puyallup, Citizens State Bank, $24,650.80; 
Rockford, Farmers and Merchants Bank of | 
Rockford. *$3,265; Rosalia, Bank of Rosalia, 
$12,840; Rosalia, Whitman County National 
Bank, $10,500; Sedro-Woolley, First National 
| Bank of Sedro-Woolley (receiver), $52,000 
(5 per cent); Thornton, Comegys, Hanford and} 
Miller Bank, $20,500; Tonasket, Tonasket State 
Bank, *$8,950; Vancouver, Vancouver National 
Bank, $40,000; Walla Walla, First National 
Bank of Walla Walla, $31,193, $19,265, $36,- 
} 498.30; Walla Walla, Union Bank and Trust Co. 


pn 


Through Billion 


+ 


| Falls, $11,000; ‘Sparta, Monroe County 


Agricultural Refinancing Is Proposed 





illions Made by Reconstruction Corporation in December 


Transactions of Emergency Agency 


In First Five Months Made Public 





Authorization of Loans Totaling More Than 
Billion Dollars Shown by R. F. C. in 


Report Sent 


to the House 





T 


tion, Feb. 2, 1932, and July 21, 1932, 


HE Reconstruction Finance Corporaton, during the period between its organiza- 


authorized loans totaling $1,171,983,307.51, 


of which $838,651,875.72 remains outstanding, according to the report of operations 


during that period made public Jan. 26. 


The neport, requested by the Hause of Representatives, contains the names of 
borrowers during that period, with amounts advariced, repaid, and outstanding as 


of Jan. 6. ‘ 


A summary tabulation of the loans is appended. 
The letter from Atlee Pomerene, chairman of the Corporation, to the. Clerk of 


the House, transmitting the schedulés of 


Sir: Replying to House Resolution 335, 
adopted by the House of Representatives on 
Jan. 6, 1933, the Reconstruction Finance Cor- 
poration submits herewith a report of its 
operations from Feb. 2, 1932, the date the 
Corporation was organized, to July 20, 1932, 
inclusive. The: resolution requested a report 
covering the months of February, March, April, 
May and June, 1932. It is the understanding 


of the Board that the intent of the resolu- | 


tion was to cover the entire period prior to 


| the date the Corporation began submitting 


monthly reports to the President and the Con- 
gress in accordance with’ section 201 (b) of the 
Emergency Relief and Construction Act of 
1932. Such reports began with July 21, 1932, 
and, therefore, the inclosed report covers the 
period from July 1 to July 20, 1932, inclusive, 
as well as the months mentioned in the 
resolution. 

The resolution requested the present status 
of each loan with respect to any repayments 
effected, and this report is made as of the 
close of Jan. 6, 1933 (the date of the resolu- 
tion) in connection with all loans authorized 
from Feb. 2 to July 20, 1932, inclusive. It 
therefore embraces all changes in such loans 
up to Jan. 6, 1933, inclusive, including in- 


| of Walla Walla, $9,073, $19,125.27; Wenatchee, 


First National Bank of Wenatchee, $59,000. 


West Virginia: Belington, First. National 
Bank of Belington (receiver), *$55,000 (5 per 
cent); Bluefield, Flat Top National Bank of 
Bluefield, $25,000; Fairview, First National Bank 
of Fairview (receiver), *$31,000 (5 per cent); 
Hamlin, Farmers and Merchants Bank of Ham- 
lin, $5,000; Hinton, National Bank of Summers 
of Hinton, $34,000; Moundsville, Marshall 
County Bank, $42,500; Mount Hope, First Na- 
tional Bank of Mount Hope, $3,389.67. 


+++ 


Wisconsin: Ashland, Northern National Bank 
of Ashland, $32,500; Athens, Bank of Athens, 
*$30,000; Baraboo, Bank of Baraboo, *$85,000; 
Barron, Bank of Barron, $55,000; Bowler, Farm- 
ers State Bank’ of Bowler,~-$18,000; Boyd, Cit- 
izens State Bank of Boyd, $25,000; Boyd, State 
Bank of Boyd, $24,500; Brule, Brule State Bank, 
$4,809; Clear Lake, Bank of Clear Lake, $12,000; 
Clintonville, First National Bank of Clinton- 
ville, $62,000; Collins, Collins State Bank, $7,- 
425; Dallas, Bank of Dallas, $23,000; Delavan, 
Citizens Bank of Delavan, $1,268.99; Edgax, 
Bank of Edgar, $18,800; Ellsworth, Bank of 
Ellsworth, $16,000; Ettrick, Ettrick State Bank, 
$10,000; Exeland, State Bank of Exeland, $9,000; 
Ferryville, Ferrywlle State Bank, $16,000; Fox 
Lake, State Bank of Fox Lake, $9,630; Gleason, 
Gleason State Bank of Gleason, *$21,000; Graf- 
ton, Grafton State Bank, *$23,000; Green Valley, 
State Bank of Green Valley, $7,500; Hilbert, 
State Bank of Hilbert, *$50,000; Hillsboro, 
Farmers State Bank, $146,000; Hurley, Iron Ex- 
change Bank of Hurley, $10,449.98; Kendall, 
Kendall State Bank, $15,000; Kewaunee, Farm- 
ers and Merchants State Bank, $65,000; Ke- 
waunee, State Bank of Kewaunee, $95,000; La 
Crosse, Gateway City Bank, $12,835; Ladysmith, 
Security State Bank, $19,000; Lone Rock, Farm- 
ers Bank of Lone Rock, $8,500; Lyons, Lyons 
State Bank, *$24,000; Marshfield, American Na- 
tionat Bank of Marshfield, *$48,000; Mayville, 
State Bank of Mayville, $30,000; Milwaukee, 
Hopkins Street State Bank, *$27,500; Milwau- 
kee, Milwaukee Commercial Bank, ' *$50,000; 


| Muscoda, Farmers and Merchants Bank, $27,500; 


Neillsville, First National Bank of Neillsville, 
$24,000; Newburg, State Bank of Newburg, $12,- 
000; New Richmond, Bank of New Richmond, 
$16,000; Oconto, Citizens National Bank of 
Oconto, *$20,000; Racine, American Bank and 
Trust Company, *$60,244.64: Radisson, State 
Bank of Radisson, *$2,800; Ridgeland, Farmers 
State Bank, *$14,000; Ridgeway, Ridgeway State 
Bank, *$8,500; Rosholt, State Bank of Rosholt, 
*$35,000; St. Croix Falls, Bank of St. Croix 
Bank, 
*$35,000; Spring Green, Farmers State Bank 


|of Spring Green, *$9,000; Spring Valley, Bank 
|of Spring Valley, $18,000; Thorpe, Peoples Ex- 
| change Banik, $50,000; Unity, Unity State Bank, 


*$10,000; Whitehall, John O. Melby & Company 


| Bank, $60,000; Winter, Winter State Bank, $1,- 


650; Wittenberg, Citizens State Bank of Wit- 
tenburg, $23,000. 

Reinstatement in December of loan author- 
ization cancelled in November: 


Tennessee: Knoxville, East Tennessee Na- 
tional Bank, $650,000. ($450,000 of this amount 
was cancelled as shown on Table 6.) 











Dollar Fund for Loans 





| 
| corporation of nottce of the authorization of | 
the liquidation, the corporation shall pay all | 
participating holders of any issue of farm- | 
loan bonds of the joint-stock land bank, upon | 
| the transfer and delivery of their bonds to} 
the corporation, an amount equal to the ac- 
| crued interest and the average bid price for} 
| bonds of such issue during the last three} 
| months of 1932, as determined by the Federal 
| Farm Loan Board from published market re- | 
ports. Title to the bonds so transferred and 
| delivered shall thereupon be vested in the 
corporation, together with all rights incident 
thereto. The corporation shall at the same} 
time issue in exchange for such_bonds par- 
ticipating certificates, which shafl entile the, 
holder thereof to receive from the corporation | 
|/all amounts which the corporation receives 
jas the owner of the bonds, in excess of the 
amount paid by the corporation at the time 
the bonds were acquired by the corpoartion. 
The corporation shall issue to stockholders of 
such bank junior participating certificates pro 
rata according to the amount of stock held, 
and upon tender of such certificate the stock 


shall be deemed retired and shall be con- 
| celed. 

(c) The net proceeds realized from the 
| pledged assets shall be distributed pro rata 


}among the owners of all bond obligations of 
the bank in process of liquidation without | 
| distinction as to Issue; The bondholders shall 
| be. entitled to participate with the other cred- 
itors in the distribution of the net proceeds | 
arising from the disposition of unpledged as- | 
sets, ratably and in proportion to the amounts 
ot their respective claims according to the 
eauity rule of distribution. 

(d) In any suit by a creditor to enforce | 
the liability, if any, of a stockholder of a 
bank in process of liquidation under this title. 


the court shall determine not only the 
mount of the liability of any stockholder, 
but the percentage thereof due to the cor- 


poration as the owner of the deposited bonds. 
The lability of a stockholder shall be fully 
discharged upon the payment by the stock- 
holder to the clerk of the court in accordance | 
| with the judgment of an amount equal to the | 
liability of that stockholder, less the pergent- 
age thereof due to the corporation. / The 
money so deposited shall be distributed in ac- 
cordance with the judgment of the court to} 
the creditors 6f the bank other than the cor- | 
poration. | 

SEC. 16. The Joint Stock Land Bank} 
Liquidation Corporation shall be held to be| 
a fjnancial agency eligible to loans under 
section 5 of the Reconstruction Finance Cor- 
poration Act, and may pledge as security 


| financing of such 


[Continued fram Page 5.] 


joint stock land bank in process of liquida- 
tion under this title. 


EXTENSION OF MORTGAGE LOANS 
SEC. 17. When in the judgment of its di- 
rectors conditions justify, the Joint Stock 
Land Bank Liquidation Corporation may ex- 
tend, in whole or in part, 
that may be, or become, unpaid under the 
terms of any farm mortgage held by it, and 


may extend the payment of any such obli-| 


gation during a period of five years or less 
from the date of such extension in such 
amounts as may be agreed upon at the time 
the extension is made. The terms of any ex- 
tension agreement shall be such as will not 
defer the collection of any portion of such 
payments of principal and interest as, after 
investigation by the corporation of the situ- 
ation of the individual borrower, are shown 


| to be within his capacity to meet. 
+ 


+ + 
REFINANCING OF MORTGAGES 

SEC. i8. In liquidating any farm mortgage 
held by it, the Joint Stock Land Bank Liqui- 
dation Corporation may arrange for the re- 
mortgage by direct loans 
from Federal land banks, in accordance with 
the provisions of section 7 of the Federal 
Farm Loan Act (U. S. C., title 12, ch. 7, 
secs. 711-712), as amended by section 9 of 


| this Act. 


++ + 


SEC. 19. (a) Paragraph 4 (b), section 13 
of the Federal Farm Loan Act, as amended 
(U. S. C., title 12, ch. 7, sec. 781), is amended 
by adding at the end thereof the following 
new sentence: “Joint-stock land banks may 
carry real estate so purchased or acquired as 
an asset, for a period not to exceed five years, 
at the amount of the bank's inyestment 
paeem at the time of the acquisition or pur- 
chase.” 


(b) Section 19 of the Federal Farm Loan 
Act, as amended (U. S. C., title 12, ch. 
secs, 851-856), is amended by adding at the 


end thereof the following new paragraph: 
“The farm-loan registrar’ shall accept as 
collateral security from any joint-stock land 


bank, in substitution for any mortgage with- | 


drawn as collateral, real 
money mortgages, 
or purchased real estate, for a period not.to 
exceed five years, at the amount of the land 


banks investment therein.” 
+~ + + 
SEC. 20. After the date of approval of this 


Act no joint-stock land bank shall be formed 
under the Federal Farm Loan Act (U. S. C., 


estate, purchase- 


for such loans its assets and the assets of any ' title 12, ch. 5). 


any obligation | 


7, | 


contracts to sell acquired | 


+ 


borrowers, follows in full text: 





} creased authorizations, reductions by with- 
drawal or cancellation, and repayments. 

| The -inclosed schedules show, in tabular 
} form with respect to each loan authorized by 
| the Corporation during the period mentioned, 
the following: 
| Loans authorized prior to July 21, 1932; in- 
| creases in such authorizations after July 20, 
| 1932; total authorized. 
Authorizations reduced by withdrawal 
| cancellation. 
| . Amounts not yet disbursed; amounts dis- 
| bursed. 

Repayments on pfincipal; balances outstand- 
jing; collections not yet applied. 
| | Appended to the schedules are notes which 
|} explain them in detail. 


| +++ 


With respect to the question of the pur- 
| poses for which each loan or commitment was 
made or intended to be made, the Board de- 
sires to report that loans or commitments were 
made for one or more of the following pur- 
poses: 
1. To Banks and Trust Companies: 
To meet withdrawals or anticipated 
withdrawals of deposits. 

To pay indebtedness. 

To replenish reserves. 

To strengthen cash position, 


. To Receivers of Liquidating Agents of 
olosed banks: 

To pay liquidating dividend, 

To assist in reorganization. 


Building and Loan Associations: 
meet maturities. 
meet withdrawals. 
pay indebtedness. 


Insurance Companies: 
pay claims: death, 

fidelity, etc. 

make loans on policies. 

pay surrender value of policies, 

pay taxes. 

protect &ssets. 

strengthen cash position, 

pay indebtedness. 


or 


disability, 





To 
and to prevent foreclosures. 

. To Mortgage Loan Companies: 

To meet bond and certificate maturities, 
and interest. 

To pay indebtedness. 

To carry delinquent mortgage loans, 

To strengthen cash position. 

To meet guarantees on mortgages, 

To pay taxes and assessments. 

To carry owned real estate and avoid 
dumping on present market, 

. To Credit Unions; 

To meet withdrawals. 

To pay indebtedness. 

To Federal Land Banks: 

To assure adequate funds to meet the 
demandg for eligible farm loans, and 
to enable the banks to continue to 
serve agriculture. 

. To Joint Stock Land Banks: 

To pay bond interest, 

To pay indebtedness. 
To pay taxes, 

To carry delinquent borrowers. 

. To Federal Intermediate Credit Banks 
(Commitments): 

To enable them to continue to serve 
agriculture. 

To Agricultural Credit Corporations: 

To finance the operations of farmers and 
stockmen. 

To Livestock Credit Corporations: 

To finance or refinance the operations of 
livestock growers. 

To Railroas (Including Receivers): 

To provide funds for additions and bet- 
terments. 

To meet maturing obligations, principal 
and interest. 

To pay accrued expenses, audited vouch- 
ers, wages, etc. 

To pay other indebtedness. 


++ + 


The resolution also requests the amount of 
public money and public credit employed in 
the operations of the Corporation during the 
| period referred to. On Feb. 2, 1932, the Sec- 
retary of the Treasury, on behalf of the 
United States of America, as provided in secs 
tion 2 of the Reconstruction Finance Corpora- 
tion Act, subscribed for the entire amount of 
$500,000,000 of capital stock of the Corpora- 
tion. In response to thé call of the Board of 
Directors of the Corporation, as provided by 
law, the Secretary of the Treasury paid for 
such capital stock on the following dates in 
the amounts indicated: 


Feb. 4, 1932-.... 


10. 


11. 


12. 


- $150,000,000 








March 1, 1932 '.....sccseseeeeees 100,000,000 
March 24, 1932 ... RA + 100,000,000 
April 15, 1932 ..... seesecsseeee 150,000,000 
| Total capital stock ........$500,000,000 
++ + 
In addition to the $500,000,000 of capital 


stock, the Corporation. during the period from 
Feb, 2 to July 20, 1932, inclusive, sold to the 
Secretary of the Treasury, as authorized by 
| section 9 of the Reconstruction Finance Cor- 
poration Act, its 312 per cent notes, in the 
following amounts on the dates indicated: 






Li Abril 97 $008 aces ase cs «+ +++ -$250,000,000 
June 30, 1932 . 100,000,000 
July 8, 1932 . 25,000,000 
July 14, 1932 ; 25,000,000 

1 GUY MOMOOS Ts ascsacceere seese 25,000,000 


Total notes issued and sold, 
Feb. 2 to July 20, 1932...$425,000,000 


These notes matured on Oct, 27, 1932, They 
were extended at maturity, as part of a larger 
issue of notes maturing April 30, 1933, and pur- 
| chased by the Secretary of the Treasury. 

Therefore, the total amount of capital stock 
and 342 per cent notes sold by the Corpora- 
tion to the Secretary of the Treasury from 
Feb. 2, to July 30, 1932, was as follows: 


Capital stock -+ $500,000,000 
312 per cent notes 425,000,000 


Total to July 20, 1932, in- 
clusive 
342 per cent notes issued and 
sold to the Secretary of the 
Treasury, July 21, 1932, to 
Jan. 6, 1933, inclusive 400,000,000 





$925,000,000 


Making a total of capital 
and borrowings to Jan. 
6, 1933, inclusive, of ...$1,325,000,000 


+ + + 


Of this total amount, $132,500,000 was al- 
located and made available to the Secretary of 
| Agriculture, in accordance with the provisions 
|of section 2 of the Reconstruction Finance 
{; Corporation Act, for the purpose of enabling 
the Secretary of Agriculture to make loans or 
advances to farmers. Of the sum so allocated 
and made available, $75,000,000 was paid to 
| the Secretary of Agriculture, of which amount 
he has returned to the Corporation $15,000,000, 
Of the unexpended balance of the amounts 
allocated and made available to the Secre- 
tary of Agriculture, $44,000,000 was used by 
the Corporation in paying for the capital 
stock of regional agricultural credit corpora- 
tions in accordance with the provisions of sec- 
tion 201 (e) of the Emergency Relief and 
Construction Act of 1932. 

In this connection, it should be stated that 
the funds of the Corporation are kept on de- 
posit with the Treasurer of the United States. 


(Signed) ATLEE POMERENE, Chairman. 





Summary by classes of loans authorized from Feb. 2, 1932, to July 20, 1932, inclusive, and changes in such loans from July 21, 1932, to Jan. 6, 1933, inelusive: 





**?+ + 
Minnesota; “looming Prfair:e, Farmers & | 
Merchants State Bank, *$32,500; Brownsdale, 
State Bank of Brownsdale, $9,000; Cyrus, 
Farmers State Bank, *$11,000; Darfur, State 
Bank of Darfur, *$9,000; Dover, First State 
Bank of Dover, $15,000; Foley, State Bank of 
Foley, $5,900; Gaylord, Citizens State Bank 
of Gaylord, $15,000; Glenville, Citizens State 
Bank of Glenville, $6,000; Glenwood, Pope 
County State Bank, $6,500; Goodhue, First 
National Bank of Goodhue, $48,000; Lake 
Lillian, First State Bank, $6,600; Lucan, Lucan 
State Bank, $12,000; Milan, State Bank of 
Milan, $17,500; Minneapolis, Calhoun State 
Bank, $19,900; Harriet State Bank, $13,000; 


New London, Farmers State Bank, $3,800; New 
Ulm, Citizens State Bank of New Ulm, $255,000; 


‘Pelican Rapids, Otter Tail County State 





Increases in 











such loan Authorizations 
| Loans author- authorizations reduced by Amounts ? Collections 
ized prior to after Total withdrawal or not yet Amounts Repayments Balances not yet 
July 21, 1932 July 20, 1932 authorized cancellation disbursed disbursed on principal outstandin, a plied 
Banks and trust COMpamnies.........cceceecceces $702,942,914.69 $19,513,778.19 $722,456,692.88 $36,120,000.34 $9,809,907.46 $676,526,785.08 $228,604 ,219.11 $439,949,342.60 $107,225.32 
Building and loan associations... 64,710,783.43 84,289.09 64,795,172.52 1,950,779.53 27,000.00 62,817,392.99 7,927,717. 97 54,489,065.88 540,814.63 
ance companie 65,051,500.00 1,310,000.00 66,361 ,500.00 1,511,431.98 11,079,689.55 53,770,378.47 5,042,780.88 48,669,147.59 
ge loan ctompanies....... 79,972,000.00 1,605 ,009.00 81,577,000.00 1,323,956.00 50,000.00 80,203 ,044.00 11,458,796.39 62,647,250.22 
Credit union 405,000.00 == neseeesoer 405,000.00 SED |. a wiplae sans 373,352.00 7,353.00 33,445.60 
Federal land banks............ 26,000,000.00 kee eaee 26,000,000.00 2,500,000.00 4,700,000.00 18,800,000.00 —......... 18,800,000.00 
Joint stock land, banks............66 pW ee ee Lae ee.00 . ©. sasabenas 166,018.61 1,163,981,.39 55,135.06 1,108,846.33 
Agricultural credit corporations GER IR ae ldo wvespone 662,914.39 DR ae 650,102.74 428,820.45 221 2382.29 
| Livestock credit corporations... 7,496 ,086.00 74,000.00 7,570,086.00 518,831.33 8,271.50 7,042,983.17 2,726,790.65 4,316,192,52 
| Railroads 02 2eh ces ceaeeusens 223,412.109:00 735,300.00 224,147,409.00 90,000.00 5,112,856.00 218,944,553.00 11 722,149.71 207,975,903.29 
EE 3 0..00'o:0'e a Adds axi ane ceaanes . $1,171,983,307.51  $23,322,467.28  $1,195,305,774.79  $44,059,458.83 $30,953,743.12 — $1,120,292,572.84  $267,973,763.22 *$838,210,475.72 $648,039.95 
*The balance outstanding plus repayments on principal equals the amount disbursed unless otherwise indicated by explanatory notes embodied in the schedules. The total of such 


exceptions is $14,108,333.90. 


grant extensions of mortgage loans 
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Recent Rise in Bank Deposits 


Is Analyzed by Reserve Board ()y Stock Deeded 


Syracuse Utility Ascribed Largely to Federal, Disbursements 
—_—— And Redeposits in City Correspondents 


Development of Subsidiary 
Of Niagara-Hudson Power 
Corporation Is_ Recited| 
By Examiner 


The Federal Trade Commission on Jan. | 
26 instituted public hearings on the Niag- 
ara-Hudson Power Corporation group of 
public utilities, with an examination into 
the operations of the Syracuse Lighting 
Co., Inc., one of the principal retail dis- 
tributing companies of the system. 

Lewis G. Prichard, examiner, told the 
Commission that.the system now owned 
by the Syracuse company had its begin- 
ning in 1849, when the Gas Light Co., of 
Syracuse, procured a franchise for distri- | 
bution of gas in and about Syracuse. 

Steam and Hot Water Franchise 


In 1888, the Syracuse Heat & Power Co. 
obtained a franchise to supply steam and 
hot water in the city, the franchise being | 
later amended to ——, manufactured 

atural gas, he stated. 
on 71895, the examiner testified, the 
Syracuse Gas Co. was organized appar- 
ently to take over the property of the 
Gas Light Co., and in 1899 it also ac- 
quired the assets of Syracuse Heat & 

wer Co. 

rie properties and franchises of these 
companies provided the foundation for 
the formation in 1901 of the Syracuse 
Lighting Co., the immediate predecessor 
of the present Syracuse Lighting Co., Inc., 
according to the examiner. 

Niagara-Hudson Power Control 


Mr. Prichard stated that control of the | 
present company is held indirectly by) 
Niagara-Hudson Power Corp. by virtue of 
its control of the Mohawk-Hudson Power 
Corp., which owns practically all the vot- 
ing stocks of the Syracuse Lighting Co., 
Inc. The voting stocks consist of the 
common stock and the 8 per cent pre- 
ferred stock, series of 1924. The other | 
preferred stocks have voting rights only 
after four consecutive dividend periods | 
have been passed, he explained. 

Form its organization in 1901 to about 
the middle of 1907 the Syracuse Lighting 
Co., the predecessor company, apparently | 
was controlled by local Syracuse interests, 
the examiner set forth. From the middle 
of 1907 to its date of consolidation with 
the Onondaga Utilities Corp., to form the 
Syracuse Lighting Co., Inc., the voting 
stock of the Syracuse Lighting Co., was 
owned by United Gas Improvement Co., 
he said. 





Voting Stock Acquired 

The voting stock of the present company 
was owned by United Gas Improvement 
until March 24, 1926, on which date an, 
agreement with Mohawk-Hudson ‘Power | 
Co., was entered into whereby the voting | 
stocks of the Syracuse Lighting Co. were 
exchanges for securities of Mohawk-Hud- 
s0n. 

“Thus, ownership of the voting stocks 
of the Syracuse Lighting Co., Inc., has 
rested with the Mohawk-Hudson Power 
Corp. since March 24, 1926,” the examiner 
stated. 

Control of Mohawk-Hudson was acquired 
in 1929 by the Niagara-Hudson Power 
Corp., in accordance with an agreement 
under which securities of Mohawk, among 
others, were deposited fcr exchange for 
common stock and option warrants of 
Niagara-Hudson, according to the exam- 
iner. ; 


Growth of Capital 


The examing: testified that the fixed 
capital at the organization of the prede- 


+ cessor company in 1901 was $3,876,325, 


which grew to $14,095,709 at the organi- 
zation of the present company in March, 
1924. At the close of 1931 the fixed capital 
had grown to $34,230,360. 

The examiner stated that the increase 
in capital assets and in capital liabilities 
was gradual until 1925. Since 1924, he 
said, “capital expenditures have been 
great, due primarily to the construction 
of new facilities.” 


Proportion of Increase 


At the close of 1931, he testified, fixed 
capital, including unfinished construction, 
was 2.43 times the fixed capital at the 
date of the organization of the present | 
company. Capital liabilities, including 
advances from affiliated companies, were | 
2.12 times the capital liabilities outstand- 
ing at organization of the company in 
1924. 

At the close of 1931, he said, the com- 
pany was supplying electric light and 
power to 72,907 customers in 53 communi- 
ties and manufactured gas to 57,712 cus- 
tomers in 19 communities, including Syra- | 
cuse. The company had 7,328 miles of | 
electric distribution wires and 446 miles | 
of gas mains. 

John W. Bennett, of the examiners’ | 
staff of the Commission, presided at the 
hearing. 


Action on Old Tax Dispute 
Is Deferred Indefinitely | 


The House Committee on the Judiciary | 
on Jan. 26 deferred action indefinitely on | 
a resolution (H. Res. 276) to authorize the 
States to bring action against the Federal | 
Government for repayment of certain | 
taxes collected immediately after the Civil 
War, which, it is contended, were uncon- 
stitutional. 

At hearings on the measure, the Com- 
mittee was told that the total amount 
involved was about $200,000,000. This rev- 
enue, it was explained, was derived from 
a@ direct tax which .s generally regarded 
as having been invalid. 


U. S. TREASURY | 
STATEMENT 


Jan. 24. Made Public Jan. 26, 1933" 


Receipts 


Internal revenue receipts: 
Income tax 
Miscellaneous 

nue 

Customs receipts 

Miscellaneous receipts 


$382,929.95 


1,526,375.49 
457,148.09 
912,896.00 


$3,279,349.53 | 
360,686,157.55 


$363 965,507.08 


internal reve- 


Total ordinary receipts ...... 


Balance previous day 
| 


Expenditures 
General expenditures 
Interest On public debt . 
Refunds of receipts 
Panama Canal 
All other 


$3,864 ,331.47 
86,879.73 | 
166,452.24 
201,215.48 
256,804.25 
575,683.17 
185,471.75 


a? 


Cor- 


Public debt 
Reconstruction 
poration és 
Balance today 


expenditures 

Finance 
25,991.42 

359,178,360.74 


TOtal cececececececeseeeeeess +$303,965,507.08 


; ~ [Continued from Page 1.) 
of $585,000,000 from the peak of, the early , between 1929 and 1932 than is indicated 


part of last February. 


|by the figures for member banks. This 


Further decline in the volume of money |is due in part to the exclusion of loans 


'in circulation usually occurs in January,|by nonmember banks, but more particu- 


reflecting both a return flow to the re- | larly to the fact that in 1929 a large 


serve banks of currency used in holiday | 


trade and a seasonal reduction in the 
volume of trade and of pay rolls. 


return flow from holiday uses this year 


may be expected to be smaller than usual, | 


because the outflow was “smaller. 
On Jan. 5 the Federal Reserve Board 


issued the following statement which ap-| 


peared in the press of Jan. 6: “The Open 
Market Policy Conference of the Federal 
Reserve System, with representatives 


from all of the 12 Federal reserve banks | 


in attendance, concluded its meetings 


| with the Federal Reserve Board today. 


Open Market Policy 


Of Reserve System 

“The sessions of the conference were de- 
voted to a review of economic, business, 
financial, and banking conditions in each 
of the 12 Federai reserve districts and to 


|tme economic and financial situation in 
|the country as a wnole. 


Particular ref- 
erence was made in the discussions to the 


| workings and effects of the open-market 
policy thus far pursued by the Federal | 
lreserve system duriiug the course of the 


economic depression. Consideration was 
also given to the attilude of the system in 
adjusting its operations to conditions and 
needs as they may change and develop. 


“The first and inimediate objective of | 


the open-market policy was to contribute 
factors of safety and stability in meeting 
the forces of deflation. The larger ob- 
jectives of the system’s open-market pol- 
icy, to assist and accelerate the forces of 
economic recovery are now assuming 
importance. 

“With this purpose in mind, the con- 


ference has decided that there should} 


be no change in the system’s_policy in- 


tended to maintain a substantial amount | 
| of excess member bank reserves, the con- 


tinuance of which is deemed desirable in 
present conditions. Adjustments in the 


system’s holdings in the open-market ac-| 


count will be in accordance with this pol- 
icy.” 

Volume of member bank credit, as indi- 
cated by weekly statements of reporting 


;}member banks in leading cities, declined 


by $250,000,000 between the middle of Oc- 
tober and the middle of December. 


both loans on securities and all 
other loans, with little change 
volume of the banks’ investments. 
banks in New York City there was little 


loans, 


| change in loans and some increase in in- 
while at banks outside New| 
both loans and investments | 


vestments, 
York City 
were further reduced. 

The decrease of $250,000,000 in loans 
and investments of these banks during the 


past two months followed upon an in-| 
|crease of nearly $800,000,000 between July 


and October, so that the volume of their 
credit outstanding in December was Still 
$550,000,000 above its low level in mid- 
summer. 

Notwithstanding the decline in loans 
and investments, net demand plus time 
deposits of the reporting banks continued 


to increase, largely as the result of dis- | 


bursements by the Government and an 
increase in the volume of balances rede- 
posited by country banks with their city 
correspondents. 


Loan and Investment 


Totals Are Analyzed 

For all banks in the United States the 
compilation for Sept. 30, 1932, shows total 
loans and investments of $45,852,000,000, 
indicating a decrease of $219,000,000 for 
the preceding three. months and a de- 
crease of $12,983,000,000, or 22 per cent, 
since Oct. 4, 1929. About one-fifth of the 
decline shown by these figures may be at- 
tributed to the elimination of banks which 
have suspended operations during the 
three-year period. 

For all member banks, the latest repor 
shows an 


of $7,869,000,000 since Oct. 4, 1929. The 


table shows that the increase in bank} 
loans and investments between June and | 
September occurred altogether at .banks| 
while at member | 
banks in other reserve cities they showed | 
member | 
banks and at nonmember banks they con- | 


in New York City, 


little change, and at country 


tinued to decline. 
ALL BANKS IN THE UNITED STATES— 
TOTAL LOANS AND INVESTMENTS 
[In millions of dollars] 
All banks, A; member banks: Total, B; New 


D; country banks, E: 
A B 


35,914 


c D 
8,150 13,983 


E 
Oct. 4, 
1929 
June 30, 
1932 . 
Sept. 30, 
1932 
Change: 
Oct. 4, 
1929, to 
June 30, 
1932 ..—12,764 
June 30 
to Sept. 
30, 1932 


58,835 
46,071 
45,852 


28,045 7,112 10,979 


—7,913 —1,435 —2,938 —3,540 


—219 +44 +397 —66 
ments at member banks between June 30 
and Sept. 30, 1932, represented increases 


of $738,000.000 in holdings 


000,000 in open-market loans, chiefly loans 


to brokers in New York City and accept- |! 


ances purchased in the open market. 
Loans to customers, on the other hand, 


declined by $770,000,000, and holdings of | 
United States! 


investments other than 
Government securities declined by $31,- 
000,000. 

The following table shows that the to- 
tal decrease since Oct. 4, 1929, has oc- 
curred entirely in loans, including both 
loans to customers and loans made in the 
open market, while member bank holdings 
of investments 
three-year period. The largest absolute 
decrease was in loans to customers, which 
declined . by $8,752,000,000. In terms of 
percentage decline, however,. the largest 
decrease was in open-market loans. The 
open-market loans of member banks de- 
clined by 57 per cent between Oct. 4, 1929, 
and Sept. 50, 1932, while “their loans to 
customers declined by 38 per cent. 

ALL MEMBER BANKS—LOANS AND 
INVESTMENTS 
{Amounts in millions of dollars] 
Loans to customers (exclusive of banks), A; 


open-market loans, B; United States Govern- 
ment securities, C; other securities, D: 
B 


A Cc 
Oct. 4, 1929 ... 23,219 4.0 
Sept. 30, 1932 .. 14,497 5. 
Change  be- 
tween Oct. 4, 
1929, and Sept. 
30, 1932: 
Amount ...—8,752 
Per cent . —38 57 
The total volume of funds bor1 


D 
5,727 
5,755 


2,276 


)22 
970 5 


+28 
3 


rowed in 


the cpen market, by all classes of bor-| 


rowers other than the United States 
Treasury, decreased at an even faster rate 


The | 


This | 
| decline represented a further decrease in 


in the} 
At} 


t| 
increase of $44,000,000 during | 
the third quarter of 1932 and a decrease | 


| York City banks, C; other reserve city banks, | 


—286 
The increase in total loans and invest- | 


of United | 
| States Government securities and $223,-| 


increased during -the) 


| 
| 
| 


| 


proportion of funds available for open- 
market loans was derived from sources 
other than banks. 

The table shows for the four principal 
classes of open-market loans the decline 
in the volume of funds borrowed and 
compares this decline with changes im 
rates charged on these loans. 

VOLUME OF OPEN-MARKET LOANS 
{End of month figures. Amounts in 
millions of dollars] 

Amount: September, 1929, A; September, 


1932, B; percentage change, C; rate charged 
(per cent): September, 1929, D; September, 


1932, E: 
Cc D E 
88.4 6500 wee 


A 
10,086 
Stock-exchange 
loans: 
Call 
Time 
Commercial 
loans: 
Open-mar- 
ket com- 
mercial 
paper .. 
Prime 
bankers’ 
accept- 
ances 


B 
1,173 


270 
110 


—96.5 
—84.7 


265 


1,272 683 
Amount of Funds 


Borrowed Discussed 
es 


At the end of September, 1929, the 
amount of funds borrowed of the four 
classes combined—at rates ranging from 
5% to 9% per cent—was $10,086,000,000, 
while on Sept. 30, 1932—with rates re- 
| duced to « range of % to 2% per cent— 
the amount borrowed was $1,173,000,000. 
In the three years, therefore, borrowing 
in the open market declined by 88 per 
cent, notwithstanding a drastic reduction 
in rates. This decrease is proportionately 
much larger than the decrease in bank 
loans to customers, which amounted for 
member banks to 38 per cent. 

Customers’ loans, which represent the 
larger part of the total volume of bank 
credit outstanding, snow the largest re- 
duction in absolute figures of any class of 
loans. This reduction reflects a large num- 
|ber of influences—all of them related to 
the depressed condiiion of business and 
agriculture. It reflects a reduction in 
the demand for credit due to a reduced 
volume of business operations. It also re- 
fiects the reluctance on the part of busi- 
ness to incur indebtedness in view of the 
uncertainty of busines prospects and the 
desire on the part of banks to maintain an 
unusual degree of liquidity. 

Reduction in open-market loans has 
been smaller in absolute amount than 
the reduction in customers loans, but 
larger in proportion. It represents a de- 


—46.3 





of the low level of business activity, rather 
than a shortage in the supply. That 
open-market funds are available in large 
| volume is indicated by the fact that the 
|rates charged for them are the lowest 
{on record. The demand, however, has been 
| Small. 





| Demand for Funds 


|For Stock Operations 


The demand for funds for stock-ex- 
change purposes has dwindled to insig- 
nificant amounts in keeping with the low 
level of operations in the securities mar- 
kets. 
mercial paper outstanding has also de- 
clined by a large percentage, and the 
decline in bankers’ acceptances in the 
market has been considerable, reflecting 
at least in part the reduction in the vol- 
ume of foreign trade. 

Decline in the volume of business pay- 
ments of all kinds may be measured 
roughly by the decrease in the total 
amounts charged by banks to the accounts 
of their depositors, representing chiefly 
transfers by check. 

The total volume of money payments 
during a year exceeds many times the 
national income, for these payments in- 
clude not only those made on account of 
salaries, wages, services, profits, and other 
items of net income, but also payments 
made at each stage in the manufacture 
and merchandising of commodities, as 
well as payments involved in all other 
money transactions, such as the transfer 
of securities and the purchase of real 
estate. Between 1929 and 1932 the total 
decrease in debits to individual accounts 
may be estimated at more than $700,000,- 
| 000,000, or 70 per cent, of which about 
| two-thirds represents a decline in debits 
at banks in New York City. The greater 
part of this decline in New York reflects 
a decrease in the volume of secunity trans- 
actions and a sharp decline in security 


13,780 | prices. 


Developments in the security markets 


28,001 16,715 11,045 10,240| have also been an important factor in 
9,954 | the decline in debits at banks outside New 


| York City, but at these banks changes in 
| the total volume of money payments have 
|been affected in an important degree by 
decreases in business activity and lower 
levels of prices and wages. 

That changes in the total volume of 
money payments outside New York, espe- 
cially at smaller centers, have been on a 
smaller scale is shown on the chart, which 
compares relative changes in the total an- 
nual volume of debits at banks in New 
York City, in 38 other leading cities, and 
in 102 smaller cities throughout the coun- 
try. Annual debits at these three classes 


FOREIGN EXCHANGE | 


As of Jan. 26 
York, Jan. 26.—The Federal Reserve 
New York today certified to the 
the Treasury the following: 
13,9437 
- 13,8751 
-7200 
2.9620 
- 17.0284 
. 339.2875 
1.4766 
. 3.9022 
. 23.7957 
. .5539 
- 17.4250 
es 5.1152 
-- 40.1866 
-» 17.4150 
- 11.1850 
3.0512 
.5975 
+ 8.1932 
18.4330 
+ 19.3325 
++ 1.3550 
. 22.2187 
+ 28.3750 
+» 20.0937 
+ 20.0833 


New 
Bank of 
Secretary of 
Austria (schilling) . 
Beigium (belga) 
Bulgaria (lev) 
Czechoslovakia (crown) . 
Denmark (krone) 
England (pounc) 
Finland (markka) 

-e (franc) 

vany freichsmark) . 

(drachma) 

1 (peng) 
Italy (lira) ........ 
Netherlands (guilder) 
Nerway (krone) * 
Poland (zloty) 
Portugal (escudo) .. 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavie (ginar) 
Hong Kong (dollar) 
China (Shanghai tael) .. 
China (Mexican dollar) . 
China (Yuan dollar) 
India (rupee) 
Japan (yen) 
Singapore (dollar 

, a (collar) 
4Uubd s5) 
Mexico (oes 
Argentina (pes< 
Broezil (milreis) 
Chile (peso) re 
Uruguay (peso) ... 
Colombia (peso) 
Bar silver .....s0ee 


(p 


50 
+ 6.0250 
+ 47.3333 
+ 95.2400 
+ 25.7500 


_ | of physical delivery to him by the trustees. 


}crease in the demand for funds because | 


The volume of open-market com- | 


Refund of Taxes 


In Trust Denied 


Court Upholds Levy on In- 
come From Shares Left at 
Time of Death But Not to 
Be Delivered Until Later 


Boston, Mass., Jan. 26.—Shares of stock 
jleft in trust to her son, John P. H. Chand- 
ler, by Lucy H. Chandler, who died in 
1915, but to be delivered to him at speci- 
fied times by the trustees, were “acquired” 
by him for income tax purposes as of 
date of his mother’s death and not as 
of date of delivery, according to decision 
of the United States Circuit Court of Ap- 
peals for the First Circuit. The stock, 
753 shares of St. Joseph Lead Co., was 
delivered partly in 1920 and partly in| 
1925. Mr. Chandler sold the stock and 
|reported profit over its quotations at date 


The Commissioner of Internal Revenue 
levied a deficiency tax of $21,772.28, using 
as tax basis the market value of the 
shares at date of Mrs. Chandler’s death 
in 1915. The court upholds the Commis- 
sioner and affirms the lower court in de- 
nying refund. 


Terms of Will 


Mrs. Chandler was the wife of the late 
William E. Chandicr, to whom she be- 
queathed for life the use and income of 
her residuary esiaie. At his death the 
property went to trustees to hold for her 
son, one-third until he reached the age 
of 35 and one-third until he reached the | 
age of 40, the first third having gone to 
him at 30 when his mother died. “The 
material question,” said the court, “so far 
as concerns the construction of the will, 
is whether under it the plaintiff, at his 
mother’s death, Jovk a vested interest in 
the last two-thirds of the estate, the time 
or times of payment only being postponed | 
until he reached the ages of 35 and 40; or | 
whether, at the time of her death, his 
right to the jast two-thirds was a mere 
future contingent interest, which was not 
to vest until and unless he reached the 
ages of 35 and 40—an event or events 
that might never happen. 

“We are of opinion that, under a proper 
construction of the will, the plaintiff, at 
his inother’s death, took a vested interest | 
in the last two-thirds of the estate; that 


; Contingent 





upon the termination of .the life estate 
of his father, an event which was bound | 
to Mappen, he became entitled to the} 
| income that should accrue on the prin- 
cipal of the trust and that the time or 
times of payment of the principal was 
simply postponed until he reached 35 and| 
40, subject to being divested by the gifts 
over in case he died before those events | 
happened. 


Date Shares ‘Acquired’ 


“Under these circumstances the re- 
|Maining question is whether the 753 shares 
of St. Joseph Lead Co. stock * * * were! 
‘acquired’ by Aim at the time of his 
mother’s death in 1915 * * * or * * * when 
he received these shares on his reaching 
35 and 40. 

‘Following the reasoning of Brewster 
v. Gage (280 U. S. 327), the result is, 
that as the plaintiff acquired a vested 
right in the shares of stock, which were 
distributed to him in 1920 and 1925, at the 
|time of his mother’s death in 1915, the 
| market value of the stock at that time 
; Was properly taken into account in com-| 
puting the gain.” 





| Borrowings from Federal 


| Text of Glass B 





| of banks are shown in terms of relatives, 
oe the average for 1923-1925 equal to 

Between 1923-1925 and 1929, debits at 
New York City banks increased by 125 per 
cent, while, the increase outside New York 
was 45 per cent for banks in 38 other large 
cities and 23 per cent for banks in 102 
smaller cities. Since 1929, debits have de- 
creased most rapidly in the same cities at 
which they had previously shown the most 
rapid growth. In 1932 the total volume of 
money payments at New York City banks 
was below the 1923-1925 average by 38 per 
,cent, at banks in the 38 other large cities | 
by 33 per cent, and at banks in 102 smaller | 
cities by 41 per cent. | 

Changes in debits to individual accounts | 
have been much larger than changes in 
the deposit accounts themselves. This | 
more rapid decline in the volume of money 
payments than in the volume of bank de- 
posits represents a decline in the velocity 
of turnover of bank deposits. 

The difference between the decline in 
deposits and in velocity is shown on a 
chart, which compares by quarters for 
the period 1923-1932 the net demand plus 
time deposits held at member banks in 
leading cities with an estimate of the 
| velocity of these deposits. (Chart is 
omitted.) The velocity of the deposits is 
| shown as a rate of annual turnover. 

The chart shows that from the begin- 
ning of 1923 through the summer of 1925 
deposits at these banks increased at about 

| the same rate as payments made through 
the accounts, with the result that the 
turnover fluctuated around a rate of be- 
tween 26 and 32 times per year. From 
the autumn of 1925 to 1929, however, the 
volume of money payments increased 
much more rapidly than deposits at these 
banks, and the turnover increased to a 
rate of 45 times per year. 
Increases in Deposits 


And Payments Shown 

In 1930, while deposits continued to 
grow, there was a decrease in their use 
because of the depression, with the conse- 
quence that the rate of turnover declined 
by the final quarter of the year to a rate 
of about 26 times a year. Since 1930 de- 
posits have declined rapidly, but business 
activity and other factors determining the 
volume of money payments have declined 
even more rapidly, with the result that 
turnover in the last quarter of 1932 was 
reduced to a rate of 16 times per year. 

A comparison of deposits and turnover 
at reporting member banks outside New 
York City, indicates that at these bartks 
the increase of velocity prior to 1929 was 
much less pronounced than in the country 
as a whole, including New York, and the 
decrease since 1929 has been likewise at 
a slower rate. But at these banks also, 
velocity of deposits, which measures the 
rate at which available funds are used, 
has declined to new low levels, not only 
as compared with 1929 but also as com- 
pared with the period from 1923 to 1928. 
The decline in deposits was arrested dur- 
ing the current year, but that the rate of 
turnover continued to decline. 

This analysis of the rate at which bank 
deposits are utilized by the depositors in- 
dicates that the decline in the volume of 
kusiness activity and in the price level 
between 1929 and 1932 has been accom- 
panied by a corresponding decrease in the 
volume of money payments, and that the 
; decrease in the rate of turnover of de- | 
| posits has been much larger than the de- | 
crease in the total volume of deposits. 
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Financial C 


STATE 


ondition of 


FEDERAL RESERVE BANKS 


As of Jan. 25, Made Public Jan. 26 


RESOURCES (in thousands of dollars) 


Gold with Federal reserve agents 


Gold redemption fund with United States Treasury ..:.:... 


Gold held exclusively against Federal reserve notes........ 
Gold settlement fund with Federal Reserve Board... . 
Gold and gold certificates held by banKs......+++sessseesss 


Total gold reserves 


Total reserves 
Nonreserve cash ... 
Bills discounted: 


Secured by United States Government obligations........ 


Other bills discounted . 
Total bills discounted 
Bills bought in open market 
United States Government securities: 
Bonds 
Treasury notes 
Certificates and bills 


Total United States Government securities 
Other securities ° 
Total bills and securities 
Gold held abroad 
Due from foreign banks 
Federal reserve notes of other banks . 
Uncollected items 
Bank premises 
All other resources 


Total resources 
LIABILITIES 


Federal reserve notes in actual circulation ....csccesesees 


Deposits: 


Member banK-reserve ACCOUNE ...cc.ceccccvccccesececes 


Government 
Foreign bank 
Other deposits 


Total deposits 
Deferred availability items . 
Capital paid in 
Surplus 
All other labilities 


Total liabilities 


eee eee meee eee e esses esesesese 


Reserves Other than gold .....cccccccccccccccccesesecccccces 


Seer ee ee seers esesosees 


socecceee eee eee eeseereressers 


1-25-33 
2,390,103 
37,736 


2,427,839 
432,095 
398,767 

3,258,701 
201,498 


1-18-33 
2,377,803 
39,233 


2,417,036 
408,070 
411,335 


3,236,441 
198,238 


3,434,679 
87.570 


66,496 
182,172 


1-27-32 
2,063,879 
59,493 


2,123,372 
333,756 
529,858 

2,986,986 
198,520 


3,185,506 
77,315 


451,664 


3,460,199 
86,443 


68,543 
196,155 


264,698 
31,496 


420,890 
319,760 
1,022,661 


837,639 
162,261 


248,668 
31,326 


420,755 
310,426 
1,047,012 


1,778,193 
4,597 


2,063,384 
51,091 
3,259 
16,311 
344,921 
53,880 
42,281 


320,383 
51,070 
380,263 
751,716 
36,296 


1,787,912 


1,763,311 
4,526 


2,064,031 
13,589 
3,487 
15,452 
300,746 
53,880 
46,838 


6,044,665 


097,376 5,523,510 


> 
2,697,295 


2,545,151 
17,842 
20,539 
24,340 


2,705,667 


2,513,199 
12,811 
33,640 
27,594 

2,587,244 

301,658 
151,201 
278,599 

20,296 


6,044,665 


2,627,296 


38,555 
79,937 
35,783 
2,099,492 
352,001 
159,233 
259,421 


26,067 
5,523,510 


2,607,872 
343,716 
151,288 
278,599 

18,606 


6,097,376 


Ratio of total reserves to deposit and Federal Reserve note 


liabilities combined 
liability on 
respondents pied 


Following is the Board’s statement of conditions o 
| banks in central reserve cities on Jan. 25, 1933, on Jan. 


figures being in millions of dollars: 


NEW YORE 
Loans and investments—total 


Loans—total 


On securities 
All other ...... 
Investments—tota’ 


see meee eee eee eee eaeteeeeeseeseeeees 


65.4% 64.7% 
41,837 40,724 


the weekly reporting member 
18, 1933, and Jan. 27, 1932, the 


67.4" 


bills purchased for foreign cor- 


-27-32 
6,819 


4,365 


United States Government secuLities ..,..csscececesccerss 


Other securities . 

Reserve with Federal reserve bank . 

Cash in vault 

Net demand deposits .. 

Time deposits 

Government deposits 

Due from banks 

Due to banks eoscce 

Borrowings from F. R. bank 

Loans on securities to brokers and e«ealers: 
For own account . 
For account of out-of-town ba 
For account of others 


eee ewan eeeeeseerees 


ee erececces Se eee ee eeeeeeeeeesreseeets 


see eee eee eee eee eessseseeeee 


On demand 
On time 


Loans—total 


On securities 
All other .......0+ 
Investments—total oeevecee 
United States Government securities . 
Other securities 
Reserve with Federal reserve bank 
Cash in vault 


| Net demand deposits 


Time deposits 
Government deposits .. 
Due from banks .. 
Due to banks 


{Continued from Page 6.) 


prescribed in section 9 of the Federal Reserve | 
Act, as amended. 
SEC. 19. Paragraph (c) of section 5155 of 


|the Revised Statutes, as amended, is amended 


to read as follows: 

A national banking association may 
the approval of the Comptroller of the Cur- 
rency establish and operate new branches 
within the limits of the city, town, or village, 
or at any point within the State in which 
said association is situated, if such establish- 
ment and operation are at the time expressly 
authorized to State banks by the law of the 
State in question and subject to the restric- 
tion as to location imposed by the law of | 
the State or State banks. | 

No such association shall establish a branch | 
outside of the city, town, or village in which 
it is situated unless it has a paid-in and un- 
impaired capital stock of not less than $500,- 
000. Provided, that in States with a popula- 
tion of less than 1,000,000, and which have 
no cities located therein with a population 
exceeding 100,000, the capital shall be not less 
than $250,000. 


with | 


+ + + 


Paragraph (d) of section 5155 of the Re- 
vised Statutes, as amended, js amended to 
read as follows: 

“(d) The aggregate capital of every national 
banking association and its branches shall 
at no time be less than the aggregate mini-}| 
mum capital required by law fpr the estab- 
lishment of an equal number of gational 
banking associations situated in the various 
places where such association and its 
branches are situated.” 

SEC. 20. Sections 1 and 3 of the act en- 
titled “An Act to provide for the consoli- 
dation of national banking associations,” ap- 
proved November 7, 1918, as amended, are 
amended by striking out the words ‘county, | 
city, town, or village’ wherever they occur 
in each such section, and inserting in lieu 
thereof the words “State, county, city, town, 
or village.” 

SEC. 21. The first two sentences of section 
5197 of the Revised Statutes are amended to 
read as follows: 

“Any association may take, receive, reserve, 
and charge on any loan or discount made, or | 
upon any notes, bills of exchange, or other | 
evidences of debt, interest at the rate allowed 
by the laws of the State, Territory, or District 
where the bank is located, or at a rate of 
1 per centum in excess of the discount rate 
on 90-day commercial paper in effect at the 
Federal reserve bank in the Federal reserve 
district where the bank is located, whichever 
may be the greater, and no more, except that 
where by the laws of any State a different 
is limited for banks of issue organized 
under State laws, the rate so limited shall 


|be allowed for associations organized or exist- 


ing in any such State under this title. When 
no rate is fixed by the laws of the State, 
or Territory, or District, the bank may take, 
receive, reserve, or charge a rate not exceeding 
or 1 per centum in excess oi 
the discount rate on 90-day commercial paper 
in effect at the Federal reserve bank in whe 
Federal reserve district where the bank is 
located, whichever may be the greater, and 
such interest may be taken in advance, 
reckoning the days for which the note, bill, 
or other evidence of debt has to run.’ 


SEC. 22. The second sentence of the first 
paragraph of section 35200 of the Revised 
Statutes, as amended, is amended by insert- 
ing before the period at the end thereof the 
tollowing: “and shall include in the case of 
obligations of a corporation all obligations of 
all subsidiaries thereof in which such corpo- 
ration owns or controls a majority interest.” 

SEC. 23. Section 5211 of the Revised Statutes, 
as amended, is amended by adding at ihe end 
thereof the following new paragraph: 

“Each national banking association shall ob- 
tain from each of its affiliates other than 
inember banks and furnish to the Comptroller 
of the Currency not less than three reports 
during each year, in such form as the Comp- 
troller may prescribe, verified by the oath or | 
affirmation of the president or such other 
othcer as may be designated by the board of 
directors of such affiliate to verify such re- 
ports, disclosing the information hereinafter 


| provided for as of dates identical with those 


for which the Comptroller shall during such 
year require the reports of the condition of 
tne association. For the purpose of this sec- 
tion the term ‘affiliate’ shall include holding 
company affiliates as well as other affiliates. 

“Each such report of an. affiliate shall be 
transmitted to the Comptroller at the same 
time as the corresponding report of the asso- 
ciation, except that the Comptroller may, in 
his discretion, extend such time for good cause 
shown. Each such report shall contain such 
information as in the judgment of the Comp- 
troller of the Currency shall be necessary to 
disclose fully the relations between such affili- 
ate and such bank and to enable the Comp- 
troller to inform himself as to the effect of 


seserve DANK ..cecececcsecececs 


ill Amending Ba 
As Given Final Approval by the Senate 


|The reports 


| tion of any 


| ployees, 


| or 
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nk Laws 


such relations upon the affairs of such bank. 
of such affiliates shall be pub- 
under the 
condition 


the association 
as govern its own 


lished by 
eonditions 

ports. 
“The Comptroller shall also have power to 


re- 


| call for additional reports with respect to any 


such affiliate whenever in his judgment the 
seme are necessary in order to obtain a full 


and complete knowledge of the conditions of | 


the association with which it is affiliated. 
Such additional reports shall be transmitted 
to the Comptroller of~the Currency in such 
form as he may prescribe. Any such affili- 
ated bank which fails to obtain and furnish 
any report required under this section shall 
be subject to a penalty of $100 for each day 
during which such failure continues.” 


++ + 


SEC. 24. (a) The first paragraph of section 
524Q of the Revised Statutes, as amended, is 
amended by inserting before the period at 
the end thereof a colon and the following 
proviso: “Provided, That in making the ex- 
amination of any national bank the examiners 
shall include such an examination pf the 
affairs of all its affiliates other than member 
banks as shall be necessary to disclose fully 
the reations between such bank and such 
affiliates and the effect of such relations upon 
the affairs of such bank; and in the event 
of the refusal to give any information re- 
quired in the course of the examination of 
any such affiliate, or in the event of the 
refusal to permit such examination, all the 
rights, privileges, and franchises of the bank 
shall be subject to forfeiture in accordance 
with section 2 of the Federal Reserve Act, as 
amended. The Comptroller of the Currency 
shall have power, and he is hereby author- 
ized, to publish the report of his examina- 
national banking association of 
affiliate which shall not within one hundred 
and twenty days after notification of the 
recommendations or suggestions of the comp- 
troller, based on said examination, have com- 
plied with the same to his satisfaction. 
Ninety days’ notice prior to such publicity 
shall be given to the bank or affiliate.” 

(b) Section 5240 of the Revised Statutes. as 
amended, is further amended by adding after 
the first paragraph thereof the following ngw 
paragraph: 

“The examiner making the examination of 
any affiliate of a national bank shali have 
power to make a thorough examination of all 
the affairs of the affiliate, and in doing so 
he shall have power to administer oaths and 
to examine any of the officers, directors, em- 
and agents thereof under oath and 
to make a reporr of his findings to the 
Comptroller of the Currency. The expense 
of examinations of such affiliates may be 
assessed by the Comptroller of the Currency 
upon the affiliates examined in proportion 
to assets or resources held by the affiliates 
upon the dates of examination of the various 
affiliates. If any such affiliate shall refuse 
to pay such expenses or shall fail to do so 
within sixty days after the date of such 
assessment, then such expenses may be as- 
sessed against the affiliated national bank 
and, when so assessed, shall be paid by such 
national bank: 

Provided, however, that, if the affiliation is 
with two or more nationa! banks, such ex- 
penses may be assessed against, and collected 
from, any or all such national banks in such 
proportions as the Comptroller of the Cur- 
rency may prescribe. If any affiliate of a na- 
tional bank shall refuse to permit an exam- 
iner to make an examination of the affiliate 
shall refuse to give any information re- 
quired in the course of any such examination, 
the national bank with which it is affiliated 
shall be subject to a penalty of not more than 
$100 for each day that any such refusal shall 
centinue. Such penalty may be assessed by 
the Comptroller of the Currency and collected 
in the same manner as expenses of examina- 
tions.” 

SEC. 25. In any case in which, in the opin- 
ion of the Comptroller of the Currency, it 
would be to the advantage of the depositors 
and unsecure creditors of any national bank- 
ing association whose business has been closed 


| for such association to resume business upon 


the retention by the association, for a rea- 


sonable period to be prescribed by the Comp- | 


troller, of all or any part of its deposits, the 
Ccemptroller is authorized, in his discretion, to 
permit the association to resume business if 
Gepositors and unsecured creditors of the as- 
sociation representing at least 85 per cent 
of its total deposit and unsecured credit lia- 
bilities consent in writing to such retention 
of deposits. Nothing in this gection shall be 
construed to affect in any manner any pow- 
ers of the Comptroller under the provisions 
of law in force on the date of enactment of 
this act with respect to the reorganization of 
uational banking associations. 

SEC. 26. Whenever, in the opinion of the 
Comptroller of the Currency, any director or 
Officer of a national bank, or of a bank or 
trust company doing business in the District 
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1,945,217 | 
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BANKING 


Reserve Credit 


Outstanding for. 
Week Decreased 


| Holdings of Discounted Bills 


At All Reserve Banks in 
Week Show Increase of 
| 16 Million Dollars 





| The daily average volume of Federal 
reserve bank credit outstanding during 
the week ended Jan. 25. as reported by 
| the Federal reserve banks, was $2,080,000, 
/000, a decrease of $24,000,000 compared 
| With the preceding weex and an increase 
| Of $267,000,000 compared with the corre- 
sponding week in 1932. 

On Jan. 25, total reserve bank credit 
| amounted ta $2,067,000,090, practically un- 
|changed from a week ago. A decrease of 
| $32,000,000 in member bank reserve 
| balances was offset by increases of $9,000,= 
000 in Money in circulation and $14,000,- 
;000 in unexpended capital funds, non- 
|member deposits, etc., ard a decrease of 
| $10,000,000 in monetary gold stock. 

| Holdings of discounted bills increaséd 
| $12,000,000 at San Franczsco and $16,000,~ 
000 at all Federal reserve banks. The 
| System’s holdings of bills bought in open 
| market and of United States Government 
| bonds show practically no change for the 
week, while holdings of Treasury notes in- 
| creased $9,000,000 and thuse of Treasury 
certificates and bills decreased $24,000,000, 


(The Board’s statement of the ree 
sources and liabilities of the 12 Fede 
eral reserve banks will be found in an 
adjoining column.) 


Land Bank Executive 
Discusses Moratorium 


Mr. Bestor Says Postponement 
Would Cost 125 Million 


[Continued from Page 1.) 

; additional security for any loan to such 
borrowers anything other than first 
mortgages on farm real estate or Federal 
land bank stock and would make void 
any transfer to any Federal land bank 
of any such security if it may not be 
accepted by the bank. 

| Mr. Bestor answéred questions about 
|allocations made out of the $125,000,000 
| authorized to be appropriated under the 
act of Jan. 23, 1932, providing for addi- 
tional capital for the land banks. He said 
$38,000,000 had been allocaied to registrars 
| of the land banks for bends to be used 
as collateral and that $48,000,000 has been 
allocated for new loans and extensions. 
Representative Goldsborough (Dem.), of 
Denton, Md., said he had never heard 
before that any part of the $125,000,000 
could be used as additiona! collateral for 
securities already out. 

Representative Stevenson (Dem.), of 
Cheraw, S. C., wanted to know on what 
authority the land banks can take chattel 
mortgages, as there is mo such specific au- 
| thorization in the law. Chairman Steagall 
| (Dem.), of Ozark, Ala., declared Congress 
never contemplated that the Federal land 
banks should take mortgages on farm 
we or farm property other than the 

and. 
| Peyton R. Evans, general counsel of 
the Federal Farm Loan Board, explained 
that the practice of taking chattel mort- 
gages on loans to secure Federal land 
banks against delinquencies goes back 
some years, and that the specific limita- 
tions in the law deal with the first morte 
gages and the chattel mortgages are un- 
der the normal incidental powers of any 
loaning institution, the right of a note- 
holder to protect himself against delin- 
quency. 

A proposed amendment to the bill, dis- 
tributed at the instance of the chairman 
for consideration, would provide, as a new 
section 3, that “every such (land) bank 
may carry such real estate as an asset, 
for a period not to exceed five years, at 
the amount of the bank’s investment 
therein at the time of acquirement of 
such real estate” and also the addition 
of the following language; as a new sec- 
tion: 

“Such loan registrar shall accept as 
collateral security in place of mortgages 
withdrawn, real estate, purchase money 
mortgages and contracts to sell acquired 
real estate, for a period not to exceed 
five years, at the amount of the land 
bank’s investment therein.” 

Mr. Bestor’s views were on the effect 
of the bill and the proposed amendment. 
The Committee adjourned without action 
until Jan. 27. . 





of Columbia, or whenever, in the apinion of 
a Federal reserve agent, any director or officer 
ol a State member bank in his district shall 
have continued to violate any law relating to 
such bank or trust company or shall have 
continued unsafe or unsound practices in con- 
ducting the business of such bank or trust 
company, after having been warned by the 
Comptrolier of the Currency or the Federal 
reserve agent, as the case may be, to discon- 
tinue such violations of law or such unsafe or 
unsound practices, the Comptroller of the 
Currency or the Federal reserve agent, as the 
case may be, may certify the facts to the Fed- 
cral Reserve Board. In any such case the Fed- 
erai Reserve Board may cause notice to be 
served upon such director or officer to ap- 
pear before such Board to show cause why 
he should not be removed from office. 

A copy of such order shall be sent to each 
director of the bank affected, by registered 
mail. If after granting the accused director 
or officer a reasonable opportunity to be heard, 
the Federal Reserve Board finds that he has 
continued to violate any law relating to such 
bank or trust company or has continued un- 
safe or unsound practices in conducting the 
business of such bank or trust company after 
having been warned by the Comptroller of 
the Currency or the Federal reserve agent to 
discontinue such violation of law or su¢h 
unsafe oy unsound practices, the Federal 
Reserve Board, in its discretion, may order 
that such director or officer be removed from 
office. 

A copy of such order shall be served upon 
such director or officer. A copy of such 
order shaW also be served upon the bank of 
which he is a director or officer of such bank: 

Provided, That such order and the findings 
of fact upon which it is based shall not be 
made public or disclosed to amyone except the 
director or officer involved and the directors 
of the bank involved, otherwise than in con- 
nection with proceegings for a violation of 
this section. Any Such director or officer 
removed from office as herein provided wno 
thereafter participates in any manner jin the 
management of such bank shall be fined not 
more than $5,000 or imprisoned for not more 
than five years, or both, in the discretion of 
the court. 

— oe 


SEC. 27. The right to alter, amend, or re~ 
peal this Act is hereby expressly reserved, 
If any provision of this Act, or the appli- 
cation thereof to any pergon or circumstances, 
is held invalid, the remainder of the Act, 
and the application of such provision to other 
persons or circumstances, shall not be af- 
fected thereby. 


|Government Rents Appliances 
|. Users of electric energy in the Federated Ma- 
lay States, just south of the new Republic of 
|} Siam, may hire appliances from the govern~ 
;}ment, according to a report frorh Assistant 
| Trade Commissioner Donald W. Smith, Singa- 
pore, Straits Settlements. Although there was 
a considerable decline in the demand for elec- 
trical energy in the Federated Malay States 
}during 1931, latest year for which figures are 
available, the number of appliances hired out 
by the F. M. 8S. Electrical Department in- 
creased. (Department of Commerc.) 
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Relations of State Department 
with American Press . . . + 





Procedure in Giving Information on Foreign 
Affairs to Newspaper Representatives and 
% Considerations Guiding Reservations 





By WILLIAM R. CASTLE 


Undersecretary of State 


EFORE the establishment of the Asso- 
ciated Press, followed shortly By the 
United Press, the International News 

Service and other press associations, the 
newspapers of the United States were, gen- 
erally speaking, organs of political propa- 
ganda. 

Editorials were more important than news. 
People read the papers less to find out what 
was going on in *®,e world than for instruc- 
tion as to how they should think about what 
was going on. 

Then there began to be a demand for 
news, unbiased news, and on subjects other 
than purely tocal happenings. It was in 
answer to this demand that the press asso- 
ciations came into being and when the de- 
mand had been met, the Department of 
State, as well as other branches of Govern- 
ment, began to feel the need of closer co- 
operation with the press. 

Now this is all changed. The Secretary of 
State, or, in his absence, the Acting Secre- 
tary, holds five press conferences every week, 
even representatives of the foreign press be- 
ing admitted to three of the five. At these 
conferences the correspondents, digging for 
the news which ihe public is eager for, run 
through their lists of questions. 


a 


‘There is no limit either on the number 
or on the nature of these inquiries. Some- 
times the Secretary must answer that he 
does not know, since the problem has not 
yet been brought to his attention or is be- 
ing handled <in..some other offices. Then 
he says the matter will be looked up and 
the information furnished later. 

Sometimes, when the time is not ripe for 
the information to be made public, the Sec- 
retary must refuse to comment at the mo- 
ment. Secretary Stimson makes every ef- 
fort to give the correspondents the fullest 
possible background to help them in mak- 
ing clear, vivid and accurate every announce- 
ment of accomplishment. 

The Division of Current Information, 
which was established solely for cooperation 
with the press, is kept closely informed of all 
that goes on in the Department. The mem- 
bers of the staff are always at the call of 
the correspondenis, night and day, and in 
the case of important matters they know 
they can appeal at any time to the Secre- 
tary or the Undersecretary. 

They give the background of reports which 
come in from abroad as well as of the state- 











Civic Cooperation 
to Reestablish 
Commonweal 


By 
Edward Martin, 
Treasurer, Commonwealth 
of Pennsylrania 
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\HE PEOPLE in their dilemma are crying 
for leadership and criticising those in 
public places 

We must all remember that this is a time 
for cooperation and practical suggestions. 
Criticism without a suggestion of improve- 
ment does not avail anything. Harsh fault 
finding will not secure results. 

There are many suggestions for improve- 
ment and a large number of them have 
much merit. There is now much criticism 
of local government. Many economists would 
eliminate the small school districts, the 
township and the small boraugh, and trans- 
fer many county activities to the State. 


While the intention of centralization is 
economy and greater efficiency, yet in our 
American plan the local government has an 
appeal. The .-responsibility of educating our 
children and supporting the unemployed is 
a local duty and has many advantages. 

We now need the brotherly kindness of 
our pioneer fathers. This will do more to 
solve the great problem of the unemployed 
than any legislation which may be enacted. 
As citizens we must also be encouraged to 
emulate the pioneer spirit of our fathers. 

While the local government has many 
shortcomings, ,I believe that the American 
people are able to govern themselves. It may 
again be necessary to get back to the old 
town meetings, where Americans face to face 


with each other will consider their prob- 
lems and do the job 

The greatness of the United States is 
through the strength of the individual citi- 
zen. Taking part in government teaches the 


citizen the responsibility 
his government. 

Americans do not approve of any plan 
which will deny them the free use of their 
own talents in legitimate enterprise. I be- 
lieve that this generation of Americans is 
just as prudent and courageous as our 
iathers. 

In order to assist in the present situation 
there are many advocating shifting of the 
tax burden from one political sub-division to 
another and from one ‘group of taxpayers 
to another. This does not lower the cost, 
however, as the money must all come from 
the same purse. 

The higher sub-divisions of government 
should help neny localities, but there are 
certain responsibilities which must be as- 
sumed locally. The higher branch may set 
up certain standards, but the responsibility 
of attaining those standards through proper 
expenditures must not be removed from local 
shoulders. 

We must all think about our present 
troubles. We must lay aside partisanship, 
prejudice and selfish desires. We cannot ask 
economy in one breath and try to retain 
something in which we are interested with 
another. 

The present session of the Legislature must 
have the thinking support of the people and 
not clap-trap opposition to everything. There 
is no royal road to less cost in government. 
It must be accomplished by old-fashioned 
American methods of thrift, work and fewe1 
frills. 


and greatness of 


ments made in press conferences. They 
answer something like 200 inquiries a day. 

Cables from abroad to the newspapers 
bring urgent orders to the Washington cor- 
respondents for the American reaction and 
for explanatory stories. The correspondents 
must obey instantly and they generally bring 
their troubles to the Division. 

Over and over again the officers of the 
Division are dragged out of bed on some 
wild rumor which must be checked or de- 
nied for the morning paper. It is hard work, 
but there is also an immense reward for 
interrupted sleep in the knoweldge that some 
exaggerated or tendentious story was nipped 
in the bud. Otherwise the Department 
might have had, for weeks, the impossible 
task of trying to catch up with a mislead- 
ing will-o’-the-wisp. 

+ + 


The officers of the Division prepare nearly 
1,000 press releases annually. They write 
up the daily press conferences for distribu- 
tion in the Department and to the field, 
and for the men at distant posts these are 
invaluable records of what is going on from 
day to day in Washington. They summarize 
daily the foreign press news for distribution 
to the offices of the Department and pre- 
pare for their use also some 60,000 clippings 
annually. 

It is essential for us to know from day 
to day the news and the different interpre- 


tations of the news which appear in the 
press from all parts of the world. All this 
indicates the immense importance, as we 


see it, of the relations between the Depart- 
ment and the press. 

European foreign offices often give to a 
more or less controlled press, for propaganda 
purposes, news which in Washington would 
be considered secret. Many of them control 
large funds for these propaganda purposes, 
and it was made very evident at the Inter- 


governmental Press Conference at Copen- 
h@gen a year ago that many governments 
not only censor news dispatches, but at- 
tempt to dictate the tenor of these dis- 
patches. 

This I can say without hesitation is not 
true of the Department of State. We have 


no secret funds; we make no attempt to 
distort the news. When we tell things our 
purpose is to tell the truth 

In the innumerable press conferences I 
have held in the Department during the last 
few years I have undoubtedly made mistakes 
through lack of full knowledge, but I have 
certainly never consciously tried to mislead, 
either as to facts or as to implications. 

Another reason for this difference of atti- 
tude toward the press in Washington and 
in foreign capitals is, perhaps, the difference 
in. the press iiself. Editorially, of course, 
our papers support one or the other of the 
political parties—they would be dull if their 
editors had no opinions—but when they are 
priting news they try, with few exceptions, 
to print the truth. Their varying interpre- 
tations of that truth are made outside the 
news columns. 

+ + 

We have no papers, of any importance at 
least, which represent special interests. It 
is a perfectly well known fact that some of 
the great Paris newspapers are owned and 
controlled by the Comite des Forges. These 
powerful iron and steel magnates bitterly 
oppose disarmament and, therefore, one 
simply cannot find in their press uncolored 
accounts of such matters as disarmament 
discussions. 

This is the more true Since news in the 
French press, and indeed generally in the 
foreign press outside of Great Britain, is 
never presented in the form of straight news 
stories, but is a running mixture of fact and 
comment on the fact, the comment generally 
predominating. If in Geneva there is dis- 
cussion of abolishing heavy mobile guns 
that fact is presented to the readers of many 
metropolitan dailies in Paris as merely an- 
other attempt to destroy the security of 
France. The arguments in favor of abolish- 
ing these guns, even official French argu- 
ments, are simply not mentioned. 

In Washington it is quite different: If we 
give out a factual story we can be reason- 
ably sure that it will be printed, if of suf- 
ficient interest to be printed at all, in its 
entirety. Very few newspapers attempt to 
color the story as a story. What they may 
say about it editorially 1s perfectly legiti- 
mate, once they have given their readers an 
opportunity to know all the facts. 

If all this is true as to American news- 
papers the question might properly be asked 
why you so seldom see in the press quoted 
documents giving an account of what is go- 
ing on in the international field. There are 
lots of interesting things going on from day 
to day in the way of negotiations with for- 
eign countries 

Why don’t we publish the notes sent and 
received, the interchange of ideas out of 
which will come, we hope, a conclusion? Do 
we not believe in open diplomacy? “And,” 
an earnest woman once said to me, “even 
when you conclude and sign a treaty after 
all these secre. negotiations you do not even 
publish the treaty.” 


+ + 
Let me answer these questions. First, we 
do not give out for publication the day 
by day negotiations on, let us say, a new 


commercial treaty, for exactly the same rea- 
sons that a business man does not publish 


the various steps he makes in a deal he 
happens to be negotiating. 
Treaty negotiation is vastly complicated. 


If we gave out for publication every step in 
the negoitiations it would lead to countless 
misunderstandings; it would put ideas into 
the minds of special interests which would 
want particular provisos made for their ben- 
efit; the proposals of the other party might 
be misinterpreted and a comparatively in- 
significant request or suggestion might be 
exaggerated in the public mind into an issue 
of such importance that the treaty would 
fail. 

In all this there is no distrust of the press. 
The correspondents in the Department of 
State understand the situation thoroughly, 
and, much as they like to have exciting bits 
of news to send their papers, they respect 
the reticence of the Department. 

But there is more than this to be consid- 

















Topical Survey of the State Governments 





Che Auited States Daily 


Authorized Statements Only Are Presented Herein, Being Published Without Comment by The United States Daily 








ever.” 





WASHINGTON, FRIDAY, JANUARY 27, 1933 












SAFEGUARDING MILK SUPPLY 
OF NEW YORK STATE 


Supervisory Control Exercised by Department of Health 
and Other Official Agencies 


Topic 1---Public Health 


This is the forty-seventh of a series of articles describing the public health 


activities of State governments. 


By DR. THOMAS PARRAN, JR. 


Commissioner, Department of Health, State of New York 


In the following article, Dr. Parran continues his discussion of the activities 
of the New York State Department of Health. 


N NEW YORK STATE responsibility 

for the control of milk supplies is 

divided between the State Depart- 
ment of Hedlth, municipal health de- 
partments and the State Department of 
Agriculture and Markets. The State 
Commissioner Health is charged by law. 
with the duty of protecting and promot- 
ing the health and welfare of the people 
of the State by inspecting, regulating 
and supervising the sanitary quality of 
milk and cream distributed, consumed 
or sold within the State. One chapter 
of the Sanitary Code is devoted exclu- 
sively to milk and cream and a second 
chapter to “Manufacturing Cream.” This 
code has the force of law throughout 
the State except in New York City where 
a similar code is in effect. 

The control of matters having to do 
with the adulteration of milk and cream, 
misbranding, butterfat conteht and the 
relations between dealers and producers 
is covered in the Agriculture and Mar- 
kets Law administered by the State De- 
partment of Agriculture and Markets. 
This law also authorizes the control of 
sanitation of milk plants but, through 
a cooperative working agreement be- 
tween the two departments, there is 
little, if any, overlapping of work. 

+ + 

The direct control of the sanitary 
quality of milk supplies and the enforce- 
ment of the provisions of the State San- 
itary Code dealing with milk and cream 
are the responsibility of the health of- 
ficer in each city, village and town. 
These health officers work under the 
general supervision of the State Com- 
missioner of Health, and receive such 
advice and stimulation as the State De- 
partment of Health can give them. In 
some instances, county health units have 
been formed with the abolition of the 
position of local health officer in towns 
and in certain villages. Here the re- 
sponsibility for milk control rests upon 
the county health officer. In other in- 
stances, under a special law granting 
50 per cent State aid, counties have em- 
ployed full-time county milk inspectors 
to do all milk control work under the 
supervision of the various local health 
officers who retain their administrative 
authority. 

Although the necessity for legal prose- 
cution of milk dealers is infrequent, the 
Sanitary Code provides that health of- 
ficers may revoke permits for cause after 
a hearing and in addition, the law pro- 
vides for fixing and imposing civil penal- 
ties for violation of the provision of the 
Sanitary Code. 

Before the health officer may issue a 
permit for the sale of milk, he is re- 
quired to have inspections made of all 
dairy farms and plants in which this 
nilk is handled, to cause physical ex- 
aminations to be made of all cows fur- 
nishing such milk and to have bacterial 
counts on the milk made for the purpose 
of grading. If the permit is for the sale 
of pasteurized milk, the health officer is 
also required to have a written state- 
ment from the State Department of 
Health to the effegt that as a result of 
inspection, conditions as to apparatus, 
sanitation and efficiency of operation 
warrant the issuance of a permit. 

Each pasteurizing plant in the State 
is inspected by members of the staff of 
the Bureau of Milk Sanitation. The ap- 
paratus is checked to make sure that all 
milk which is to be sold as pasteurized 
is heated to the required temperature 
and held for the required time; that no 
raw milk can mix with the pasteurized 
milk and that the latter is quickly and 
effectively cooled. Methods are also 


checked to see that all apparatus, uten- 
sils and containers are properly steril- 
ized and that the plant is being correctly 
operated in all respects. 

The procedure used in milk control 
work in New York State differs from 
that in many other States in the em- 
phasis that is placed on laboratory work. 
Since July, 1928, grading has been on a 
basis of bacterial count rather than on 
the numerical score inspection system. 
This change made it necessary to de- 
velop facilities for the bacteriological 
examination. of milk in laboratories 
throughout the State at points easily 
accessible to all health officers. Counts 
are required to be made in a laboratory 
approved by the State Commissioner of 
Health and considerable work has been 
done toward making the technic of such 
laboratories as uniform as possible. 

+ + 


The State Department of Health op- 
erates two motor buses fully equipped 
as laboratories for making ‘standard 
plate and direct microscopic counts and 
for checking up the efficiency of the 
operation of milk pasteurizing plants. 
This, as previously indicated, is a direct 
responsibility of the State Department 
of Health. 

The laboratory method of milk control 
has proved to be very satisfactory. Both 
milk dealers and producers take criticism 
more kindly if it is based upon the re- 
sults of the bacteriological examination 
of their product than if it is based upon 
an opinion given as the result of an 
inspection. But since it is recognized 
that practices dangerous to the public 
health may exist which may not be de- 
tected by the bacteriological examina- 
tion, routine inspections have not been 
abandoned. An intelligent follow-up of 
the results of bacteriological examina- 
tions of milk has proved to be one of 
the best methods of improving milk 
supplies. 

The New York State Department of 
Health is, we believe, the first to under- 
take the official supervision of the work 
of medical milk commissions in their 
control of certified milk. These commis- 
sions are required to file monthly re- 
ports with the State Commissioner of 
Health covering all their activities. Some 
commissions which existed in name only 
have retired from the field but those 
that remain are now carrying on their 
functions. 

+ + 

The control of manufacturing cream 
in New York State is handled along 
different lines than the control of milk 
and cream. This product is defined as 
all cream not meeting fluid cream stand- 
ards. The regulations are designed to 
prevent substitution of this uninspected 
product for cream under health depart- 
ment inspection. All manufacturing 
cream must bear a distinctivé red label. 
Any dealer who buys manufacturing 
cream for resale is required to have a 
permit from the State Department of 
Health, to keep accurate records and to 
report on purchases and sales as re- 
quired. 

In the final analysis nothing that the 
health official can do to insure the safety 
of milk is as effective as pasteurization. 
The prinicpal objective of most health 
officials in New York State has been to 
encourage the use of pasteurized milk. 
A survey in 1930 showed that 94 per cent 
of all fluid|milk consumed in cities in 
New York State and two-thirds of the 
milk consumed in the State as a whole, 
including the rural sections, is pas- 
teurized. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Jan. 30, Dr. Parran will tell of the work 
of rehabilitation of crippled children in New York State. 
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ered. We are no longer isolated. What is 
printed today in the American press about 
France is printed tomorrow morning in 
Paris All news is international and all 
news is published practically simultaneously 
in all parts of the world. 

Therefore, if we must be careful of the 
repercussion in this country, we must equally 
think of the effect in other countries. The 
public reception here of a foreign sugges- 
tion may be so irritating to the foreign 
country concerned that all negotiations 
would instantly stop. Equally an American 
suggestion may be resented abroad. 

Modern facility of communication has de- 
stroyed all possibility of taking calm coun- 
sel with our own people. It is often true 
that in the course of negotiations it would 
be of immense benefit to the Government 
to know the reaction of American public 
opinion to a specific suggestion, but this we 
cannot have because we cannot get this re- 
action without publishing the specific sug- 
gestion and, once published, the nation 
making it cannot well withdraw. 

I remember many an instance of demands 
or suggestions immediately withdrawn when 
they were opposed by this Government 
which could not have been withdrawn with- 
out serious loss of face had they been known 
to the public in both countries. So much for 
the first question. ‘ 

The answer to the second is included in 
that of the first. We do not believe in open 
diplomacy if this means the carrying on of 
public discussions concerning what are often 
delicate questions, because this does not lead 
to success, because it might often be actually 
a threat to peace. Misunderstandings, often 
tragic misunderstandings, arise in the 
course of negotiations, in which the public, 
all too often ignorant of the facts and all 
too ready to take offense, discusses day by 
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day the various proposals and counter pro- 
posals. 

On the other hand, there is fortunately no 
longer any such thing as really secret diplo- 
macy. When in the old days two sovereigns 
or their ambassadors got together behind 
closed doors to settle the fate of peoples 
it would perhaps have been better for the 
world if there had been newspapers, better 
had the newspapers installed dictaphones in 
the conference room. 

Today discussions are carried on between 
competent officiais of democratic govern- 
ments representing the people of both coun- 
tries. The discussions are not secret in any 
obnoxious sense. They are merely not pub- 
lic for obvious reasons, 

All agreements reached must be submitted 
for ratification to the elected representa- 
tives of the people who have, of course, the 
right to scrutinize the entire course of the 
negotiations. If this is secret diplomacy the 
world must make the best of it, or else give 
up hope ef any successful negotiations. 

Press men wunderstand this. They are 
practical people, not much worried over 
catch words. 

The Department of State sends all treaties 
to the Senate for its consent to ratification. 
It is tradition for the Senate to publish the 
text, not the Department, which, however, 
generally issues a summary. 

This may be a bad tradition; but as long 
as \the Senate insists on its observance the 
Department must concur. Otherwise we 
might well defeat ratification. 

I have tried to make clear why, in the 
course of diplomatic negotiations, it is often 
impossible to publish all the successive steps. 
But even beyond this particular form of 
news there are many other matters which 
the Department of State may and generally 
does make public. 





ZACHARY TAYLOR 


President. of the United States 1849-1850 
“There must never be anything narrow, selfish 
illiberal or exclusive in the views of the United 
States or its Government on any subject whatso- 
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Transfer of Title to Property 
as Remedy for Tax-dodging 
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Owners Whe Will Contribute to State Reve- 
nues Should Displace Willful Delinquents, 
Connecticut Tax Commissioner Suggests 





By WILLIAM H. BLODGETT 


Tax Commissioner, State of Connecticut 


HERE IS NEED that Connecticut exam- 
2 ine its State aid policies, correct frail 
tax statutes and devise plans which will 
help municipalities out of their present fi- 
nancial difficulties. The laws imposing the 
property tax should be reshaped to meet 
modern conditions to the end that the local 
tax load be more equitably distributed. 
Commencement of fiscal years of all local 
governments should’ be simultaneous with 
local tax due dates, thus avoiding the neces- 
sity of annually borrowing money to meet 
current expenditures; and plans should be 
devised, if possible, to limit the burden in 
many communities where the load upon real 
estate is found, after analysis, to be ex- 
cessive. 


+ + 


These problems can best be met by en- 
trusting their study and solution to a com- 
mission composed of persons who are con- 
versant with, and have wide knowledge of, 
tax practices here and elsewhere, who repre- 
sent no groups of taxpayers but who can be 
depended upon to deal with even-handed 
fairness among taxpaying groups and to 
find means of spreading the tax load widely, 
to the end that minimum rates may be im- 
posed upon all and the social, industrial and 
economic interests of the State be conserved 
and protected. 

The reports of local collectors of taxes re- 
flect the difficulties met by them in the per- 
formance of their duties. 

The collectors whose records were satis- 
factory through a period of years prior to 
the commencement of the depression in 1929 
have met with little resistance to demands 
for payment as compared with that met by 
collectors of communities whose record of 
collections in the same period discloses an 
annually-increasing accumulation of delin- 
quent taxes. . 

Taxpayers who were able but unwilling 
to pay taxes when times were prosperous 
find themselves unable to do so now when 
reverse business conditions obtain. Those 
who were habitual delinquents when busi- 
ness conditions in the State were prosperous, 
cannot be expected to be punctual taxpayers 
this year or in the immediate future. 

The property upon which taxes have not 
been paid over a period of years is in effect 
exempt from annual taxation. The fact 
that interest on overdue taxes has accumu- 
lated in large amounts is of advantage only 
if the amount of the tax and interest ac- 
cumulations can be collected when its need 
is most imperative. 

Collection of this money is to be found 
impossible in many cases and for many rea- 
sons. Thus losses are to be sustained by 
the communities wherein collectors have 
been unwilling to enforce annual payments. 

The large amount of overdue taxes is a 
problem of first magnitude in a considerable 
number of the larger municipalities of the 
State, and, in some smaller ones, there has 
long been an indisposition to compel tax 
payments. In many such smaller communi- 
ties the tax load is not sufficiently pressing 
to arouse sentiment to the extent required 
to bring the delinquency problem under seri- 
ous consideration. 


+ + 


Action by collectors against all delinquents 
in communities where this problem is press- 
ing for solution and sentiment is aroused 
seems drastic and harsh now that the munic- 
ipalities and the taxpayers alike are in fi- 
nancial distress. Such communities, by their 
collectors, and the taxpayers in their own 
behalf have in effect participated in the 
common purposé of defeating the collection 
statutes. 

Having connived to this end, the sudden 
action of the stronger of the two by which 
the weaker, when helpless, is to be ruthlessly 
dealt with is justified only by the dire neces- 
sities of the government and when it is made 
to appear that the delinquent taxpayer is 
wilful and has no intention of recognizing 
his obligation to the community wherein his 
property is situated. This problem in com- 
munities where delinquency is rapidly in- 
creasing ought to be met and its solution 
reached. 


Annually-increasing delinquency dimin- 
ishes the base of future levies, the result 
being that those who have paid their taxes 
annually when due are certain to be discrim- 
inated against by being subjected to increas- 
ing and unjust rates. Many who have here- 
tofore paid promptly are in such financial 
difficulties that no additional discriminatory 
burden should be imposed upon or against 
them. 


Out of regard to all who do pay in sup- 
port of community life, means which are 
just to the great number who are worthy 
and not habitual delinquents should be 
found to bring about an end of extending 
favors, lawful or unlawful, by exempting any 
owner of property from annual payments. 
The property of those who were able but 
who were unwilling to pay when conditions 
were prosperous within the State should be 
promptly placed in the ownership of others 
and thus restored to the list from which col- 
lections may be annually obtained. This, 
with reduction of local expenditures, should 
reduce local rates. 

+ + 

Nothing is to be gained by delay in deal- 
ing with the old and habitual delinquents. 
The equities of present owners having in 
many cases vanished, those holding mort- 
gages acquired in the regular course of busi- 
ness cannot claim or expect continued im- 
munity from payments upon the property 
securing their mortgages. Favors of the 
kind at the hands of collectors are rarely, 
if ever, expected when mortgage interests 
are acquired. 

The problem of first importance is not the 
immediate collection of all overdue taxes, 
and this is so, however great may be the 
need of municipalities for tax moneys. Gen- 
erally it is to restore property with respect 
to which no taxes were paid in 1930 and 
prior thereto to the list from which tax 
moneys may be obtained in immediate and 
future years, 

Those whose taxpaying records were good 
in the recent period of prosperity and up to 
or immediately after the commencement of 
the present period of adversity should be 


taken up and considered 
spirit of helpfulness. 

This problem of delinquency should not 
be thrust upon the courts for solution.» It 
is in all its essentials an administrative prob- 
lem. That there are altogether too many 
foreclosures no one doubts. 

Legislation should be enacted authorizing 
the governor, upon recommendation of the 
tax commissioner, to’ appoint commissions 
consisting of not more than three persons, 
to act separately in each of the larger cities, 
and similar commissions to function out- 
side of larger cities in the counties, in such 
application mentioned, for the purpose of 
requiring payment of all local taxes which 
ought to be paid, and to inquire separately 
into cases of delinquency which merit con- 
sideration with the purpose of finding means, 
if possible, of protecting the deserving from 
the rigors of statutes designed to apply only 
to those who would pay no taxes at all un- 
less by compulsion of such laws. 

+ + 


Difficulties have been encountered, legal 
and practical, in attempting to apply the 
statutes to tangible personalty of merchants, 
manufacturers and others. The _ statute 
lends itself to unseemly compromising and 
dickering with the State’s taxing power on 
the one side and the taxpayer on the other. 
The officials cannot determine definitely 
what the taxpayer ought to pay; the tax- 
payer cannot tell with any measure of cer- 
tainty his own tax obligation. 

The importance of this form of taxation 
is such that the laws should be made unam- 
biguous and the obligations of the assessors 
should be made clear. Inapplicable tax 
statutes, if the laws relating to taxation of 
tangible property are inapplicable, should be 
repealed rather than observed only by their 
universal breach. 
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Art Instruction 
in Preparation 
for Leisure 
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By 
William John Cooper, 
United States Commis- 
sioner of Education 


N MOST of our elementary schools—and 

by this I mean grades one to six—we have 

some work that is preparatory to art study. 

There are readers which give some atten- 
tion to the great pictures. There are even 
courses in the appreciation of art. 

In the time given to art-work instruction 
is the use of line, shadow, water colors, etc. 
In fact, some children draw very acceptable 
posters by the close of the sixth grade. 

To a survey of the art courses in the sec- 
ondary schools, Robert S. Hilbert, of the Uni- 
versity of iMnnesota, was assigned by the as- 
sociate director. In investigating the work 
he started also with courses of study. 

In responses to a request from the National 
Survey 56 of these were received. They va- 
ried from a single typed page to a bound vol- 
ume. Nevertheless, since these courses came 
from 42 cities in 22 States, they must be re- 
garded as typical of the country. 

In addition to studying these courses of 
study visits were made to 35 schools in 13 
cities located in 7 different States. 


It was found that about 25 years ago the 
art courses took a decided swing toward in- 
dustrial art. At the present time there ap- 
pears to be another swing toward art appre- 
ciation. This was shown in 58 per cent of 
the courses of study examined. 

Among new objectives were the “develop- 
ment of creative ability” found in 22 per cent 
of the courses and “self-expression” found in 
29 per cent of them. 

From the course of study in art issued by 
the New York City Board of Education in 
1930, we laern: 

“The purpose of the art appreciation course 
is to reveal to the pupil the beauty of Nature 
and of the arts so that he may recognize «nd 
enjoy the world of beautiful things about }-im 
and gain an appreciation of the finest, which 
will reflect beauty in his life and in his 
living. 

“It aims to engender love of beauty * * * 
to develop good taste * * * to enrich life, 
and train for leisure * * * to gratify the de-' 
sire to create * * * and to encourage talent.” 

The selection of subject matter in the 
courses of study does not show a close corre- 
lation with the objectives expressed, but vis- 
its to classes show that usually the teachers 
were adapting the course to the needs and 
the interests of the pupils. In general the 
subject matter of the courses themselves was 
organized in a logical form, but teachers ad- 
justed it to the needs and interests of chil- 
dren. 

There seems to be no careful grading of 
subject matter. Usually the work in art ap- 
preciation, design, and drawing are organized 
as separate courses and taught in grades 
seven and eight as required work, or they are 
given in grades nine and ten sometimes as 
required, but \more often as elective, courses. 
When they are given in grades eleven and 
twelve thy ar nearly always lective. 

But almost the identical subject matter 
could be found in the junior high school or 
in the senior high school. With the excep- 
tion of stage design, clay modeling, and metal 
work, all the topics can be found as low as 
grade seven and as high as grade twelve. 


Metalcraft usually is found in grades ten 
to twelve, although it is offered in but few 
schools, and costume design, interio. decora- 
tion, figure drawing and fabric: design are 
more frequently taught in grades ten and 
eleven than in the lower grades. It is evi- 
dent from these courses and from the visits 
made to classes that research in this field is 
badly needed. 

Some progress could be made probably if 
teachers are encouraged to try innovations 
both in subject matter and in methods of 
teaching, but this should be done either by 
well-traine dteachers or only under their 
careful supervision. 

































